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PO KAHHH BBJTAPHA EOOJL
ROYAL CANIN BULGARIA EQOD
CBKPATEH CHETOBOJIEH BAJIAHC K'BEM 31.12.2018 1.

BRIEF BALANCE SHEET AS AT 31.12.2018
Benukn cyMH €a B XH/IA/IH JI€BA, OCBEH AKO He € N0CO9eN0 APYro
All amounts are in thousands of BGN, unless otherwise stated

AKTHB
ASSETS

A. HeTexkymu aKTHBH

A. Non-current assets

I. dunrorpaiiny MaTepuanHu
AKTHBH

L. Tangible assets

II. AenroTpaiiHy HeMaTepHaNHH
aKTHBH

II. Intangible assets

II1. Otcpouenu nanbuu

1II. Deferred taxes

O6u10 3a pasaen A:

Total section A:

b. Texymn akrusu

B. Current assets

I. MarepuanHu 3anacu

I Inventory

I1. TeproBckH U APYTH B3eMaHHA
II. Trade and other receivables

I11. ITapH4HH cpeficTRa

III. Cash

0O6mo 3a pasaen b:

Total section B:

Pa3xoam 3a 0baen nepuoan
Prepaid expenses

CYMA HA AKTHBA:
TOTAL ASSETS:

[MoscHuTenHuTe GeNeXXKH OT CTPaHMIA 5 10 cTpaHHua 23 ca HepasJielHa YacT OT (PMHAHCOBHA OTHET.

31 nexkeMBpH

Ben. 31 December
Notes 2018 2017
4 79 109
5 19 69
14 15 -
113 178
403 =
6,15 7 14
7 1776 1 545
2 186 1559
8 55 49
2 354 1786

INACHB
EQUITY AND LIABILITIES

A. CoOcTBEH KANUTAJ
A. Equity

I. 3anucan kanuTan
I Registered capital

II. Harpynana neuanba (3aryba) ot

MHHAJIH TOAHHH
II. Retained earnings (loss) from
previous years
III. Tekywa neuanda (3ary6a)
11 Current year profit (loss)
O6mo 3a pazgen A:
Total section A:
B. 3aabikennn
B. Liabilities
I. Tlony4enu apaHcH
1. Advance payments received
II. 3anbimxeHus KbM AOCTABYHLH
II. Amounts payable to suppliers
III. 3apbnxeHUs KbM CBBP3aHU
nH1a
HI. Amounts payable to related
parties
IV. JIpyru 3agbkeHus, B T.4.:
IV. Other payables, incl.:
- 3abJKEHHS KbM TIepcoHana
- payables to the personnel
- MAaHBYHH 2a/IBIKEHHA
- tax payables
Oo6wmo 3a pasnen B:
Total section C:
- go | roguna
- upto I year
CYMA HA IIACHBU:
TOTAL EQUITY: ¢

The explanatory notes on page 5 to page 23 are an integral part of the financial statements.

@uHaHCORHAT oTueT € omobpeH Ha 14 tonu 2019 r. 1 nofinucany oT:

The financial statements are approv%%]y 019 and signed as follows:

Vnpasuren:
Managing director:

31 nexeMBpH

Ben. 31 December
Notes 2018 2017
5 5
(15) (363)
1200 938
1190 580
197 -
387 461
15 363 399
217 346
91 102
126 119
1164 1206
1164 1206
2354 1786

0/,4//—‘

Prepared by De!on‘egt gari
bydviq Pe
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POSIJ1 KAHHH BBJIT'APHA EOOJ],

ROYAL CANIN BULGARIA EOOD

CLKPATEH OTUET 3A [IPUXOUTE U PA3XO/IUTE 3A 2018 r.
BRIEF INCOME STATEMENT FOR 2018

BenukH cyMH ¢a B XHJIAAH JIEBA, 0CBEH AK0 He € NOCOYEH0 APYro

All amounts ave in thousands of BGN, unless otherwise stated

HAUMEHOBAHMUE HA HAUMEHOBAHHE HA
PA3XOIUTE Ben. INPUXO/IUTE Bern.
DESCRIPTION OF EXPENSES Notes 2018 2017 DESCRIPTION OF INCOME Notes 2018 2017
A. Pasxoan b. IIpuxoan
A. Expenses B. Income
1. Pazxoau 3a MaTepHaNH H 1. Hetnu npuxoau ot npojaxou
BBHILHH YCIIYTH 1. Net sales 13,15 9736 8322 =~
1. Expenses for materials and 9,10,
hired services 15 3 811 3321
2. Paszxonu 3a nepcoHana
2. Expenses for personnel 11 868 708
3. PasxoaH 3a aMOPTH3aLIMH
0be3LeHKH
3. Expenses for depreciation and
impairment 4,5 83 90
4, Jlpyru pasxoau
4. Other expenses 12 3 646 3182
O6mo NpHXoaH OT ONePaTHBHA
AeifHocT
0610 pa3xoan Total income from operating
Total expenses 8 408 7301 activity 9736 8322
5. CueToBoHa nevanda 2. CyetoBosiHa 3aryba
3. Accounting profit 1328 1021 2. Accounting loss - -
6. Pazxonu 3a naHblH
6. Tax expenses 14 (128) (83)
7. Teuanta 3. 3aryba
7. Profit 1200 938 3. Loss - -
OBIO: OBILO:
TOTAL: 9736 8322 TOTAL: 9736 8322

[NoscHuTenHUTE GEMexKH OT CTpaHuLa 5 10 cTpaHula 23 ca Hepas/ielHa 4acT OT (PMHAHCOBHSA OTUET.
The explanatory notes on page 3 to page 23 are an integral part of the financial statements.

@duHaHCcoBUAT OTYeT € oaobpen Ha 14 ronu 2019 r. W noAMKCcaHH oT:

The financial statements are approved.on 14 Jun€ 2019 and signed as follows: ‘
(} /(_/’J_‘

VYnpasuren: Kpuctuan Pamer Cwerasuten: Jenoiit b

Managing divector: Kristian Tash Ynpasurten: Cunsus %1& 3
Prepared by: Deloift¢th Igaria EOOD
Managing director| Syhvia PaaHUR




PO KAHHH BbJI'APHA EOO/L
ROYAL CANIN BULGARIA EOOD

NOACHHUTEJIHU BEJIEXKKHA KbM ©®HHAHCOBHSA
OTYET

1. CraTyT M npeaMeT Ha AeiiHOCT

sPoan  Kanuun Bwarapua” EOOJ (HpyxectBoto) €
perucTpupaHo Mo THProBCKHA 3aKOH KATO  €IHOJIHYHO
JIPY)KECTBO € OrpaHUYYeHa OTTOBOPHOCT Ha 16 1onn 2015 r.
ChC cenanuuie M ajapec Ha ynpasieHue rp. Codus 1756,
paiton ,Msrpee”, yn. ,JInuezap Cranue Ne 5, Codapma
Busuec Tayspc, crpaga b, er. 10.

EnHonuuen cobereennk Ha kanutana ¢ Posn Kauun C.A.C,
®panuus. Kpaen coberBeHnk Ha Kanutana ¢ Mape Huk,,
CAIll. [pyxecTBOTO c€ NpeAcTaBisBa 3aeHO OT
ynpaeutenute Anapio Kamuncku, Muxaen Kynue wu
Kpucrnan Tames.

Jlpy»>KECTBOTO H3BBPILBA THProBCKA MEHHOCT Ha eipo ¢
JKHBOTHHCKH XpaHH.

2. CueTOBOJHA NMOJIHTHKA

OO/ H MoJIoKeHHn

Jpy»K€CTBOTO BOJM CBOETO TEKYLIO CHETOBOACTBO M M3rOTBA
()MHAHCOBHMTE CH OTUETH B CBOTBETCTBHE ¢ H3HCKBAHHATA Ha
6BArapckoTO THPTOBCKO M CHETOBOIAHO 3aKOHOMAATENICTBO,
KaTo mnpunara B HactoAumMs otyer Haumonannure
CUETOBOJHH CTAHAAPTH, ofoOpeHH OT MUHHCTEPCKH CBHBET.
CobrnacHo paznopeabute Ha 3akoHa 3a CHETOBOACTBOTO
(3C), B cuna ot 01 anyapu 2018 r., 3a 2018 r. IpyxecTBOTO
3aIla3Ba KATEropHATa Ha MAJIKO MPEINpPHATHE H KaToO TaKoBa,
Ha ocHoBaHKe wi. 29, ajl. 6 oT 3C rogHIIHUAT My (HHAHCOB
OTYET MOJKE JIa CE€ ChCTOM CaMO OT CbKpaTeH CYETOBOJEH
BanaHc 1Mo pasfieN¥ U rPynH, ChKpaTeH OTYET 3a MPHXOJHTE
H Pa3xoluTe U NPHIIoKEHHUE,

Basa 3a H3roTBsAHE HA PHHAHCOBHSA OTYET

HacTosuAT (pMHAHCOB OTYET € W3rOTBEH B CHOTBETCTBHE C
NPUHLMINTE HA OeACTRAIOTO NpPEANpHATHE, 3a TEKYLIO
HA4YMCNSBAHE M HCTOPHYECKATA LIEHA.

Hudopmaunara BbE (HHHAHCOBHA OTHET € NpeJCTaBeHa B
XHJIAAHK NeBa (X1, ieBa), OCBEH aKO HE € IIOCOUYEHO IpYTo.

OUHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

NOTES TO THE FINANCIAL STATEMENTS

1. General information

Royal Canin Bulgaria EOOD (the Company) is registered
under the Bulgarian Trade Act as a single member limited
liability company on 16 June 2015 with seat and
management address in Sofia 1756, Izgrev Region, 5
Lachezar Stanchev Str.,, Sopharma Business Towers,
Building B, floor 10.

The sole owner of the capital is Royal Canin S.A.S,
France. The ultimate owner of the capital is Mars Inc.,
USA. The Company is represented jointly by the directors
Andrew Kaminsky, Michael Kunze and Kristian Tashev.

The Company conducts business wholesale of pet food.

2. Accounting principles

Basis information

The Company applies a simplified financial reporting and
prepares summarized annual financial statements, in
compliance with the National Accounting Standards,
approved by the Council of Ministers and by the European
Commission. According to the provisions of the
Accountancy act, effective since 01 January 2018, for
2018 the Company is defined as a small entity and as such,
based on para. 29, art. 6 of the Accountancy act, its annual
financial statements could consists of Brief balance sheet,
Brief income statement and notes.

Basis of preparation of the financial statements

The financial statements have been prepared in compliance
with the going concern, accrual and historical cost
principles.

These financial statements are presented in thousands of
BGN, unless otherwise stated.
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POSIJI KAHHH BBJICAPHA EOOJ]
ROYAL CANIN BULGARIA EOOD

2. CyeroBoana noautuka (Ilpoabiaskenne)

CpaBHMTEeJIHH AAHHH

CpaBHuTeNHaTa HHQpOpPMaUMs B HACTOALIMA OTHET €
W3rOTBEHAa M MpeJICTABEHA HA ChIOCTABUMA 0asza ClpAMO
npenxoaHata 2017 r., Karo CYETOBOIHHMTE IOJIHTHKH ca
NpPUJIaraHy NoC/Ie0BATENHO.

OT4yeTHA BAJIYTA

CopriacHo H3HCKBAaHUATA Ha
3aKOHOAATENICTBO, JIpYHKECTBOTO BOJH CHETOBOJACTBO H
H3rOTBA ToAMIIHK (MHAHCOBH OTYETH B HallHOHAIHaTa
napu4Ha efHHMUA Ha Penybnuka Bbarapusa - Ownrapcku
neB, koHto oT 01 anyapu 1999 r. e ¢ QpUKCHpaH Kypc KbM
€BpOTO B choTHOLIEHHE | eBpo = 1.95583 nega.

6nnrapckoTto

Onepaunu B 4y:KIecTPAHHA BANYTA

Chenxure B 4yXJeCTpaHHa BalyTa ce  BIMCBaT
TbPBOHAYAJIHO KATO KbM CyMaTa Ha YY)XIECTpaHHATa
BaJlyTa Cce Mpuiara LEHTPATHUAT Kypc Ha bwiarapcka
Haponna banka (BHB) x®M jarata Ha cpaenkara.
KypcoBute pasfiMKH, BB3HHKBALUM NPH YPEeXKIAHETO HIH
NpH OTYHTAHETO HA TE3W MAPHYHH MO3MIMH TIPH KYPCOBE,
pa3IuuHK OT TE3H, 10 KOWTO ca OHIIM 3aBeJIcHH, C€ OTUMTAT
KaTo neyanOM unM 3arybd OT BalyTHH oOmnepauyH 3a
nepHoda, B KOHTO BB3HUKBAT. ITapHYHHTE NO3MUMH B
yyxaecTpaHHa Baigyra kbM 31 nekeMmepu 2018 r. ca
olleHeHH 1o 3akmounTenHua kype Ha BHE 3a rogunara.

3. JeduHHUMA B OLEHKA HA eJIeMEHTHTE HA IOJHIIHHA
(puHAHCOB OTHET

Herexywu (AbaroTpaiiHi) AKTHBH

HemaTepHaJHH AKTHBH

HemarepnanHuTe akTHBH CE OLCHABAT I[bPBOHAYAIHO MO
1eHa Ha npuao6ueane. Cnell MbPBOHAYAIHOTO NPH3HARAHE,
HEMaTepHaJHUTe AaKTHBH C€ OTYMTaT MO LeHa Ha
npupoOUBaHe, HaMmalleHa ¢ HaTPYMaHWTE aMOPTH3ALMH H
HaTpynaHuTe 3arybu ot obe3leHKa.

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

2. Accounting principles (Continued)

Comparative data
The comparative data of these financial statements is
prepared and presented on a comparable basis,
compared to 2017, by consequently applying the
accounting policies.

Reporting currency

In compliance with the Bulgarian legislation, the
Company keeps its accounting records and prepares its
annual financial statements in the national currency of
the Republic of Bulgaria — Bulgarian lev which
exchange rate towards EUR has been fixed in the
proportion of 1 EUR = 1.95583 BGN since 1 January
1999.

Foreign currency transactions

Transactions denominated in foreign currencies are
initially recorded at the exchange rate of the Bulgarian
National Bank (BNB) applied at the date of the
transaction. Exchange rate differences, arising from
settling or accounting for these monetary transactions at
rates different from the ones initially recorded, are
recognized as current foreign exchange gains/losses.
Cash denominated in foreign currency have been
reassessed according to the closing exchange rate of
BNB as of 31 December 2018.

3. Definition and measurement of the 2018 financial
statements’ eilemeuts

Non - current assets

Intangible assets
Intangible assets are recognized initially at their
acquisition price. After initial recognition, the Company
re-measures its intangible assets by reducing its
acquisition cost with any depreciation accrued and
impairment losses.

wey,



POAJ KAHHH BBJI'APHA EOOJ
ROYAL CANIN BULGARIA EOOD

3. JeduHHUHNA H OLIEHKA HA €JIEMEHTHTE HA I'oAHILIHHA
¢unancos oruer (Mpoabxenne)

Herexywu (aparorpaiinu) akrusu (IIpoabnkenne)

JABarorpaitnn MaTepHATHH AKTHBH

JlbnaroTpaiinuTe MaTepHanHNW aKTHBH CE€ OTUYMTAT MO LEHA
Ha npuaoOHBaHe, KOATO BKIIOYBA MOKYMHATa LEHA MIH
CTOMHOCTTa Ha H3rpaX/aHe Ha aKTHBa, HaMaleHa ¢
pasMepa Ha HAuWCICHATa aMOPTH3alLMA H EBEHTYyalHaTa
3ary6a oT o6ezleHka.

[Tpu uzBbplUBaHE HA MOC/EABALIM Pa3XO/H, CBBP3AHH ¢
JBITOTpAacH MaTepHalieH aKTHUB, € TAX CE€ KOpHIHpa
famaHcoBaTta CTOWHOCT Ha CBLOTBETHHS aKTHB, KOraro €
BepoATHO JIpyKeCcTBOTO a MMa MKOHOMHMHYECKA HM3rojia Hajl
Ta3d OT [BPBOHAYAJHO OMNpEZeNeHaTa CTaHAAPTHA
e()eKTHBHOCT Ha CbIUECTBYBalMs aKTHB (KaTo Hamp.
yBeMMYaBaHe Ha MOJIE3HUA CPOK Ha FOJHOCT, YBEIHYEHHE
Ha MPOU3BOAMTENHOCT, paslliHpsABaHe Ha BB3MOKHOCTH 3a
HOBHM NPOAYKTH/YCIYT'H, Bb3MOKHOCT 3a ChKpalllaBaHe Ha
MPON3BOJCTBEHH pa3XolH). BcHUKM JpyrH nocielBaliy
Pa3xo/id ce MPH3HABAT KaTO pa3xoj B NEpHoAa, B KoiTo ca
HanpaBeHH.

HdbnrotpaeH MarepuajieH aKTHB C€ OTIIHCBA  TPH
npogax6aTa My MIM KOraTo He ce O4YaKBaT HHKaKBH
OBACIH HKOHOMHYECKH H3TOJAM OT HETOBOTO H3MOJ3BaHe
win 1npd ocBoboxnaBaHe or Hero. [leuanbute wmn
3aryOuTe, BB3HMKBALM TIPH OTMHCBAHETO Ha aKTHBA
(mpeacTaBsABALLM PA3IIMKATA MEXKAY HETHUTE NOCTbIVIEHHA
OT npoaakdaTa, aKo HMa TakuBa, U DanaHcoBaTa CTONHHOCT
Ha aKTHBA) Ce BKIIOYBAT B OTYETA 3a TPHUXOAHTE H
pa3XOAMTE, KOraTto akTHBBT Oblie OTIHCAH.

B xpas Ha BcAka huHAHCOBA rOAWHA CE U3BBPLUBA HPEryel
Ha OCTaTb4HHTE CTOHHOCTH, CpOKa Ha TOAHOCT H
OpHIaraHUTe METOAN HA aMOPTH3allMA Ha aKTHRUTE H aKo
OYAdKBAaHMATA  CE€  pa3MyaeaT  OT  TIPEAXOJHHTE
NpUOJIHM3NUTENHH OLIEHKH, TIOCIEAHHTE C€ NPOMEHAT B
ObAeLIM TIEPHOIH.

Texymn (KpaTKoTpaiiHi) aKTHBH
Bizemauus

BzemanuaTa ce oleHABAT 10 CTOHHOCTTAa Ha Jarara Ha
TAXHOTO BE3HHKBAHEC.

PHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

3. Definition and measurement of the 2018 financial
statements’ elements (Continued)

Non - current assets (Continued)

Tangible assets

Non-current tangible assets are recognized at their
acquisition price, including the purchase price or the
construction value of the asset, reduced with any
depreciation accrued and impairment losses.

Fixed assets are measured at their cost including the
purchase price or the cost for building the assets less
any accumulated depreciation and any accumulated
impairment losses. Any subsequent costs related to
fixed asset are being adjusted to the carrying amount of
the asset when it is probable that an economic benefit
over the initially specified standard of performance of
the existing asset (such as increase of the useful life,
increase productivity, expand opportunities for new
products / services, the ability to reduce the production
costs). All other subsequent expenditure is recognized
as an expense in the period in which they arise.

Tangible fixed asset is derecognized upon disposal or
when no future economic benefits are expected from its
use or disposal. Gains or losses arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds, if any, and the carrying amount of
the asset) are included in profit or loss when the asset is
derecognized.i

At the end of each financial year a review of the residual
values, useful life and methods of depreciation and, if
expectations differ from previous estimates, the latter is
changed in future periods.

Current assets

Receivables
Trade and other receivables are recognized at their
acquisition price.

wry,
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POAJI KAHHH BBJI'APUA EQO/T
ROYAL CANIN BULGARIA EOOD

3. MedpuHuuns H oLEHKA HA eJleMEHTHTE HA TOAMIIIHHA
¢unancon or4yer (Ilpoabnxenne)

Texymu (kpaTkorpaiinn) akTueH (IIpoabiakenne)

Biemanus (Ilpoabmkenne)

BieMaHuATa, J€HOMHHHPAaHH B 4YY>KJSCTpaHHa BaJyTa ce
olieHsBaT B JieBa 1o Kypca Ha BHbB B neHs Ha BE3HHKBaHETO
HM, KaTo TEKYyLIO ce INpeoLEHsBAT B Kpasd Ha BCEKH Mecell
no ueHrtpanuus kypc Ha BHB. Kum 31 nexemepu 2018 r.
B3e€MAHHMATA Ca MPEoLEHEHH M0 3aKIIOYMTENIEH Kypc Ha
EBHE.

Iapuynn cpeacTea

TMapuuHuTe CpeACTBa U NAPHYHUTE EKBHBAJIEHTH BKJIKOYBAT
NapHYHA CpeAcTBa B OAHKM B JIeBa W BbB MYXKAECTPaHHA
BaIyTA.

IMapuunuTe cpeiacTBa B JieBa ce OLEHABAT IbPBOHAYAIIHO
Mo HOMMHaJTHaTa MM CTOMHOCT, a Te3H JEHOMHHHpAHHU B
qy:;JecTpaHHa BamyTa Mo Kypca Ha Bwnrapcka Hapoana
Bauka (bHE) kbM aataTta Ha npuaobupaneTo HM. Caenkure
B YyXXZecTpaHHa BanyTa (¢ H3KIKOYEHHE Ha NOKYIKaTa H
npoaax6aTa Ha BaayTa) ce OLEHABAT IO LIEHTPAIHUA Kypc
Ha BHB. TTapuuHuTe cpeAcTBa B uy:K/AecTpaHHa BalyTa ce
NpeolieHsABaT TEKYLIO B Kpas Ha BCEKH Mecell [0
ueHTpanuisa kypc Ha BHB, kaTo Bb3HMKBalLUTE pas/IUKH ce
OTYMTAT KATO TEKYIUH NPHXOAH/PA3XOAM OT BalyTHH
onepaund. Kbm 31 pekemBpu 2018 r. Tesm napuunu
cpencTBa ca NpeolgHEeHH No 3aKounTeneH kypc Ha BHbB.

CTOKOBO-MATEPHAJIHH 3aMACH

CTOKOBO-MATepHANTHUTE 3amacM ce OLEHABAT Mo  [o-
HHCKaTa OT JIOCTaBHAaTa M HETHaTa peanmu3upyemMa
CTOHHOCT, KaTO pa3JIMKaTa cé OTYMTA KaTo APYrH TeKyLIH
pasxou oT JIeHHOCTTA. JlocrapHata CTOHHOCT
MIPEACTAB/IABA CYMaTa OT BCHYKH Pa3X0/H M0 3aKyNyBaHETO
1 npepaboTkata, KakTo H OT APYTH pa3XoJjiH, HampaBeHH
BBB BpPB3Ka € JOCTABAHETO Ha CTOKOBO-MaTepHAJIHUTE
3amnacH /10 CerallHOTO MM MECTOINOJIOKEHHE H ChCTOSHHE.
Hetnata peanuzupyeMa cTolHOCT € mnpeanoJiaraemara
HpojakHa LleHa B HOpMajHHA XOJ Ha CTOMaHCKaTa
JIeHHOCT, HamajeHa ¢ HeoOXOJMMMTE pa3xoJH 3a
3aBBpIIBAHE HAa MPOM3BOJACTBEHHA LMKBI H Pa3XOJIHTE,
HeoOXOHMH 32 OCBINECTBABAHE Ha MpoaakdaTa.

IMpu TaxHoTO NOTpEbNEHHE CTOKOBO-MATEPHAIIHUTE 3aM1acH
Ce OLIEHABAT KaKTo CJie/iBa;

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

3. Definition and measurement of the 2018 financial
statements’ elements (Continued)

Current assets (Continued)

Receivables (Continued)

Receivables denominated in foreign currency are
estimated in Bulgarian Lev by exchange rate of the
Bulgarian National Bank (BNB) at the date of
acquisition and currently are reassessing at the end of
each month by exchange rate of the BNB at the end of
the month. As at 31 December 2018 the receivables
have been reassessed according to the closing exchange
rate of the BNB as at that date.

Cash and cash equivalents

Cash and cash equivalents for the purpose of these
financial statements include cash equivalents in
Bulgarian and foreign currency in bank accounts.

Cash and cash equivalents in the Bulgarian Lev are
measured initially at their nominal value, while those
denominated in foreign currency at the rate of Bulgarian
National Bank (BNB) on the date of acquisition.
Foreign currency transactions (except for buying and
selling of currency) are valued at the exchange rate of
BNB. Cash in foreign currencies are revalued at current
end of each month in exchange rate of BNB, and the
emerging differences are recorded as current income /
expenses from foreign currency transactions. As at 31
December 2018 the foreign cash is revaluated at the
closing rate of BNB.

Inventories

Goods and inventories are valued at the lower of the
delivery and net realizable value, the difference being
reported as other current operating expenses. Delivery
value is the sum of all the purchase and processing costs
and other costs incurred in delivering the inventory to
its present location and condition. Net realizable value
is the estimated selling price in the normal course of
business less the necessary costs to complete the
production cycle and the costs necessary to realize the
sale.

Consumption of inventories is estimated as follows:
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POAJ KAHUH BBJI'APHA EOO[
ROYAL CANIN BULGARIA EOOD

3. Mehuuuuns 1 OLEHKA HA eJIeMEHTHTE HA IoJHIIHHSA
¢unancos oryer (IIpoabakenne)

Texymmu (kparkorpaiinu) akTupl (Ilpoabmxenne)

CrokoBo-mMaTepuaianu sanacu (Ilpoanaxenne)
CTOKH - J0CTaBHa CTOMHOCT, onpejeNieHa Ha ©a3a Ha
METO/a ,,[TbPBA BXOJAIA — MbPBa HIXOA1IA CTORHOCT”.

ColOcTBeH KANTHTAJ H 3aAbJIKeHHS

3anucaH KanuTan

Ksm 31 nexemepu 2018 r. 3anucaHuAT KanuTaln € B pasMep
Ha 5 XHWJ. JieBa M € MpeJAcTaBeH [0 HeroraTa HOMMHAJIHA
CTOMHOCT.

3aaemxenun

3anemxeHHATa B JieBa ce OLEGHABAT IO CTOMHOCTTAa Ha
[laTaTa Ha TAXHOTO BB3HHKBAHE, a T€3H, ACHOMHMHMPAHW B
yyxkgecrpaHHa Bagyta no kypca Ha BHB B pena na
BB3HHKBAHETO UM, KATO TEKYLIO Ce IPEOLIEHABAT B Kpad Ha
BCekH Mecell mo ueHTpanHusa kKypc Ha BHB. Kwm 31
aexemepu 2018 r. Te3n 3aaBIKEHMA ca MPEOLIEHEHH IO
3akJounTened kype Ha GHb.

INocnengaioTo OTYUTAHE Ha 3aABDKEHMATA 3aBMCH OT
TaxHata knacupukauus. JIbpkaHHTe A0 HacTBNBaHe Ha
najex ce OLEHABAT MO aMOPTH3IUpyeMa CTOHHOCT, a Te3H
I'bPKaHH 32 THPryBaHe — M0 CIIpaBeIMBa CTOHHOCT.

"pl[3HaBaHE HA NIPHX0AH H PasXxoJH

HpHXOlIP]Te H pa3XxoauTe C€ HAuyHUC/IABAT B MOMEHTa Ha
TAXHOTO Bb3HHKBAHE, HE3aBUCHUMO oT NMapHYHHTE
MOCTBIUICHHA M mnaliaHvia. OTYHTAaHETO UM ce H3BBLpLIBA
NpH CMa3BaHe HAa HM3HUCKBAHETO 34 IIPHYHHHO-CJIENCTBEHA
BpPBb3Ka MEXAY TAX.

DHHAHCOBH HHCTPYMEHTH

dUHAHCOBHTE HMHCTpyMeHTH Ha JIpy:KecTBOTO BKJIOYBAT
Napu4HK cpelcTBa Mo GAHKOBH CMETKH, MPEOCTABEH 3aeM
H 3a0BhKeHns. PrKkoBoacTBOTO Ha JpyKECTROTO CUMTA, Ue
CMpaRe/UTHBATA CTOMHOCT HA (PUHAHCOBHTE HHCTPYMEHTH €
6nu3Ka 10 GanaHcoBaTa MM CTOHHOCT.

DOHUHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

3. Definition and measurement of the 2018 financial
statements’ elements (Continued)

Current assets (Continued)

Inventories (Continued)
Goods - delivery value determined on the basis of the
"first inbound - first outbound" method.

Equity and liabilities

Registered share capital

As at 31 December 2018 the registered share capital at
the amount of BGN 5 thousand is presented by its
nominal value in accordance with the current legal
status of the Company.

Liabilities

Trade and other liabilities are stated at their acquisition
price. Liabilities denominated in foreign currency are
estimated in Bulgarian Lev by exchange rate of the
Bulgarian National Bank (BNB) at the date of
acquisition and currently are revaluated at the end of
each month by exchange rate of the BNB at the end of
the month. As at 31 December 2018 the liabilities have
been reassessed according to the closing exchange rate
of the BNB as at that date.

The subsequent measurement of the liabilities depends
on their classification. The liabilities held to maturity
are measured at amortized cost, whereas the liabilities
held for sale —at fair value.

Recognition of income and expenses

Income and expenses are recognised when they arise
regardless of the time when payment in cash or its
equivalent is paid or received. The recognition of
income and expenses occurs in accordance with the
matching principle.

Financial instruments

Financial instruments of the Company comprise cash in
current accounts, a granted loan and liabilities. The
management of the Company believes that the fair value
of the financial instruments is close to their book value.
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POSJI KAHHH BBJI'APHA EOO/
ROYAL CANIN BULGARI4A EOOD

3. lepHHHIHA H OLIEHKA HA eJleMEeHTHTe HA roJHIIHNA
¢punancos order (Ilpoanmkenne)

Jdannun

Texyw AaHBK BEPXY 10X0AHTE

JbKUMUTE JAHBLH Ce M3YHCIABAT B CBHOTBETCTBUE C
OBJIrapcKoTO 3aKOHOAATENCTRO. JIaHBEKET BEpXY nevandara
ce H3uMcaABa Ha Gasa obnaraema nedanba, KaTto 3a LeNTa
(¢HHAHCOBUAT pe3ynTaT ce npeodpasyBa 3a ONpeaeNeHH
NPUXOAHO-PA3XOJHH  TMO3HIHH B  CBOTBETCTBHE C
OBJIrApCKOTO AAHBYHO 3aKOHOMATENCTRO,

OTrcpotieH JaHBK BBPXY 10X0AHTE

OtTcpoyeHHTE [aHBLM C€ OCYETOBOJABAT 338 BCHYKH
BpeMeHHH pa3fIMKH MEX/y AaHbYHATa OCHOBA HA aKTHBHTE
W MacHBUTE M TAXHATa NPEHOCHA CTOHHOCT KBM JaTaTa Ha
(HHAHCOBHA OTYET, KATO Ce U2MO0J3BA OalaHCOBMAT METOJ
Ha 3aJbJDKEHHATA. 3a onpefieNsHe Ha OTCPOUCHHTE JaHBUH
ce MMOJI3BaT OYaKBaHHTE OAHBYHH CTaBKH, e(PeKTHBHH TMpH
TAXHOTO OBeLo pealn3upaHe.

AKTHE MO OTCPOYEHH [aHBIM Ce TpPH3HABA caMo /0
CTEINeHTa, 10 KOATO € BepOATHO Jia uMa Obaenra obnaraema
neyanba, cpeuly KOATO Ja MoraT Ja ce H3IoJ3BaT
HaMmaJieMHTe BpeMeHHH Pa3iIHKH.

ITacur mo OTCPOYCHH JaHBLH CE€ NPH3HABA 3aABIDKHTENIHO
3a BCH‘lKl/llB'bZiHHKHaJ]I/l obnaraemu BpEMEHHH pa3yIHKH.

OTcpoveHH IaHBIIH ce MPU3HABAT KaTo NPUXO0/1 MK pa3xoj
H ce BK/IIOYBAT B HeTHaTa neyanba M 3aryba 3a nepuona,
OCBE€H B CHY4YauTe, KOrato HAAHBIHTE NpOHU3THYAT OT
onepalMH WIH ChOWUTHSA, TIPH3HATH MpPE3 CBLIMA WIH ApYr
OTHETEH TMNepHOJA JMpeKTHO B KanuTana. OTCpOUeHHTE
OaHBLUH C& OTYMTAT AWPEKTHO B KalHTama, KOrato JaHbKbT
ce OTHacA [0 nepa, OTYETEHH Mpe3 CBhUIHA HIM Tpe3
paznudeH OTHETEH NepHO AMPEKTHO B KalKTaja,

BanyreH puck

Cpenkute Ha [IpyXecTBOTO B 4y>KIAECTpaHHAa BajlyTa ca
JleHoMHHHpaHH B eepo. Ot 01 suyapu 1999 r. 6BnrapckuaT
neB ¢ ¢ (uKcHpaH Kypc KBM €BpOTO, MOPafM KOETo
JlpykecTBOTO He € M3JI0KEHO Ha PHCK, CBBP3aH ¢ MPOMEHH
Ha BalyTHHUTE KYPCORE.

GOHUHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

3. Definition and measurement of the 2018 financial
statements’ elements (Continued)

Taxes

Current tax

All taxes due are calculated in accordance with the
Bulgarian legislation. Current income tax is estimated
on the basis of taxable profit for tax purposes and to this
purpose the financial result is transformed in accordance
with the Bulgarian tax legislation.

Deferred tax

Deferred tax is estimated at the amount of the temporary
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the
carrying amounts used for taxation purposes by using
the balance method. Deferred tax provisions and assets
are determined at the tax rates applicable for the year in
which the related tax obligation is expected to arise.

Deferred tax assets are recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which the
deductible temporary difference can be utilised.

Deferred tax liabilities are recognised for all taxable
temporary differences.

Deferred taxes are recognised as income or expense and
are included in the net profit or loss for the period
except the cases in which they arise from operations or
events recognised in the same or other period directly in
the equity. The deferred taxes are recognised directly in
equity if the tax relates to items that are credited or
charged, in the same or a different period, directly in
equity.

Currency risk
The Company is not directly exposed to any currency
risk as its currency transactions are denominated only in

Euro, which has a fixed rate towards the Bulgarian Lev
as from 1 January 1999 (1 € = 1.95583).

10
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POAJ KAHHH BBJIT'APHA EOOJL
ROYAL CANIN BULGARIA EOOD

3. MedpHHHUIHA H OLEHKA HA €JIEMEHTHTEe HA rOAHLIHHUA
¢punaucos oruet (Ilpoabaxenne)

Kpeauren puck

(MHUHAHCOBUTE AKTHBH, KOHTO [OTEHIHAHO H3jarar
Jpy>XecTBOTO Ha KPEAMTEH PHUCK, €A NPEIHMHO B3E€MaHMA
no npopaxdu. OcHoBHO JIpy:KECTROTO € H3/I0KEHO Ha
KpeAMTeH pHCK, B cly4ail ye KJIMEHTHTE HE H3MIaTAT
CBOMTE 3a/IbIKEHMUA.

JInxBeH pHCK

JpyKecTBOTO HEe € NPAKO H3JIOKEHO HA JIHXBEH PHCK, Thii
KaTo HAMA 3aAb/DKEHHA, 3a KOMTO CE€ JB/DKAT IUIaBalld
JIHXBH.

JIukpuaeH puck

ITacuBuTE, KOUTO TMOTEHLHAMHO H3narat JpyxKecTBOTO Ha
JIMKBHJACH pMGK, €a NpeauMHO 3aaBbJDKEHUATA KBbM
poctaBuMUy. JIpyKecTBOTO YNpapisBa JIMKBHAHHA PHCK
ype3 (HHAHCOBO TNNaHUpaHE Ha [APHUHUTE pPECYpPCH, €
KOHTO Ja [OoCpelllHe H3MIalllaHeT0 Ha TeKyLUHUTEe CH
3a]b/KEHHA. PBKOBOACTBOTO CHHTa, Ye JpyXecTBOTO He €
W3JI0KEHO Ha JIMKBHAEH PHUCK.

P®HHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

3. Definition and measurement of the 2018 financial
statements’ elements (Continued)

Credit risk

The financial asset which potentially exposes the
Company to a credit risk is accounts receivables. The
Company is exposed to credit risk in the event that
clients do not meet their obligations.

Interest risk

The Company is not directly exposed to interest rate
risk since it has no liabilities for which floating interest
is due.

Liquidity risk

Liabilities that potentially expose the Company to
liquidity risk are primarily liabilities to suppliers. The
Company manages liquidity risk by financially planning
the cash resources to meet the payment of its current
liabilities. The management considers that the Company
is not exposed to liquidity risk.

11
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POSIJ1 KAHHH BBJT'APHA EOOJ
ROYAL CANIN BULGARIA EOOD

4, AuaroTpailHH MATEPHANTHH AKTHBH
4. Long-term tangible assels

OTYETHA CTOMHOCT
ACQUISITION VALUE

1 syapn 2017

1 January 2017
ITpunobutu

Additions

OTnucaHu

Disposals

31 pexemepn 2017

31 December 2017
Harpynana amopTH3auus
Accumulated depreciation
1 anyapu 2017

1 January 2017
AMopTH3alus 3a Meproaa
Depreciation for the period
Ornucanu

Disposals

31 pexemepu 2017

31 December 2017
BAJIAHCOBA CTOHHOCT
BOOK VALUE AS AT

31 aexemepu 2017

31 December 2017

OHUHAHCOB OTYET 3A 2018

FINANCIAL STATEMENTS FOR 2018

HupopMauoHHO H

KOMYHHKAaLIHOHHO
obopyiBaHe
Information and communication Hpyru O6wo
equipment Others Total
38 105 143
15 - 15
53 105 158
10 8 18
12 19 31
22 27 49
¢ 31 78 109
12
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ROYAL CANIN BULGARIA EOOD

4. Duarorpaiinn matepuaand aktusl (Ipoabikenne)

4. Long-term tangible assets (Continued)

OTYETHA CTOHHOCT
ACQUISITION VALUE

1 sinyapn 2018

I January 2018
IMpumoGuru

Additions

OtrnucaHu

Disposals

31 pexemepu 2018

31 December 2018
Harpynana amoprisauus
Accumulated depreciation

1 anyapu 2018

I January 2018
AMopTH3aLMA 32 epHoaa
Depreciation for the period
Ortnucann

Disposals

31 nexemepnu 2018

31 December 2018
BAJIAHCOBA CTOIHOCT
BOOK VALUE AS AT

31 pexkemBpu 2018

31 December 2018

HNHdopMaunoHHO U

GOHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

KOMYHHKALIHOHHO
obopyneaHe

Information and communication Hpyru 06

equipment Others Total

53 105 158

2 1 3

55 106 161

22 27 49

14 19 33

36 46 82

. 19 60 79

13



POAJ KAHHH BbJITAPUS EOO/J GOHHAHCOB OTYET 3A 2018
ROYAL CANIN BULGARIA EOOD FINANCIAL STATEMENTS FOR 2018

5. IparorpaiiHy HEeMATEePHAJIHH AKTHBH
5. Long-term intangible assets

KoMniotspen codryep Hpyru Obwwo
Computer software Others Total

OTYETHA CTOHHOCT

ACQUISITION VALUE

1 sanyapn 2017

1 January 2017 161 32 193
IpupoSutu

Additions - - -
OTnucaHu

Disposals - - -

A

31 pexemepu 2017
31 December 2017 161 32 193

A

Harpynana amopTu3auus

Accumulated depreciation

1 anyapu 2017

1 January 2017 62 3 65
AMopTH3aLks 32 meproja

Depreciation for the period 54 5 59
Otnucanu

Disposals = = z

A 4

31 pexemepu 2017
31 December 2017 116 8 124

BAJIAHCOBA CTOHHOCT

BOOK VALUE AS AT

31 pexemspn 2017

31 December 2017 45 24 69

14
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POAJ KAHHH BBJIFAPHA EOOJ
ROYAL CANIN BULGARIA EOOD

5. Isnrorpaiinn HemaTepuaanu akTueH (Ipoakmkenie)
5. Long-term intangible assets (Continued)

Kommtorbpen codtyep
Computer software

®HHAHCOB OTUET 3A 2018

Hpyru
Others

FINANCIAL STATEMENTS FOR 2018

06110
Total

OTYETHA CTOHHOCT

ACQUISITION VALUE

1 sinyapu 2018

1 January 2018 161
TpunobuTu

Additions -
OTnucaHu

32

193

Disposals .
31 pexemBpu 2018
31 December 2018 161

32

193

Harpynana amoprizauusa

Accumulated depreciation

1 snyapu 2018

1 January 2018 116
AMopTH3aLus 3a nepHoJa

Depreciation for the period 45
OTtnucann

Disposals -

124

50

31 nexemepu 2018
31 December 2018 161

13

174

BAJIAHCOBA CTOHHOCT

BOOK VALUE AS AT

31 nexemBpu 2018

31 December 2018 -

19

19

Kbm 31 nexemspu 2018 r. ppkoBojacTBOTO Ha JIpy)KECTBOTO € M3BBPIUMIO NpPEries] U OLEHKA Ha HAJIHUHWUTE aKTHBH H €

NPELEHNITO, Y& HAMA MHANKALMH 38 00e3LIeHKa. .

As of 31 December 2018 the management estimates that the net book value of the land plots possessed by the Company is

close to their fair value and there is no indication for impairment.

6. THProBcKH H APYTrH B3eMAHHA
6. Trade and other Receivables

BzemaHus oT KIHEHTH

Receivables from clients

B3emaHusA OT NpeAnpHATHA B rpymna
Receivables from related parties

KM KM
As at As at
31.12.2018 31.12.2017
6 14
7 14

15
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ROYAL CANIN BULGARIA EOOD

7. ITapHyHH cpeacTBa
7. Cash

[Mapuunu cpencTia B GaHKOBA CMETKA B JieBa
Cash in current bank account in BGN

8. Pazxoau 3a Obaeliy nmepuoau
8. Prepaid expenses

Pazxonu 3a HaeTH aBTOMOOHIIH
Leased cars expenses

Pazxonu 3a HaeM Ha oduc U ckiaj
Rent expenses

Pazxonu 3a onakoBaHe Ha CTOKH
Packaging costs

Pa3xonu 3a obyuenne

Training expenses

Pasxonu 3a Bayuepu 3a xpaHa
Food vouichers expenses
Pazxoam 3a 3acTpaxoBKu

Life insurance expenses

9. Pasxoau 3a MaTepHaIH
9. Expenses for materials

Pazxonu 3a peknaMHH MaTepHanu
Expenses for marketing materials
Pazxonu 3a aBTOMOOUITH

Car expenses

Pasxonu 3a obuc MaTepHanu

Office supplies expenses

Pasxoau 3a onakoRBYHH MaTEPHAIIHN
Expenses for packaging materials

D®HUHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

KbM KbMm

As at As at
31.12.2018 31.12.2017
1776 1545
1776 1 545

KM KemMm

As at As at
31.12.2018 31.12.2017
20 20

19 19

9 10

5 -

1 .

1 -

55 49
TI'oaunara, T'oaunuara,
NPHKIIIOYBAllla Ha NpUK/I0YBalLA
Year ended Ha Year ended
31.12.2018 31.12.2017
262 288

156 187

21 51

15 19

454 545

16
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POsIJI KAHUH BBJT'APUS EOO/JT
ROYAL CANIN BULGARIA EQOD

10. Pa3xoau 3a BEHUIHH YCJIYTH
10. Expenses for external services

JlorucTH4HU yemyru

Logistics services

Paszxonn 3a ppanyaiis

Franchise fees

Pexknamuu yenyru

Advertising services

Pasxonu 3a UT ycnyru

Expenses for IT services
TpaHcriopTHH ycnyru

Hired transportation
Koncynranrcku yenyru
Consulting services

Haemu

Rents

CHYETOROJIHH H OJIMTOPCKH YCIIyrH
Accounting and audit services
HOpuauyecku yenyru

Legal services

Pazxonu 3a nomapsxka Ha oduc
Office maintenance fees
Kypuepcku ycnyru

Courier services
TenekoMyHHKallHOHHH YCIyrH
Telecommunication services
3acTpaxoBaTeNHH YCIyrd
Insurance services

Pasxonu 3a penHknHpase
Recycling fees

Pasxonu 3a nabupane Ha nepcoHan
Services for hiring personnel
Pa3xoau 3a peMOHT Ha HAaE€TH aKTHBH
Expenses for renovation of hired assets
Hpyru ycnyru

Other services

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

I'ogunara, l'oaunara,
NPHK/IFOYBALLA HA NPUKIIIOYBALLA
Year ended Ha Year ended
31.12.2018 31.12.2017
1196 1053
842 662
611 399
117 39
113 98
75 173
68 66
26 2
18 7
17 19
13 15
. 12 14
10 9
8 6
6 9
5 6
220 199
3357 2776
17
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POSIJI KAHHUH BBJI'APUA EOOJL
ROYAL CANIN BULGARIA EOOD

11. Pasxoau 3a BB3HATPAXKIACHHS] H OCHT'YPOBKH
11. Remuneration and social security expenses

Pa3xonu 3a 3amnatH

Salary expenses

Pasxonu 3a OCUIYpHTENTHH BHOCKH

Social security expenses

ITpoBH3KH 32 HEU3MON3BaH IJIATEH FOAMLIEH OTITYCK
Provisions for unused holiday

12. Ipyru pa3xoan
12. Other expenses

BanaHncora cTOHHOCT Ha NPOAaIEcHATE CTOKH
Carrying amount of goods sold
Pazxonu 3a neTyBaHe U HacTaHsIBaHE
Travelling and accommodation costs
Hpencraiamennu pa3xoau
Representative expenses

Pasxoau 3a koMaHAHPOBKH

Business trip expenses

Pazxomn 3a o6yuenus

Training costs

JlaHbBK BBPXY pa3XoaMTe

Tax over expenses

DHHAHCOBH Pa3Xo/H

Financial expenses

Hpyru pasxoau

Other expenses

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

TI'ogunara, I'ogunuara,
NpPHK/IIOYBAIA Ha NpHKNIOYBAlla Ha
Year ended Year ended
31.12.2018 31.12.2017
769 624
94 80
5 4
868 708
I'onunara, I'onunarta,
NPHKIIOYBALIA HA NPHKIOYBALLA
Year ended Ha Year ended
31.12.2018 31.12.2017
3411 2972
97 74
42 39
39 21
18 6
6 6
6 5
27 59
3646 3182




POs1JI KAHHH BBJIC'APHA EOO/JL
ROYAL CANIN BULGARIA EOOD

13. Ilpuxoau ot npoaaxon
13. Income from sales

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

I'oguHara, loauHara,
NPHKIIIOYBALLA Ha NPHKIOYBAIIA Ha
Year ended Year ended
31.12.2018 31.12.2017

Ipuxoan ot nponaxbu Ha cTokH (Benexka 15)
Income from sales (note 15) 9736 8322
9736 8322

14. Pazxoam 3a AaHbUH
14. Tax expenses

OtcpoueH AaHBUEH AKTHB ce NPH3HABA CaMO B CIIy4Yaif, e € BepOATHO HAIHYHETO Ha AOCTATbYHM IO pasMep ObaeLud
obnaraeMu nedantu, cpeily KOMTO Te3H aKTHBHM Ja MoraT Aa ObAaT u3mon3BaHH. PasxopsT 3a naHbK B OTueTa 3a
NPUXOMH W pasXoju ce GopMupa KakTo ciieflBa;

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be utilized. Current tax expense in the income statement is formed as follows:

Toaunara, INoaunara,
NIPHKITIOYBALlA HA NPHKIIIOYBaLLA
Year ended Ha Year ended
31.12.2018 31.12.2017
Texyin pa3xo/1 3a AaHbK BBPXY Nevyandarta
Current corporate income tax expense (143) (83)
ITpuxon o1/(paszxon 3a) OTCPOUECHH AAHB LM
Deferred tax asset/(liability) 15 =
Pa3xon 3a JaHBK B 0TYETA 32 NPUXOIH H PA3X0TH ‘
Current tax expense in the income statement (128) (83)

AKTHBHTE M MacHBHTE IO OTCPOUYEHM [aHBLUM Ca OLUEHEHH MO J@aHbyHa CTaBka B pasmep Ha 10%, mpeacrapnssaila
KOpPIIOpaTHBEH JaHbK BLpXy neuvanbara 3a 2019 r.

Deferred tax assets and liabilities are calculated according to the tax rate of 10% which is corporate income tax rate for
2019.

19
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ROYAL CANIN BULGARIA EOOD

14. Pazxoan 3a aaubuu (Ilpoabikenue)
14. Tax expenses (Continued)

CuyeroBoHa nevanta/(zaryba)
Accounting profit/(loss)

Pazxon 3a panbk BBpXY neuanbara no NpuiIokKHMa ctaBka ot 10%

Corporate income tax expense at 10%

Edekr oT NOCTOAHHH pa3inKu

Effect from permanent differences

Pasxop 3a HaHBK B OTUETA 32 TIPUXOIH U PA3XOIH
Tax expense in the income statement

EQexTHBHA JAHBYHA CTABKA
Effective tax rate

OHHAHCOB OTYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

Cnennure GanancoBH No3uLuH GopMHpaT OTCpOYEeHHTE NaHbBLUH KbM 31 nexemspu 2018 r.:

The following balance positions are forming the deferred taxes as at 31 December 2018:

ITo3uuus
Position

ITpoBU3UH 3a HEU3MOI3BAH MOJHIIEH OTITYCK
Provisions for unused holiday

ITpoBH3HHU 33 BOHYCH Ha CITYKHMTETHTE
Provisions for bonuses to employees
Paznuka Mex/y CUeTOBOAIHA H JaHBUHA
amMopTH3aLUS

Difference between accounting and tax depreciation
AKTHBY C HUCKH CTOHHOCTH

Low value assets

O6uo

Total

15. Cneaxu che cBBP3aHH JIHIA
15. Related parties transactions

I'oguHara, lopuuara,

NPHKIIIOYBAILA HA NPHKITIOYBALIA

Year ended Ha Year ended

31.12.2018 31.12.2017

1328 1021

(133) (102)

5 19

(128) (83)

9.64% 8.13%
31.12.2017 Jemxenue npes 2018 31.12.2018
Axrus / (Ilacug) Movement during Axtu / (TTacug)
Asset / (Liability) 2018 Asset / (Liability)
5 1 1

- 5 5

- ‘ 4 4

- 5 5

- 15 15

Cewpzanu nuua 3a Jpyxecreoto ca enHonuuHus cobereennk, “Posn Kanun“ C.A.C, ®panuus, ApyxecTsata oT
rpynara, KbM KOATO NPUHAMJIEKH €IHONMUHUA COOCTREHHUK, H KIIOUOBHA YIIPABJIEHCKH IEPCOHAll.

Related parties of the Company are the mother company — Royal Canin S.A.S, France, and the key management

personnel.

20



d

d

POSIJI KAHHH BBJITAPHA EOO/]
ROYAL CANIN BULGARIA EOOD

15. Caenk c¢be cebp3anu anua (IpoasiaxeHne)
15. Related parties transactions (Continued)

PUHAHCOB OTYET 3A 2018

FINANCIAL STATEMENTS FOR 2018

Hudopmanmsra no-gony obobiuasa pazxoaute Ha JIpy:kecTBOTO OT CIENKH ChC CBBp3aHu mHUa3a 2018 r. u 2017 r.:

The information below summarizes the expenses between the Company and related parties for 2018 and 2017:

CeBp3aHoO NHIE
Related party

Posn Kauun Pymbuusa CPJI
Royal Canin Romania SRL
Posn Kannn C.A.C

Royal Canin S.4.5.

Posn Kanus Ioncka CIT 300
Royal Canin Polska SP ZOO
Posn Kanun Xemac JIT]]
Royal Canin Hellas LTD

Mapc lllewpa Kocr Cnpeuc LITP
Mars Shared Cost Service CTR
Mapc Asctpusa OI'

Mars Austria OG

Posan Kanun Jlrobnsna 100
Royal Canin Ljubljana DOO
Mapc UC ®panuns

Mars 1S France

Mapc UC CAIILL

Mars IS USA

Mapc Purmu Kondexusubspu HO Keii

Mars Wrigley Confectionery UK
Mapc HC 10 Keii

Mars IS UK

EC Tpexwpu u Benedurc Lientsp
EU Treasury & Benefits Centre
Mapc Benrus — I'no6an [etkesp
Mars Belgium-Global Petcare
Mapc Hupepnanac b.B.

Mars Nederland B.V.

Bun cnenka
Type of transaction

Paszxonu 3a cTOKH W yCIyru
Expenses for goods and services
Pasxonu 3a cToku U yenyru
Expenses for goods and services
Pa3xonu 3a cToku

Expenses for goods

Pa3zxoau 3a cTokH U yenyru
Expenses for goods and services
Pasxonau 3a ycnyru

Expenses for services

Pazxoau 3a croku

Expenses for goods

Pazxonu 3a cToku M ycryru
Expenses for goods and services
Pa3xonu 3a yenyru

Expenses for services

Pa3xonu 3a ycnyru

Expenses for services

Pazxonu 3a ycnyru

Expenses for services

Pazxonw 3a ycnyru

Expenses for services

Pazxonu 3a yenmyru

Expenses for services

Pasxonu 3a yenyru

Expenses for services

Pa3xonu 3a yenyru

Expenses for services

I'oguHaTa, TlNonunara,
NPHKIIOYRAIA HA  IPUKJIKOYBALIA Ha
Year ended Year ended
31.12.2018 31.12.2017
2571 3306
1571 715
1382 -

145 131
116 9

108 -

57 -

8 8

8 12

7 .

1 1

1 -

1 1

- 350

5976 4 533
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ROYAL CANIN BULGARIA EOOD

15. Caenxn cbe ecebp3anu aHua (Ipoabaxenne)
15. Related parties transactions (Continued)

OHUHAHCOB OTHYET 3A 2018
FINANCIAL STATEMENTS FOR 2018

Hudopmauusra no-gony ob6obasa npuxonure Ha JIpy:KecTBOTO OT CleNIKH Cbe CBbp3aHu tuua 3a 2018 r. n 2017 r.:

The information below summarizes the income between the Company and related parties for 2018 and 2017:

CebpaaHo JiHue
Related party

Posan Kaunu JIiobnaua JOO
Royal Canin Ljubljana DOO
Posan Kanun Xenac JIT/]
Royal Canin Hellas LTD

Bun cnenxa
Type of transaction

Paszxonu 3a ycnyrn
Expenses for services
Pasxoaum 3a ycnyru
Expenses for services

Kom 31 JlekemBpu 2018 r. u 31 JdexemBpu 2017 r. B3eMaHUATA OT CBBP3aHH JIHLA C€ CBCTOAT OT:

As at 31 December 2018 and as at 31 December 2017 the receivables from related parties consist of:

Cepp3aHo nHLEe
Related party

Poan Kannn JIrodnana JJOO
Royal Canin Ljubljana DOO

I'onunaTa, Toaunara,
NPHKIIIOYBALLA HA NpHKJIFOYBAIa Ha
Year ended Year ended
31.12.2018 31.12.2017
20 -
1 <
21 -
['onunara, I'onunata,
NPHKITIOYBALLA HA NMpPHKJIFOYBAIA Ha
Year ended Year ended
31.12.2018 31.12.2017
1 -
1 =
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15. Caenkn che cebp3ann auua (IIpoasaaenue)
15. Related parties transactions (Continued)

Kbm 31 Hexemspu 2018 r. u 31 Jdexemppu 2017 r. 3aanmKkenHaTa KbM CBbP3aHH JIHLA CE ChCTOAT OT:

As at 31 December 2018 and as at 31 December 2017 the payables to related parties consist of:

ConuHaTa, [opunara,
Cebp3aHo JTHIE
Related party NPUK/IIOYBAILA Ha NPHKITIOYBALLA HA
Year ended Year ended
31.12.2018 31.12.2017
Posn Kanun C.A.C
Royal Canin S.A.S. 188 71
Posn Kanun Iloncka CIT300
Royal Canin Polska SP ZOO 132 -
Posn Kanun Xenac JIT/]
Royal Canin Hellas LTD 29 16
Posan Kanun Jhiobnana JOO
Royal Canin Ljubljana DOO 7 -
Posn Kanun Pymbuus CPJI
Royal Canin Romania SRL 4 306
Mapc Illespa Koct Cepauc LITP
Mars Shared Cost Service CTR 2 -
Mapc Purnu Kondexkmrsubpu HO Keit
Mars Wrigley Confectionery UK 1 -
Mapc UC CAIL]
Mars IS US4 - 5
Mapc UC ®panuus
Mars IS France - 1
363 399

16. Cux6HTHSA cjlel AaTATa Ha 6anaHca
16. Events after the balance sheet date

K®M jaTaTa Ha M3roTBAHE Ha HACTOALMA OTYET HE Ca HACTBIIHIIH C'bﬁHTHH, H3HCKBALIH OIMIOBECTABAHE W/Unu KOpPEKIHH
Ha Cl)HHaHCOBHTE OTYETH U Ha [TOACHUTEJIHUTE OENEeXKH KbM TAX.

There have been no events after the balance sheet dite that might require disclosures and/or any corrections of the
Jfinancial statements and the notes

Vnpasuten: Kpucrunan fa Cecrasuren: Henoiir
Managing director:

Prepared by: Deloitt
Managing director:

Codms, 19.06.2019 .
Sofia, 19.06.2019
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