KEM EJI KEY EOOJI
C4eToBOAHA MOJUTHKA U 0€JIEKKH KbM

TI'oguien ¢puHaHCOB OTYET
31.12.2018 r.

1. ba3za 3a u3rorBsine Ha (PUHAHCOBHUS OTYET

1.1 lIpaBen cratyT

KEW EJI KEU EOO/] e Bnucano B AreHIus IIO
prucBanusaTa Ha 11.08.2016 r., BYJICTAT 204201757.
Cenanumiero W aApechT Ha  yIOpaBleHHE Ha
npyxecrsotro ¢ rp. Codus, paiion Jlosener, yi.
“Jxxeiimc bayuep” Ne 103, er. 1.

KEW EJI KEM EOO/] e ¢ yupenurenen karuran ot 100
aeBa. JIpy’XecTBOTO ce yHpaBisBa M NPEACTABISABA OT
Muxaun Knoky3ac.

OcHoBHaTa JIEHOCT Ha HpyxecTBOTO e
KOHCYNTHpaHe BBB BpPB3KA C  MOpEIUIABaHETO,
HEJBIKMMU WMOTH, TOCPEIHWYECTBO, BHOC, H3HOC,
TBProBUST Ha eIpo W JApeOHO ¢  XpaHw,

CEJICKOCTONIAHCKH ~ CYPOBHHHM,  CTOKH,  MAaIlIWHH
obopynBaHe, amOana)kHW  MaTepuaim ©  JIp;
KOHCYJITAHTCKa JIEHHOCT, THPTOBCKO

MIPEICTaBUTENICTBO; BBTPEIIHA M BHHIIHA THProOBHUA,
MapKETUHT YCIYTH U BCAKAKBU IPYTH YCIyId; Ma3apHU
NPOYYBAaHUS; WH)XEHEPUHIOBa JAEHHOCT; CHAEJIKH C
WHTEJIEKTyallHa cOOCTBEHOCT, KAKTO W BCSKAKBa JIpyra
JNEeHHOCT, KOATO HE € 3a0paHeHa OT OBIrapcKOTO
3aKOHOJATEJICTBO.

1.2 O0mH noJI0KEeHUs

To3u (pUHAHCOB OTYET € M3rOTBEH B CHOTBETCTBHE C
MexIyHapOIHUTE CTAaHAAPTH 32 (DUHAHCOBO OTYMTAHE
(MC®O), mpuern ot Espomneiickus cpio3 (EC).
@DHUHAHCOBUAT OTYET € M3rOTBEH TMPU Cla3BaHE HaA
MPUHIIUIA HA UCTOPUYECKaTa IeHA.

1.3 Ilpunarane Ha HOBH M peBu3npanu MCPO
1.3.1 Cranpaptu u pa3sicHeHUsl, BJe3Id B CHJIA M
NMPUWIOKEHH Mpe3 TEKYIHs 0TYeTeH MePHoJ

Jpy>XecTBOTO € MPUIIOKWIO CICAHUTE HOBU CTAaHIAPTH
W TIPOMEHH B CTaHAApTH, BKJIIOUUTEIHO BCHYKH
MPOM3THUYAIIM OT TSAX MPOMEHH B IPYTH CTaHIAPTH, C
JlaTa Ha IbpPBOHAYalHO npuiaraHe 1 sHyapum 2013
rOJHa:

e MCC 1 Illpeocmassane na gunarcosu omuemu
— IlpencraBsHe Ha enemeHTH Ha [pyr
BCce0oOXBaTeH J0XO/, U3aaaeHu npe3 roHu 2011
(B cuna ot 1 romm 2012);

e Mamenenuss Ha MCC 19 Joxoou na naemu
auya - IlomoOpeHuss Ha  CYETOBOJHOTO
OTYMTAHE Ha JOXOJUTE CJEl HallyCKaHe,
m3naneHu npe3 touu 2011 (B cuna ot 1 sHyapu
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1. Financial Statements’ preparation basis

1.1 Legal status

KLK LTD is a joint stock company with headquarter
and address of administration: Sofia, 103 James
Bourchier blvd., floor 1, registered in the
Commercial Register of the Registry Agency with
UIC 204201757 on 11.08.2016.

KLK LTD has initial capital of 100 leva. The
company is managed and represented by Michail
Klokouzas.

The basic activity of the company is maritime
consulting, real estate, brokering, import, export,
wholesale and retail trade of food, agricultural goods
and commodities, machinery, equipment, raw
materials, packing materials and others; consulting,
commercial representation; domestic and foreign
trade activity; market survey; engineering; deals with
intellectual property and any other business activity
which is not prohibited by Bulgarian law.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

e |AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);
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2013);

e MC®O 13 Oyenssane mna cnpasediusa
cmotinocm, n3nanaeH npe3 mait 2011 (B cmra ot
1 stayapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JpyXecTBOTO TPOMEHM MPENCTaBIHETO Ha
MO3ULUHU OT IPYr BCEOOXBATE€H HOXOI B CBOS
oT4eT 3a mevanbaTa WM 3arybarta M ApyTrHs
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
MOraT BIIOCJIEICTBUE J1a ce peKinacupuuupar B
mevyambara WM 3ary0ara,  IpenCTaBsSHU
OTJIEJIHO OT TaKMBa, KOUTO HUKOra HsAMa Jia ce
pexnacuduuupar. CbOTBETHO, CpaBHUTEIHATA
nHpOpMaLUs € HOBTOPHO MPEICTABEHA.

[IpuemaneTo Ha T€3W M3MEHEHMS Ha CHIIECTBYBAIIUTE
CTaHIAPTHU HE € JIOBEJO 10 MPOMEHH B CUYETOBOJIHATA
MoJMTHKA Ha [[py>KecTBOTO, KaKTO CJIe/IBa:

1.3.2 HoBu cTaHaapTH U pa3siCHEHHUsI, KOUTO BCe
olle He ca MPHJIOKEHH

Cmanoapmu, pazsacHeHus u NPOMEHU 6 CHMAHOAPMU,
KOUmo He ca 6uiu npuioiceHu no-pano — 0000penu
3a npunazane om EK

Hsxon HOBM cTaHmapTH, NPOMEHH B CTaHIAPTH U
passicHeHus1, o1o0penu 3a npwiarase ot EK, morar na
OBJaT TMO-paHO TIPWIOKEHH B TOAMIIHUS TEPHO],
3aBbpiuBail Ha 31 nekemBpu 2013 r., BBOPEKH 4e BCE
olle HE Ca 3aAbDKUTEIHHM NpPEOu CJelBall IMEPUOI.
Tesu npomenn B MCDPO He ca Ownu TO-paHo
MPWIOKEH! TPH M3TOTBSIHETO Ha TO3W (PUHAHCOB
ordyer. [pyXecTBOTO He IUIaHUpa [a Ipwiara Te3H
CTaHIAPTH II0-PaHO.

e MC®O 10 Koucomoupanu  ¢unancosu
omuemit, MC®DO 11 Cvemecmuu
cnopasymenuss, MCDO 12 Onogecmssane na
yuacmus ¢ Opyeu npeonpusmus, MCC 27
Huousuoyannu  punancosu omuemu (2011)
samensim; MCC 27 (2008) u MCC 28
Hneecmuyuu 6 acoyuupanu u coeMeCmHU
npeonpuamus (2011) 3amensy MCC 28(2008),
n3nazenn npe3 mait 2011 (B cuma ot 1 sHyapu

2014);
o IIsmenenus uHa MCC 32  Qunancosu
UHCMPYMEHMU.! Ilpeocmassne —

KOMIICHCHUpaHe Ha (UHAHCOBU aKTHUBU W
MacuBM, u3ganeHu mpe3 gexemBpu 2011 (B
cuna ot 1 sayapu 2014 roguna);

e I3menenus Ha MCDO 10 Kowucoruoupanu
Gunancosu omuemu, MCDO 12
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e |FRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e |FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, IAS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and IAS 27 Individual Financial

2



KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

Onosecmsaeane Ha  yuacmus 6  Opyeu
npeonpuamus nu MCC 27 Huousudyannu
Qunancosu omuemu, N3NAJCHA TIPE3 ICKEMBPHU
2012 (B cuna ot 1 sauyapu 2014);

PBKOBOZICTBOTO OYaKBa TE3W CTAHAAPTH JIa HE OKaXKaT
CBIECTBEH €(EKT BBPXY (UHAHCOBHUA OTYET Ha
HpyXkecTBOTO B TepuoAa Ha MIHPBOHAYAIHOTO UM
TIpUIaraxe.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Mexncoynapoonu cuemoeoonu cmanoapmu (CMCC),
KOUmo 6ce ouwie He ca NPUI0diceHu

PpKkoBOACTBOTO cuWTa, Y€ € MOAXOASIO Ja ce
ONOBECTH, Y€ CJICAHUTE HOBH WIH PEBU3UPAHU
CTaHAapTH, HOBHU PpPa3saACHCHUA W TIPOMCEHU KbM
CBIIECTBYBAILY CTAHIAPTH, KOUTO KbM OTYETHATa JaTa
ca Beue wu3gaaeHu oT CpBeTa MO MEXKIYHAPOAHU
cueroBogHU cranaaptd (CMCC), Bce omie He ca Ouiu
onoOpeHH 3a mpuiarade ot EBporelickata KOMUCHS U
CBOTBETHO HE Ca B3ETH Ipel BUJ NPU U3TOTBSHETO HA
To3u (QUHAHCOB OoT4eT. [laTWTe Ha BiM3aHe B CHIa 3a
TAX I 3aBUCAT OT pEIICHHETO 3a 0J00peHue 3a
npuiarase Ha EBpornelickata KOMHUCHSL.

e lsmenenns Ha MCDO 10 Kowrcoruouparnu
¢unancosu omuemu, MCDO 11 Cvemecmuu
anzasicumenmu, MCDO 12 Onosecmsasane na
0s106e 8 Opyau npeonpusimus, U3AaJIeHu Tpe3
toan 2012 (B cuna ot 1 ssmyapu 2013).

e MC®DO 9 Dunancosu uncmpymenmu (U30a0em
noemspu 2009) u Honwvinenus kom MCDO 9,
m3nanean okromBpu 2010 (B cuna ot 1 ssHyapu
2015 ronguna);

e Pazgcaenne 21 wa KPMCDO Hanosu,
n3nageno mait 2013 (B cuna ot 1 sHyapu 2014
TOJIMHA).

1.4 ®yHKkuMoHATHA BAJYTa M BaJyTa Ha
npeacTaBsiHe

@DyHKIMOHAIHA BalyTa € BajlyTaTa Ha OCHOBHaTa
WKOHOMHYECKa Cpela, B KOSTO €IHO JpPY’KEeCTBO
(YHKIIMOHUpAa M B KOSTO TJIABHO C€ TEHEpUpar Hu
M3pa3xoJBaT MApUYHUTE CcpeAcTBa. 15 OTpassBa
OCHOBHHUTE CIENKH, CHOMTHS M YCJIOBHS, 3HAUUMH 3a
HpyxecTBOTO.

To3u ¢puHAHCOB OTYET € MPEACTaBEH B OBJITApPCKHU JIEBA,
KOSTO € (yHKUMOHanHaTa BaidyTa Ha JlpykecTBOTO.
[sutata puHaHCOBa MHpOPMAITUS TIPENICTABEHA B JieBa €
3aKphIJieHa J0 XWIAJa, OCBEH KOrato € IIOCOYEHO
IpyTo.

1.5 YUyknecTpaHHa BajyTa
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Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e |FRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.
These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency
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Chenkute B Uy)KAeCTpaHHa BajlyTa C€ BIIMCBAT
I'BPBOHAYATIHO KaTO KbM CyMara Ha 4y>KIeCTpaHHaTa
BallyTa Ce INpujara LEeHTpaJHus Kypc Ha brarapcka
Haponna banka (BHB) xbMm pnarara Ha caenkara.
KypcoBure pa3nuku, Bb3HMKBALIM NpPU ypeKIaHe Ha
BaJIyTHUTE MApPUYHU HO3ULHMM WIN IPU OTYUTAHETO Ha
Te3W MApWUYHU TO3UIUH TPH KypCcOBE, Pa3IUYHU OT
TO3H, MO KOMTO IbPBOHAYAIHO ca OWIM MPHU3HATH, CE
OTYMTAT B TeyaidaTa WiIM 3arydarta 3a CHOTBETHHSA
HEPUOI.

Or 1 sanayapu 1999 romuHa OBIATApPCKUAT JIEB €
¢ukcupan KpM eBpoTo 1o Kypce 1.95583 neBa 3a enHo
€BPO.

1.6 CyeToBOIHM NPEANOJIOKEHHUS U PUOTUZUTETHH
CYETOBOJHHU OLIEHKHU U NpeleHKU

[Ipunoxenuero Ha MC®O uszucksa oT PrKOBOACTBOTO
da HalpaByU HAKOU CUHCTOBOAHMH IIPCAIIOIOXKCHUA U
MPUOTU3UTETHH CYETOBOIHY OLICHKU IIPU M3TOTBSHE Ha
(MHAHCOBHS OTYET, C 1IeJ ONpEACIsiHE CTOWHOCTTA Ha
HAKOMW aKTUBU, IAaCUBU, NPUXOAHU U pPa3xoau. Te ce
M3BBPUIBAT B3 OCHOBA Ha Hail-moOpara mpereHka Ha
PrroBoacTBOTO, 0a3upaHa Ha HCTOPUYECKUSI ONHUT U
aHaIM3 Ha BCUYKU (aKTOPH, OKa3BallW BIMSHUE TPH
JaJieHuTe 0OCTOATENICTBA KbM JlaTaTa Ha M3TOTBSHE Ha
(¢mHaHcoBHA oTyeT. JleHicTBUTENTHUTE pe3ydTatn Onxa
MOIJIM Jla Ce paszauyaBaT OT HPEACTaBEHHUTE B
HaCTOSAIIUA q)HHaHCOB OTYECT.

2. OCHOBHH €JIeMEHTH Ha CUETOBOJHATA NMOJUTHKA

KLK LTD
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Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(2) Omnepanum ¢ yy:KIecTpaHHA BATYTA

Craenkute, OCBHIIECTBSIBAHU B UyXKAECTpaHHA BallyTa ca
MPEM3YMCISIBAHA B JIeBa TI0 BaJyTHHS Kypc Ha
HeHTpaliHaTta OaHka B JieHS Ha caenkara. [lapuuHuTe
aKTHUBH W TACHWBH, JICHOMHHHUPAaHU B YyKJeCTpaHHA
BaJyTa KbM JaraTa Ha OajaHCa ca TPEU3YUCIICHU B
JIeBa TI0 3aKIFOYUTEITHHS BaJyTeH KypC Ha [EHTpaIHaTa
Oanka kbM 31.12.2018 roauna. I[Ipow3THuaiure OT
TOBa KYpPCOBH pa3JIMKA Ca IPHU3HATH B OTYeTa 3a
JOXOJHNTE.

(6) UmoTH, MalIMHK, CHOPBIKEHUSI U 000PyIBaHe
Karto wMoTH, MallMHU W CBOPHKCHHS C€ OTYUTAT
aKTUBU KOUTO OTroBapAT Ha kputepuute Ha MCC 16 n
MMaT CTOMHOCT TpW NPUAOOMBAHETO paBHA I TIO-
Bucoka oT 700 neBa. AKTHBHTE, KOUTO UMAT CTOMHOCT
MO-HUCKAa OT IIOCOYEHAaTa CE€ OTYHUTAT KaTO TEKYILH
pas3xoau 3a MepuoAa Ha MpUIOOUBaHE B CHOTBETCTBHE
C oJ00peHara CUETOBOJHA IOJUTHKA. BCekW HMOT,
MallliHa WM  CBOPHXKECHUE C€  OIeHsABAa TIpU
npuaoOMBaHETO My MO IIeHAa Ha M[puaoOHBaHE
OTIpeJieieHa B ChOTBETCTBHE ¢ m3uCKBaHmsITa HAa MCC
16.

JIpy’KecTBOTO € TMpHeno Ja OT4YHTAa HMOTHTE,
MaIlMHUTE, CHOPHKEHUsITa W  00OpyaBaHETO B
crotBeTcTBHE ¢ MCC 16 1o 11eHa Ha npuagoOuBaHe 0e3

(@) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2018. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of 1AS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
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BCHYKH HATPyNaHW aMOPTH3AIMOHHU OTYUCICHHS W
HaTpymnaHa 3ary0a oT 00e3IeHKa.

[TocnenBamy pasxoaW CBBP3aHU C OTACICH HMOT,
MallliHa, CHOPBKEHHWE U 00OpyIBaHE CE OTYHUTAT B
yBenMueHHe Ha OanaHcoBaTa CTOHHOCT Ha aKkTHBA,
KOTaTo € BEpPOSATHO NPEeINPHUITHETO Ja Mpumodue
WKOHOMHMYECKH H3TOIW HaJ IMbPBOHAYAIIHO OICHEHATa
cTaHAapTHa e(eKTUBHOCT. BBB BCHYKM OCTaHAIH
CIydau IIOCJIEABAIINTE pa3XOOH CE OTYUTAT KaTo
TEKYIIH 3a IePHO/a.

JbaroTpalilHUTE MaTepUalHUd aKTHBU CE aMOPTU3UpPAT
0 JINHEHHMS METOJ 32 IEPHUOa Ha OYaKBAaHHS TIOJIC3CH
’KHMBOT, OIpe/IeNieH KbM MOMEHTa Ha IpuaoOMBaHe Ha
aKTHBA.

Cpe}lHI/IﬂT II0JIE3€H XUBOT B TI'OJWMHH 3a OCHOBHHTC
TPYNH JBJITOTPaiHH MaTepHaIHU aKTHBH, € KaKTO
crenBa:

KLK LTD
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losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ roAMHu
Crpaau ¥ chOpBKEHUs Buildings and equipment 25
Mamvau Machinery 3,3
TpaHcriopTHH cpeacTBa Vehicles 4
CTONAaHCKH HHBEHTAP Fixtures and fiitings 6,7
Kommtorepu wu mnepudepnu | Computers and

ycTpoiicTea communication devices 2

3CMI/IT6 " pa3xoauTe 3a HpI/I,Z[O6I/IBaH€ Ha HLHFOTpaﬁHH
AKTUBU HC Cce aMOpTHU3upar. N3non3Banute
AMOPTU3allMOHHU HOPMH, C€ OCHOBABAT Ha U3YUCJIICHUA
ITOJIC3CH XUBOT.

Kem 31.12.2018 r. KEM EJI KEM EOOJ] nsma
HAaJINYHHU Z[LHFOTpaﬁHH MaTepI/IaHHI/I AKTHUBU.

B) HemaTepuajanm akTHBH

Kato HemarepuaniHWUTE aKTUBH CE€ OTYHTAT AKTHBH,
KOUTO OTTOBapsT HAa OMPECICHUETO 32 HeMaTepHUaieH
AKTUB W OTroBapdaT Ha KpPUTCPUHUTE 3a OTYUTAHC Ha
HeMaTepuanHu akTuBu Gopmymupanu B MCC 38.

IMpu mpuaOOMBAHETO UM HEMATCPHATHHUTE AKTHBH CE
OTYUTAT IO CEOECTOMHOCT.

HemarepuanHure  akTHMBM  C€  OTYMTAT  ClIEJ
npunoOMBaHETO TIO Ce0ECTOMHOCT HamalieHa C
HATpynaHaTa aMOpPTH3alUsl W HATPYMaHH 3ary0W oOT
o0e3IeHKa.

AMopTH3HUpaT ce Mo JIMHEWHUS METOJ 3a CpOKa Ha
OTIpe/IeTICHHS TTOJIE3EH JKUBOT.

Ksm 31.12.2018 r. KEM EJI KEM EOOJ] nsma
HEMaATCPUAJITHU aKTUBU.

JlpyxecTBOTO HE € NPUAOOMBAIIO IbPKABHH IIEHHU
KHM)Xa WM KaKbBTO M Ja € JApyr BUO q)HHaHCOBI/I
HHCTPYMEHTH.

(r) OOe3meHka Ha JBJTOTPAHH MAaTEePHAJHH

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2018 KLK LTD have no fixed assets.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2018 KLK LTD have no intangible
assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets
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AKTHBH
[Ipu Hanmure Ha CHOUTHS U MPOMSIHA B 00CTOSATEIICTRA,
KOUTO HHIUKUpAT, ue OajaHcoBaTa CTOHHOCT Ha
IBIATOTPaiHUTE MAaTEpPHATHU M HEMAaTEepPUAIHU aKTHBH,
€ HEBB3CTAaHOBMMAa B paMKHUTE Ha JeHHOCTTa, cCe
M3BBpIIBa OOe3meHka. 3arybata OT oOe3leHKa ce
MpHU3HaBa 3a cyMmara, ¢ KOosTo OajaHcoBaTa CTOMHOCT
HAJXBBPJI Bb3CTAHOBUMATA, KOATO MPEACTABIABA IO-
BHCOKaTa OT HETHaTa NpOJaKHa IIeHAa Ha aKTHBA U
CTOWHOCTTa MYy B ymoTpe0da. 3a IenuTe Ha N3MepBaHEeTO
Ha 00e3leHKaTa, akKTUBUTE Ce TPyNHUpaT A0 BH3MOXKHO
Hall-BUCOKa CTENEH Ha AHAJUTUYHOCT, 3a KOSTO ca
HaJINIE WACHTUPULIUPYEMHU TapUYHH TOTOLH.

B®B BpB3ka ¢ pasnopendure Ha MCC 36 "Obe3ueHka
Ha akTuBH" JIpy’KeCTBOTO CUMTa Y€ HE ce OvyakBa Ja
HACTBISIT HETAaTUBHU M3MEHEHHS B CpeAara, B KOSTO
pabotu.

Ksm 31.12.2018 r. KEM EJI KEM EOOJ] nsma
00e31eHKa Ha JbIAr0TpaiHN MaTepUaIHU aKTHBH.

(e) MHBECTMLIMOHHHA UMOTH
JpyXecTBOTO HE OTYHTa HWHBECTUIMOHHH HMOTH
cwritacHo MCC 40.

(:x) CTOKOBO-MaTepHAIHU 3aM1aCH
CrokoBo-MaTepuaqHu  3amacd ca  KpaTKOTpailHu
MaTepHaJHU aKTUBM NoJ ¢opmara Ha: MaTepHay,
MpUIOOWTH TJIABHO Ype3 TIOKYIKa U MpeaHa3HaYeH! 3a
MIPEKH TPOJIAXKOH.

MarepuanHuTe 3amacH ce OLEHSBAT M0 MO-HUCKAaTa OT
JIOCTaBHaTa CTOMHOCT WJIM HETHAaTa peaju3upyema
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKJIOYBA CyMaTa OT BCHYKH
pa3xoad MO 3aKylyBaHeTo, MpepadoTKaTa, KakTo MU
JPYTH pa3Xxo]iy, HallpaBeHU BB BPB3Ka C JOCTABSHETO
UM JI0 CETAIIHOTO ChCTOSIHUE U MECTOIIONIOKEHUE.

B mocnencTBue ce BKIIIOYBAT B OTYETHATA CTOMHOCT Ha
MpoJaiecHuTe CTOKM TpU Tpojaxda 1o MeTroaa
“cpegHO-TIpeTeriieHa CTOMHOCT® Ha MOCTBHIWINTE
MaTEepUaIHM 3aMacu.

Ksm 31.12.2018 r. KEM EJI KEM EOOJ] nsma
CTOKOBO — MaT€pHAIIHU 3aIIacH.

(3)Tbproecku M APyru B3eMaHUs

Karo KpeIuTH U B3C€MaHW Bb3HUKHAJIN IIbPBOHAYAIHO
B HpEANpHUATHETO c€ Kiacupuuupar B3EeMaHUs
BB3HUKHAIM OT JIMPEKTHO NPEAOCTaBIHE Ha CTOKH,
yCiyru, rmapm ujid nmapuiHu CKBUBAJICHTH Ha HC6I/ITOpI/I.
H'prOHaT-IaHHO TE€31U B3CMAaHUA U KPEOAUTH CE€ OLCHABAT
1o cebecToiHOCT.

Crnen mWHPBOHAYAIHOTO TPU3HABAHE KPEAWUTHTE WU
B3€MaHMsTA OT KIIMCHTHU W AOCTaBYMIIM, KOHUTO Ca 663
(UKCUpaH MafexX ce OTYUTAT M0 CeOECTOWHOCT.
Kpenutnre 1 B3eMaHUsTa OT KIMEHTH U JOCTABYMIIH,
KOUTO ca ¢ GUKCHUpaH MajeX ce€ OT4YUTaT 10

KLK LTD
Accounting policy and notes
31.12.2018

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2018 KLK LTD have no diminution of
tangible fixed assets.

(F) Investment property
The Company does not report investment property in
accordance with 1AS 40.

(9) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2018 KLK LTD has no tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
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KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

aMOpPTHU3UpaHaTa UM CTOMHOCT. E(EeKTUBHUAT JIUXBECH
MPOICHT € OPHTHHAJIHUAT TPOILEHT ONPEACieH C
JIOTOBOpA.

KbM nmatata Ha ()MHAHCOBHUS OTUET C€ MPaBH IpeErJies]
3a ompeAensiHe Ha o0e3leHKa OT HechbOMpaeMocCT.
OmpenensHeTo Ha 0o0e3ICHKATa Ce M3BBPIIBAa Ha 0asza
Ha WHIUBUAYAJICH TOIXOA 3a BCAKO B3EMaHE II0
pelIeHre Ha PHKOBOCTBOTO.

JlaHbIMTE 32 BB3CTAHOBSIBAHE  CE€ TMPEICTABAT TI0
OpHUTUHATTHHS pa3Mep Ha CyMaTa Ha B3€MaHETO.
Jpyrute B3eMaHUs c€ MPEACTABIT MO Ce0SCTONHOCT.
Karo kpaTkocpouHM ce KIaCH(PHUIMPAT B3EeMaHUs
KOUTO ca:

- 0e3 (uKcupaH mamex

- ¢ (uKcHpaH MajeK U OCTaThUYCH CPOK JI0 Tajaexka Jio
¢/IHA FOJIMHA OT JlaTaTa Ha (PMHAHCOBHUS OTYET.

Kato npnarocpodnu ce knacu(puIupaT B3eMaHHUs, KOUTO
ca ¢ (ukcHpaH Majaek W OCTaThYCH CPOK O Majaexa
HaJI ¢/THA TOJIHA OT JlaTaTa Ha OajaHca.

TBpProBckuTe W JAPYyrd B3eMaHHs ca MPEACTABEHH TIO
TAXHaTa HOMHUHAJIHA CTOHHOCT KaTO €€ NpPUCIaJHAT
BCHYKH 3aryOu OT 00€3IeHKa.

Ksm 31.12.2018 r. KEM EJI KEM EOOJ[ wuma
THPrOBCKU M JPYTH B3eMaHHUs B pa3Mep OT 1 XuJ.JieBa
W TIPEIOCTaBEH 3aeM B pazMmep 37 XuJl. JieBa.

(n) IlapuyHM cpeACTBA U NAPUYHH €eKBUBAJIEHTHU
[lapuunute cpeacTBa B JieBa ca  OIGHEHH IO
HOMMHAJHa CTOMHOCT, KOATO CBOTBETCTBA Ha
CIpaBeUIMBATA UM CTOMHOCT KbM JaTara Ha OTUYETA.
bankoBuTe nemo3uTM ce OTYMTAT IO HOMHHAJIHA
CTOHHOCT WU Ionaram@ara ce CbIJAaCHO JOroBopa
HaTpylaHa JINXBa KbM JlaTaTa Ha OTYETa.

[TapuunuTe cpencTsa U eKBUBAJICHTH, IEHOMUHUPAHU B
qyX/IeCTpaHHa BallyTa, ca MPEOLIEHEHH 0 IIEHTPaTHU
kypc Ha BHbB kbM natarta Ha otyera.

[lapuunu cpencTBa BKIIOYBAT Cala 10  KAaCOBU
HaJIMYHOCTH M OAHKOBU CMETKHU.

(k) P¥MHAHCOBU MHCTPYMEHTH

@DUHAHCOBUTE  HMHCTPYMEHTH Ha  JlpyxkecTBOTO
BKITIOYBAT MapUYHU CPEJCTBa B Opoil W MO OaHKOBH
CMETKH, B3€MaHHA W 33JbJDKEHHSA. PBKOBOACTBOTO Ha
JpyXxecTBOTO cuMTa, 4Y€ CIpaBeyIMBaTa ILieHA Ha
(MHAHCOBHUTE MHCTPYMEHTH € Onu3Kka A0 OajaHcoBaTa
WM CTOMHOCT.

Banyren puck

BanmyTtHuTe cmenku ce  OCBIIECTBABAT B  €BPO.
JIpyecTBOTO HE WU3MO0JI3Ba CIHEIHATHA (HUHAHCOBU
WHCTPYMEHTH 3a XeDKHpaHe Ha pHUCKa, TbH KaTo
ynorpebaTa Ha MOJOOHM (PUHAHCOBH MHCTPYMEHTH HE
¢ oOnyvaiina npaktuka B PermyOimka bbirapus.
Kpenuren puck

@DUHAHCOBUTE AKTHBH, KOWTO IOTEHIHMAIHO H3j1araT
JpyXecTBOTO Ha KpEAWTEH pPHCK, ca NPEAUMHO
B3eMaHMs 10 poaaxou. JpyXecTBOTO € M3JI0KEHO Ha

KLK LTD
Accounting policy and notes
31.12.2018

are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2018 KLK LTD has trade and other
expenses BGN 1 thousand and a loan amounting to
BGN 37 thousand.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(J) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
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CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

KpEIUTEH PUCK, B CIy4yaill ue KIUCHTUTE HE U3ILIATAT
cBoute 3anbipkeHus. [lonmutukara Ha [[pyx’ecTBOTO B
Ta3d O00JJaCT € HacodeHa KbM OCBIIECTBIBAHE Ha
MpOJaKOM HA CTOKM M YCIYTM Ha KIHUEHTH C
MOAXOMASIIA KPEeUTHA PeIryTaIlusl.

JpyxecTBOTO HE € NPUAOOWBAIIO IHPKABHH IIEHHU
KHIDKa WM KaKbBTO M Ja € JAPYr BUJ (hUHAHCOBU
WHCTPYMEHTH.

(1) OcHOBEH KamUTAJ
OcHOBHUSAT KamuTan Ha J[py>kecTBOTO € B pa3Mep Ha
100 nega.

KLK LTD
Accounting policy and notes
31.12.2018

do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to 100
BGN.

31.12.2018 31.12.2017
Name of the Share Hme Ha aknmoHepuTe BGN. (%) BGN. (%)
Michail Klokouzas Muxann Kiokysac 100 100 100 100
100 100 100 100

JpyxecTBOTO yIpaBiisiBa KaluTalla CH Taka, 4e Ja
OCUTYpH (DYHKIMOHMPAHETO CH Karo JIEHCTBAIIO
NpeAnpUiTre, Karto €IHOBPEMEHHO C TOBa CE€ CTPEMH
Jla MaKCHMH3Hpa BB3BPAIIA€MOCTTa 33 aKIMOHEPHTE,
4pe3 onTUMU3aluA Ha CbOTHOIICHUCTO MEKAY ABJT U
KanuTal  (BB3BpaAlaeMOCTTa HAa  MHBECTHUPAHUS
karmran). lleara Ha PBKOBOACTBOTO € na momabpxa
JIOBEPUETO HAa MHBECTUTOPHUTE, KPEAUTOPUTE W Tazapa
U Jla TapaHTupa ObACHIOTO pa3BUuTHE Ha J[pyKecTBOTO.
PvroBomcTBoTO  Ha  [IpykectBoTo  HabmomaBa
KalnTanoBaTa CTpPyKTypa Ha 0azara Ha ChOTHOIIIEHHUETO
HETCH [ObJI' KbM KOpUI'MpaH coOCTBEH KamuTal.
Hetnusar ABJT BKIOYBA KakKTO ABJITOCPOYHUTE U
KpaTKOCPOYHUTE JIMXBEHU 3a€MH OT HECBBHP3aHHU JINIIA,

Taka n ABJITOCPOYHUTE n KpPaTKOCPOYHUTE
3aABJDKCHUA, HaMaJIcCHU C T[apuiIHUTE CpCIACTBa.
OCHOBHHUSAT KamnuTali, pe3CPBUTE, HaTpyIlnaHaTa

mevyanba, KakTO W IIONIy9eHUTe 3aeMu  (QopMupar
KOPHTHPaHUs COOCTBEH KamuTai Ha J[py>KecTBOTO.

PvkoBoncTBOTO Ha Jlpy>KECTBOTO OMpeAesa pa3Mepa Ha
HE0OXOIUMUSI KallMTal MPOIIOPIMOHATHO HA HUBOTO Ha
pUCK, C KOMTO c€ XapakTepu3upar OTJEJIHUTE
nerHoctu. [logabpkaHETO W KOPUTHMPAHETO Ha
KamuTalloBaTa CTPYKTypa Ce U3BBPILUBA B TSICHA BPh3Ka
C TPOMEHUTE B MKOHOMHYECKHUTE yCIIOBHUS, KaKTO W B
3aBUCUMOCT OT HHBOTO Ha PHCK, TPUCHIIO0 Ha
CHhOTBETHHUTE aKTUBU (TIPOEKTH), B KOUTO CE MHBECTHPA.
OCHOBHUTE HUHCTPYMEHTH, KOUTO C€ H3IOJI3BaT 3a
yIpaBJieHWE Ha  KamuTajoBaTta CTPYKTypa  ca:
TUBUJICHTHA TIOJNTHKA; €MHTHpaHe WIH OOpaTHO
M3KyIyBaHE HA EMUTHPAHU KalUTAJIOBU U IBJITOBU
WHCTPYMEHTH; IPOAak0a Ha aKTUBH, C IIeJT HaMaJIsIBaHe
Ha HHBOTO Ha 3aUIBXKHAIOCT, pedHUHAHCHpaHE Ha
I'BJITA, 4Ype3 HW3JaBaHe HA WHCTPYMEHTU C MO-IBJIbT

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for KLKs by optimizing the ratio between debt and
equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
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KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

MAaTypuTeT U Ap. Bcuuku peIICHUA 3a IPOMCHU B Ta3n
HacoKa C€ B3€MaT IIPU OTYHUTAHEC Ha OanaHca MEXOY
n€Hata MW PUCKOBECTEC, IMPUCHIIM Ha Pa3JINYHUTE
HU3TOYHUIIU HaA (bPIHaHCI/IpaHe.

(M) 3agbaskeHns 1 NPOBU3HHU

Knacuduipane Ha 3a1bDKCHUATA.

Karo kpemutm W  3ambDKEeHUS  BB3HHKHAIHN
IIBPBOHAYATIHO B NPEANPUATHETO C€ KIACHPHUIHpaT
3aJIJDKCHUS] BB3HUKHAINA OT JUPEKTHO MPEIOCTaBsSHE
Ha CTOKH, YCIIyTH, AU WU MapUYHU CKBUBAJICHTH OT
KPEIUTOPH.

[IbpBOHAYATHO TE3M 3aIBIDKEHUS
OLICHSBAT IO CeOECTOMHOCT.

Cnen mMHPBOHAYANHOTO TPU3HABAHE KPEAUTUTE W
3aIBIDKEHUSITA KbM KIMEHTH W JOCTaBYMIIA, KOWTO ca
0e3 (pUKCUpaH MaJie)K Ce OTUUTAT IO CEOSCTONHOCT.
Kpenuture n B3eMaHusATa OT KIMEHTH M JOCTABYHUIIH,
KOUTO ca ¢ (QukcupaH MaAekX Cce OTYUTAT [0
aMOpTH3UpaHaTa UM CTOMHOCT. E(EKTUBHUAT JMXBECH
MPOLEHT € OPUTHMHAJIHMST TMPOILEHT ONpeAeiicH C
JIOTOBOPA.

3aabDKEHUST KBbM ~ MEPCOHAT M OCUTYPUTCIIHU
OpraHM3alliy Ce KIacH(UIIUPAT KAaTO 3aJb/DKCHUS Ha
MPENMPUITAETO IO TIOBO HA MUHAM TPY/A MOJOXKEH OT
HaeTHsl TIepCOHAT MW CHOTBETHHTE OCHTYpPUTEITHHU
BHOCKH, KOUTO CE€ HW3UCKBAT OT 3aKOHOJATEICTBOTO.
Cerimacio wm3uckBanusita Ha MCC ce BKIIOYBaT H
HAYHMCIICHUTE KPAaTKOCPOYHHU JOXOJM Ha TepCOHama C
MPOM3XOJl HENON3BaHM OTIYCKM Ha TMEepcoHana |
HauuclieHuTe Ha 0a3za Ha JieficTBalIUTE CTaBKH 3a
OCHUTYpSIBAaHE, OCHUTYPHUTEIHH BHOCKH BBPXY TE3H
noxomu. JlpykecTBOTO HsMa TpHUeTa TOJIWTHKA Ja
HAYUCIISBA IBJITOCPOYHH JJOXOAU Ha MEPCOHAA.

Kem 31.12.2018 1. B nmpyXecTBOTO HsAMAa Ha3HA4YEH

U KpeAuTu CC

HepcoHal .
[IpoBu3un ce  HauucnsgBar 1O  Hal-goOpata
npuOIM3NTEeIHAa OIEHKA Ha  PBKOBOJCTBOTO  Ha

MPEeNNpPUSITUETO TIO0 TOBOX HA  KOHCTPYKTHBHH U
MpaBHU 3aTBDKCHUS BB3HUKHAIM B pe3ysiTaT Ha
MHWHAIN CHONUTHS.
Karo xparkocpoynm ce KiacHQUIHMpAT 3aJbIDKESHUSL
KOUTO ca:

- 0e3 pukcupaH nanex

- ¢ (hukcHpaH MasexK U OCTATHYCH CPOK 10 TajIexa

JI0 elHa TOJ[MHA OT JaTata Ha ()MHAHCOBHSI OTYET.
Karo pgwiarocpounu ce kiacupuuupar 3aabiDKEHUS
KOUTO ca ¢ (UKCHUpaH MaJeX M OCTaThbu€H CPOK JI0
Majie’xa HaJl eIHa FOJMHA OT JaTara Ha OajaHca.
[TomydyenuTe 3aeMu THPBOHAYATHO CE OTpa3siBaT IO
CTOMHOCT Ha Bb3HUKBAaHE, HaMaJieHa ChbC CHOTBETHHUTE
pasxoau mo cuaenkara. Crnexn  IbpPBOHAYAIHO
OTpa3siBaHe, TMOJTYYCHUTE 3a€MHU Ca MPEICTABEHU IIO
aMOpTH3HMpPaHa CTOMHOCT, KaTO BCSAKA pasiinKa MEKIY
CTOMHOCTTA Ha Bb3HHMKBaAHE M IOCJIeABAaIlaTa OLleHKa ce

KLK LTD
Accounting policy and notes
31.12.2018

costs and risks inherent in the various funding
sources.

() Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of 1AS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2018 the company has not appoint
personnel.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective



KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

OoTpa3sBaT B OTYETa 3a MPHUXOIU M PA3XOAHU TIpe3
Iepro/ia Ha Bh3HUKBAHE Ha 3aeMa Ha 0aza e(eKTHBHUS
JIMXBEH MPOIICHT.

Ksm 31.12.2018 r. KEU EJI KEM EOO/I uma 8 XuiL.isB.
KPaTKOCPOYHH 3ab/DKCHUS .

(n) Ipwuxoam

JpyX&ecTBOTO  OTYMTAa  TEKYLIIO HOPUXOAHUTE  OT
oOnuaiiHaTa IeHHOCT 10 BUIOBE JIEHHOCTH.
[Ipu3HaBaHeTO0 Ha MPUXOJUTE CE WU3BBPIIBA MpHU
Clla3BaHe Ha IIpuUeTaTa CYETOBOJHA IMOJMTHKA 3a
CJIEJTHUTE BUJIOBE MPUXOIU:

- Ilpuxomu ot mpoxaxba Ha CTOKM , U JPYTH
aKTUBH — TMIPH TPEXBBPISHE COOCTBEHOCTTA U
IpeAaBaHe HAa  CbOTBETHUTE  aKTUBU  HA
KYITyBauMTe.

- Ilpu u3BBpHIBAHE HAa KPAaTKOCPOUHHU YCIYIH C€
MpU3HaBa B OTYETa 3a MPUXOAH U Pa3Xoau
MPONOPLIMOHAIIHO HA CTEMEHTA HAa W3BBHPIIBAHE Ha
yciyrata KbM jaarata Ha Oamanca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpenenass Bb3 OCHOBA Ha
mpoydyBaHe 3a wW3BBpIIeHaTa pabora. Koraro
CBIIECTBYBAaT 3HAUYUTEIIHM HEACHOTH OTHOCHO
MOJIy4aBaHETO Ha MPUXO0JAa, HE C€ IMpHU3HaBa
MIPUXOJ.

IlpuxoauTte ce  oOTYMTAT HA  MPUHIMIA  Ha

CBIIOCTABUMOCT B MOMEHTA Ha TAXHOTO BB3HUKBAHE 10

pasMepa Ha BEPOATHUTE HKOHOMHYECKH H3rOIu 3a

IpY’)KECTBOTO W aKO MOrar Ja ObJaT HaAeKITHO

mmepenn.ONeHsIBaT Ce 10 CIpaBeINBaTa CTOWHOCT

Ha MOJIYY€HOTO WK NOAJIEKAIO Ha MOJTy4YaBaHe.

(o) Pa3zxoam

JIpy»ecTBOTO OTYHTA TEKYIIO PA3XOANUTE 3a JCHHOCTTa
10 IKOHOMHYECKHU EJIEMEHTH.

K®M paszxoaute 3a IeHHOCTTa ¢ OTHACIT U (PUHAHCOBU
pasxo/u, KOUTO JPY>KECTBOTO OTUUTA M Ca CBBHP3aHU C
oOnyaiiHaTa JEHHOCT.

Pasxomure ce orumTar Ha INpUuHOWIIa Ha TCKYIIO
Ha4YUCJIIBaHE. OHCHHB&T CC TII0 cHopaBeajiMBaTa
CTOMHOCT Ha IJIATCHOTO WA MMPpEACTOAIIO 3a IJIaljaHe.

Hernure ¢uHaHCOBHM pa3xoan BKIIOYBAT MPUXOAA U
pasxoau OT JIMXBU M ApyTd (UHAHCOBU NPUXOIU U
pa3xonuu.

(m) CBbp3aHu U1
Kem 31.12.2018 r. npyXecTBOTO HMa CKIIOYEHU
CHIEJIKH ChC CBBbP3aHM JIHILIA.

(p) AanbuHo odJarane:

JlaHBpKBT BBpPXY IIedajmbaTa 3a TOAWHATA BKJIIOYBA
TEeKYIIl ¥ OTCPOUYEH JMaHBK. TEKyIUAT JaHBK BKIIOYBA

KLK LTD
Accounting policy and notes
31.12.2018

interest rate basis for the period loan arise.

As of 31.12.2018 KLK LTD has 8 thousand BGN
current liabilities .

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

(o) Related parties

As per 31.12.2018 the Company has deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
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KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

cyMara Ha JaHbKa, KOSTO CJC/Ba Ja C€ IUIaTH BBPXY
obmaraema Teyanba 3a TepWoia BH3 OCHOBA Ha
ehexkTHBHATA NaHbYHA CTaBKa HIIM JCHCTBAIlla TaKaBa B
JICHS HA WM3TrOTBSHE Ha OajlaHCa W BCHYKH KOPEKIIUU
BBPXY IBJDKUMUESI JAHBK 32 MUHAIH TOJIUHM.

OTCpOUYEHUAT NaHBK Ce M3YMCIIABA Ype3 MpHIIaraHe Ha
MeToJla Ha OaJaHCOBUTE AKTUBM W TIACHBH BBPXY
BCUYKH BpPEMEBU pas3iUKd MEXKIy OajmaHcoBaTa
CTOMHOCT  CBIVIACHO  CYETOBOIHHUTE OTYETH H
CTOMHOCTHTE, U3UMCIIEHH 3a JaHBYHU IEIIH.

OTcpoueHUsAT HaHBK Ce€ W3YHCIsABa Ha Oas3ara Ha
TaHBYHHUTE CTAaBKM, KOWTO C€ O4YakBaT Jga Obrar
JeCTBAIlM, KOraTo aKTUBBT C€ pealu3upa WU
3aJbJDKEHUETO ce moracu. EQeKThT BbpXy OTCpOUYCHHUS
IaHBK OT NPOMSHA Ha JAHBYHHUTE CTABKU CE OTUYUTA B
OTY4eTa 3a TPUXOAW M Pa3XOAW, C H3KIIOYEHHE Ha
CllydauTe, KOraTo ce OTHacs A0 CyMH, MPEABAPUTEIHO
HAYHMCICHN WM OTYETCHH JUPEKTHO B COOCTBEHHS
KamuTail.

OTcpodyeH [aHBPYCH aKTHB c€ MpH3HaBa CaMo JI0
pasMmepa, 10 KOWTO € BEpOSTHO IOJy4aBaHETO Ha
ObJeIr JaHBYHH TeYanOu, Cpelry KOUTO MOXKEe Jia ce
OIIOJIBOTBOPAT HCUIIOJI3BAHUTC JaHBbYHU 3ary61/1 501050
JaHBYCH KpPCIUT. OTCpO‘-IeHI/ITC JaHbYHHW AaKTHBHU C€
HaMaJlsBaT B CHOTBETCTBHE C HAMaJeHHETO Ha
BEPOATHOCTTA 32 peaM3upaHe Ha JaHbYHU MOJI3H.

(¢) CueToBOAHM NPETOJIOKEHUS U MPHOJIM3UTETHH
CYETOBOIHM NpPeLeHKH

[Ipunoxenuero Ha MeXIyHApOJHUTE CYETOBOJHU
CTaHJapTH M3HCKBA OT PBKOBOJACTBOTO Ja IPHIOKH
HSIKOM CUETOBOJHH MPEATIONOXKEHNUS U NPUOIU3UTEIHU
CYETOBOJHHU MPELEHKN NpPH HM3TOTBIHE HA TOJWIIHMS
(MHAHCOB OTYET W MU ONpE/CIsIHE Ha CTOMHOCTTA Ha
HAKOM OT aKTHBUTE, IIACHUBUTE, IPUXOJUTE U
pazxoaurte. BcMUKM Te ca U3BBPIICHM HA OCHOBAaTa Ha
Hail-noOpaTta TpelneHKa, KOATO € HampaBeHa oOT
PBKOBOACTBOTO KbM JlaTaTa Ha M3rOTBIHETO Ha
¢unancoBus ortueT. JledcTBUTENHUTE pe3yiTaTH OMxa
MOTJIM Ja C€ pa3iau4aBaT OT [PEICTaBEHUTE B
HACTOALIHS (PMHAHCOB OTYET.

(1) OTYeT 32 NAPUYHUSA OTOK

[Ipuera monuTHKa 3a OTYMTAHE U NPEJACTABIHE Ha
MapUYHUTE MMOTOLHU 10 IPEKUS METO/I.
[TapuyanTe MOTOIM ce KJIACHPHUITUPAT KATO TAPUIHHU
TTOTOIH OT:

e OmnepaTuBHa AeTHOCT

e JIHBeCTHIIMOHHA JIEHHOCT

e ®duHaHCcOBa AeiTHOCT
(y) OT4er 3a npoMeHHUTE B COOCTBEHUS KANTUTAJ
[Ipuera e cyeToBOHA MONMUTHKA J1a CE U3TOTBS OTUETA
Ype3 BKIIIOYBAHE Ha:

KLK LTD
Accounting policy and notes
31.12.2018

the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
¢ Financial activities
(s) Report on changes in the equity
Accounting policy is adopted for preparing this
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KEW EJI KEM EOOJT
CueToBOHA MOJUTHKA U OCICKKH
Kbm 31.12.2018 1.

KLK LTD

Accounting policy and notes

31.12.2018

Herna nevan6a u 3ary0a 3a nepuojaa

Cannoto Ha HepasmpezeeHara nevanda KakTo
W JIBKCHUSATA 32 TIeproia

Benuky craTMd HA TPUXOAW WM PasXoju,
nevyanba wiM 3ary0a, KOUTO B pE3yiTaT Ha
nerictBamute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBEHUS KalMTal.

KymynatuBeH edekT OT NpOMEHWTE B
CUCTOBOJHA TIOJHMTHUKA U (yHJAMEHTAITHU

report by including following items:

rpemku B choTBeTcTBHE ¢ MCC 8.

- IlpexBbpasHE W pa3npeAeieHHE Ha KamuTal

MEX/Ty COOCTBEHHUITUTE.

- Hacrenmnure IIPOMEHHU B PE3YJITaT Ha BCUYIKU
HN3MCHCHHUC

3(e] BCHYKH

cOOCTBEHHA KaIlIUTAaIl.

3. JlombJIHUTEIHA I/IH(]_)ODMaHI/Iﬂ KbM CTATHUUMTEC HA

CIICMCHTHU

Ha

(GUHAHCOBUS O0TYET

CnpaBKa 3a OIIOBCCTABAHC HA CUCTOBOJHATA ITIOJTMTHKA

na KEM EJI KEM EOOJT kbMm 31.12.2018 r.

Net profit or loss for the period

The balance of retained profit and
changes during the period

According to the current 1AS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with 1AS 8.
Transfers and allocation of capital
between the owners.

The changes as a result of any changes
in all aspects of share capital.

3. Additional information to the financial

statements’ items

Report on KLK LTD announced accounting policy
as of 31.12.2018.

31.12.2018 |31.12.2017
thousand | thousand
BGN. BGN.
(xuJ1. B) (xuJ1. JIB)
3.1. |llapuyHHu cpencTBa Cash Equivalents
KacoBu HanmmuHOCTH Cash 8 2
BaHKOBH HAJIMYHOCTH Deposits 105 76
O6mo: Total: 113 78
3.2. | Tekyumu nacuBH Short-term liabilities
3arbIKeHus koM | Trade and other payables
JIOCTAaBYMIM U KineHTd u | and ohter
IpyTH 8 7
O6mo: Total: 8 7
3.3. | Pa3xonu 3a aeiiHocTTA Expences
Pasxoau 3a cypoBuHH U Expenses of raw and
MaTepHalu materials 3
Pasx. 3a seHIHK yenyru | Cost of hired services 6 5
Pa3x. 3a Bp3Harpaxaenus | Expences forPersonnal
Expenses on
Pa3xomu 3a amopTu3aims | amortizations
Hernu punancosu
pasxoau Net financial expenses 1 1
Jpyru pasxoan Other expences 1
O6mio: Total: 7 10
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KEK LD
CHCHOBOABU O TS HOC IOKIT Accounting policy and nores
Kisy 3402208 3122018
Jo4 Dunancos pesyorial 34 Financial result

Termuun gunancor pesyirar na KEW B KEH EOOM | The financial result of KEK ETD to 31.12.2018 is an
Kby 31022018 e cagtosodna nevanda s pasvep na | accounting profit amounting is 80 BGN thousand,

RO X vina 1yl 1o |

80 Xnanan ieea .

3.5 CuOuynn coreg 3aTata Ha Gaaanca | 3.5 Events after the balance

Hsini shaumim CuOHTIA. HaCTHIDNm Mek . oTyernata | No significant events occurred between the reporting

BV Ta A ma cnetagane B Gadanca, worte s 0 date and the balance sheet. which could alter the

HPOMCHAT PRHANCOBHIE Oryeit Kby 31122018 1 financial statements as on 31.12.2018.
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