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Ho enHonudHKA cobeTeernk Ha ,Poan Kanud Bbnrapus® EOO[

Hune W3BBLpLIMXME OBWUT HA IMHAHCOBUA OTHET Ha ,Posan KanuH Benrapus EOOQ {, ApyxecTeBoTO"),
ChObPMALL ChKpaTeHus cyeTorodeH 0anaHc KeM 31 gekemepn 2020 r. n chrpaTeHWA OTYeT 33
NPUXOANTE U PasXOLUTE 3a roauHaTa, 3aebpluBallia Ha Tasun AaTa, KakTo U NPUINOKEHNE KbM
OUHAHCOBUS OTYET, ChAbPKALIO ONOBECTABAHE HA ChLUSCTBEHWTE CHETOBOAHM NOAUTUKK W Apyra
nosicHuTenHa nHhopMauus.

o Hawe MHeHKWe, C UBKIKYEHWE Ha BE3MMKHUTE eeKkTit OT BENPOCcUTE ONMCaHy B pasaena ot
Hawma goknag ,baza 2a napasfeaHe Ha KsanuULMpaHo MHEHNE®, NPUNOXKEHNAT (OMHAHCOB OTHET
NpeacTaBs JOCTOBEPHO, BbB BCUYKN CHLLECTBEHKW achekTH, (hUHAHCOBOTO CHLCTOAHME HA
OpyxectBoTo KbM 31 Aekemspy 2020 1. n HEroBuTe OUHAHCOBW PE3YNTATW OT AEAHCCTTA 3a
rogWHaTa, 3aebpllBalla Ha Ta3w A4aTa, B CboTBeTcTBUE ¢ HauMOHaNHUTE CHETOBOAHN CTAHAADTH
{HCC), npuncxvmMu B Bbnrapns, BKINIOMUTENHO 0CBODOXAABaHUATA 3a NpeiCTaBsHe 1
CMNOBECTABZHE NO Tesl CTaHAAPTA U No Y. 29 oT 3aKoHa 3a CHETOROACTROTO.

Hue Baxme HaszHayeHW kaTo oauTopu Ha OdpyxecTteoto Ha 6 anpun 2020 r. © CBOTBETHO HE CMe
NPUCHCTBAMNW Ha UHBEHTaPWU3AUNATA HA MaTepuanHuTe 3anacu kbm 31 gerkemspn 2018 r. Hue He
yenaxme fa nonyyYum noaxonsiin antepHaThBHN OAWTOPCKW JOKa3aTencTBa OTHOCHO Hann4YHocTTa
Ha MaTepuanHWTe 3anack KbM Tasn 4ata. Toi KaTo HaYanHWTe Canga Ha MarepuanHuTe 3anacu
Yy4yacTBaT Npv ONpeaensHeTo Ha bUHaAHCOBUTE Pe3YNTaTh OT 4eWHOCTTa 3a roguHaTa, NpUKNYUna
Ha 31 nekemepyn 2019 1., HME He yCcnaxXMe Aa onpedenim fanu ca HeobXoAUMK KopekUnK no
OTHOLLEeHWe Ha hMHAHCOBMS pe3ynTaT OT JENHOCTTa OTHETEH B CBKPATEHNUA OTUET 3a NPUXOZUTE K
pasxoanTe 1 B cODCTBEHWA KanuTan B ChKpaTeHus cHeToBodeH BanaHc kbm 31 gekemepu 2019,
KaKTO WU B pes3ynTar ganu uMa BAuaHne BbPxXyY CbMOCTaBMMOCTTa MeXy pesynTaTuTe 3a TekyLjara u
ApeaxoaHaTa roavHa.

Hwe n3BbPpLLMXME HALWWA OOUT B CLOTBETCTBME ¢ MexayHapoaHuTe oguTopckn ctanaapty (MOC).
Hawute oTroBOPHOCTY CLINACHO TE3W CTAHZAPRTM Ca ONUcaHKn AONBNMHUTENHO B pazfena oT Halwus
noknaa ,OTroBOopHOCTYU Ha 0AWTOpa 32 0gMTa Ha MHAHCOBUA OTYeT"

Hue cunTtame, Ye OOUTOPCKUTE AOKA3aTENCTBa, NOSTYYEHN OT Hac, Ca 4OCTATbYHM 1 YMECTHNM, 3a Aa
ocvrypaT Basa 3a HaweTo kBanubvLUUpaHo MHeHue.

HeszaBucumocT

Hue cve HesaBucumi Ot [pyecTBOTO B CHOTBETCTBME ¢ MexagyHapogHus €TUYeH KOAEKC Ha
NpothecOHaNHUTE CHETOBOAWTENK (BKNUMTENHO MexayHapoaHW CTaHAapTH 33 HE3aBUCUMOCT) Ha
CobBeTa 3a MeXAyHapo4HW CTaHZapTh No eTuka 3a cueTosoauTeny {Kogekca Ha CMCEC), 3aegHo ¢
ETUYHUTE N3NCKBAHNA Ha 3aKoHa 33 He3aBUCUMUS CbMHaHCOB O4UT, NPUNOKUMKW NO OTHCLUEHWE Ha
HawWa ogunT Ha CbMHaHCOBMFI OTYET B Sbnrapm, KaTo HWE N3NBNHUXME U HallnTe OAPpYyrin eTU4YHK
OTrOBOPHOCTM B CbOTBETCTBNE C USUCKBAHUATA Ha 3aKoHa 3a He3aBUCUMUA (DVHAHCOB OJMT W
Kopekca Ha CMCEC.

PricewaterhouseCoopers Audit 00D, 9-11 Maria Louisa Blvd., 1000 Sofia, Bulgaria
T: +3509 2 9355200, F: +359 2 9355266, www.pwe.com/bg

Registered with the Sofia City Court under company file number 13424/1997.
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PBKOBOACTBOTG HOCW OTFOBOPHOCT 3a gpyrarta uHdopmauus. Jpyrata nHgpopMaLmns ce CbeTou oT
rogvWEH A0KNa[, 38 AeAHOCTTA, N3rOTBEH OT PLKOBOACTBOTO CBINAacHo MNaea cegma oT 3akoHa 3a
CYETOBOACTBOTO, HO HE BINIOYBE (OMHAHCOBWS OTHET U HALUMA OAUTOPCKN A0KNAA BbpXy HEro.

HaiueTo MHeHue OTHOCHO qDVIHaHCOBVIFI oT4eT He ofixBawa apyrarta MHCbOpMaLLI/IH 1 HWE He
n3pasapame Kakeato W aa e cbopma Ha 3aKniveHne 3a CUrypHoCT OTHOCHO HedA, OCBEH aKo He e
N3pUYHO NOCOMEHO B AoKNana HW W A0 CTenenTa, A0 KOATO € NOCOYEHO.

Bbe Bpb3ka C HaWvs 0WUT Ha (hMHAHCOBUA OTYET, HallaTa OTrOBOPHOCT Ce CBCTOW B TOBA A&
npodeTem Apyrata MHOPMaUMA W MO TO3U HA4YKWH 4a NPeUeHUM fanu tasm Apyra uHdopmauns e B
CHLUECTBEHO HECHLOTBETCTBME C PUWHAHCOBWS OTHET UMK C HALWKUTE NO3HaHKA, NpugobuT No Bpeme
Ha OAUTa, MW NC OPYT HAYUH K3IMEXAa A3 CbAbpKa ChLIECTBEHO HENpaBUnHe JoknaasaHe. B
chyJali ye Ha GaszaTa Ha paboTaTa, KOATC CME W3BBRIUKWNW, H1e AOCTUMHEM A0 3aKNOYeHUe, Ye e
Hanuue CbLUECTEEHO HEeNPasunHC JoKNaABaHe B Tasu Apyra uHdopmauus, OT Hac ce W3MCKea Aa
JoknageamMe Tosw akT.

KakTo e onucaro B pasgena ,basa 3a uspassiBaHe Ha kBanUUUYPaHO MHEHWE" Ne-Trope, HAE He
BsxMe B CbCTOsTHUE Aa NONYYUM AOCTATBYHU ¥ YMECTHY O4UTOPCKW AOKa3aTencTsa OTHOCHO
GanaHcoBaTta CTCHHOCT Ha MaTepuanHuTe sanack Ha dpyxecteoTo kbm 31 gekemspn 2018 r.
CbOTBETHO, HVE He BAXME B ChCTOSHUE Aa AOCTUIHEM A0 3aknioYeHne Aann apyrata nHdopmauus
HE CbABPHA CbLUECTBEHO HENPEBWIIHO JOKN34BAHE NO OTHOLIEHWE Ha TO3K BBNPOC.

AonbnHUTENHU BBMNPOCH, KOUTO NCCTABA 3a AoKNagBaHe 3aKOHBLT 3a CYeTOBOACTBOTO

B aonbnHeHWe Ha HalWKWTe OTrOBOPHOCTU W goknaasaHe cernacHo MOC, no oTHowleHue Ha
rOQULLHKA A0KNag4 3a OeWHOCTTa, HUe U3NBNHUXME 1 NpoledypuTe, gofaBeHu KbM U3UCKBAHUTE NO
MOC, cbrnacHo ,YkazaHWs OTHOCHO HOBW U pPa3LUpEHW OAUTOPCKW AOKNaAU W KOMYHUKaLUA OT
CTpaHa Ha oguTopa” Ha NpotheCOHANHATa OPraHU3aLns Ha perucTpupaduTe oautopy B Benrapus,
WHCTMTYT Ha gunnomupanuTe ekcnept-cdetosogntenn (MAEC). Tean npoueaypun kacasaT npoBepku
33 HanNWYKWeTO, KaKTO U NPOBREPKU Ha DopMaTa U CbAbPHKAHNETO HA Tasn gpyra nHdopmaumsa ¢ Uen
02 Hi NoOANOMOrHaT B:B (hOpMUpaHe Ha CTaHOBWLLE OTHOCHO TOBa Aanu gpyrara uHdopMagma
BKNIOYBA ONOBECTABAHMATA W QOKNaABaHnATa, npeasuaeHn 8 Fnaea ceama oT 3akoHa 3a
CYETOBOACTBOTO, NPUNOXUM B Brnrapus.

CraHoBMLie BBLB Bpb3Ka ¢ 4i. 37, an. 6 oT 3akoHa 3a CHeTOBOACTBOTO

Ha 6asaTa Ha U3BbPLUEHUTE NPOLEAYPY, HALLETO CTAHOBULLE €, Y& C U3KNIHEHNE Ha Bb3MOXKHUTE
edekT 0T BBNPOCUTE ONUCaHU B pasgena ,basa 3a uspasapaHe Ha KBanuUUMPaHO MHeHKE":

a) WndopmaumaTa, BKNKOYEHa B rOAWWHNA LOKNaS 32 AeAHOCTTa 3a (huHaHcoBaTta rognHa, sa
KOATO € WaroTeeH XUHaHCOBUAT OTYET, CLOTBETCTBA Ha (PUHAHCOBUA OTUET, BBPXY KORTO CMe
W3pa3knKu KBanMULMPaHO MHEeHUe.

6) NoaVWHUAT fokna 3a AeRHOCTTa € U3MOTBEH B CbOTBETCTBUE C U3UCKBaHUATE Ha nasa ceama
OT 3aKoHa 3a CY4eTOBOACTROTO.
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PLKOBOACTBOTO HOCK OTTOBOPHOCT 3a M3TOTBAHETO U AOCTOBEPHOTO NPEACTaBAHE Ha TO3K
¢hpuHaHCcoB 0TYeT B choTBeTcTEME ¢ HCC, Npunoxumiu B Bbnrapusi, BKITIOYUTENHO
ocBoGoXaaBaHUATA 38 NPeACTaBsHE 1 ONOBECTSBAHE NO T€3W CTAHAAPTU 1 no un. 29 or 3akoHa 3a
CYETOBOACTBOTO W 3a TAKaBa CUCTEMa 3a BbTPELLeH KOHTPON, KakBaTo PbKOBOACTBOTO onpesens
KaTo HeoBXxoanma 3a OcurypaBaHe U3roTBRHETO Ha (OMHAHCOBK OTHETH, KOWTO HE ChObpHkaT
CBLUECTBEHU HENPABUITHA OTHATEHUSA, HESABUCUMO fANW ABIBKALIN CE Ha U3MaMa UIN FpeLUKa.

Mpu N3roTBsAHE Ha (PUHAHCOBNS OTYET PBKOBOACTBOTO HOCK OTFOBOPHOCT 3a OLEHSBaHe
cnocoBHOCTTa Ha [pyKeCTBOTO 4a NPoALIKA Aa (hYHKUMOHWMPA KaTo AeNCTBALLO NPeaNpUsTIE,
OMOBECTABAMKM, KOraTo TOBA € NPUNOXKUMO, BLMNPOCU, CBbP3aHKu C NPeAnoNoXeHneTo 3a A4elcTBallo
NpeanprUsTUE W N3NON3BAaNKK CHeTOBOAHATA 6a3a Ha OCHOBAaTA Ha NPEANONOXKEHNETO 33
AEWCTBALLO NpeanpUsiTUe, OCBEH aKo PBLKOBOLACTBOTO HE Bb3HaMepaBa Aa nukeuaupa [pykecTBOTo
WNW 4a NPeycTaHoBM ASMHOCTTA My, WIW aKO PLKOBOACTBOTO HA NpaKTWka HaMa Apyra
anTepHaTKBa, OCBEH Aa NOCTLMN NO TO3W HAYMWH.

HawwTe uenu ca ga nonyvynum pasymHa CTENEH HAa CUTYPHOCT QTHOCHO ToBa Janu (PMHaHCOBUAT
OTYET KaTO LUAMNO HE CbAbPKA ChLUECTBEHIW HEMNPABWITHW OTYUTEHWA, HE33BUCUMO Aanin Abmxawm ce
Ha U3MaMa WKW FPeLKa, U Aa N3ianeM oJUTOPCKN AOKNaL, KOWTO Aa BKITHOYBA HALWETC O4UTOPCKO
MHeHKe. PasymHaTa cTeneH Ha CUrypHOCT & BUCOKa CTENEeH Ha CUMYPHOCT, HO HE € rapaHuuns, Ye
0OuT, M3BBLPLUEH B ceoTBeTCTBME ¢ MOC, BUHaru Wwe paskpuea ChLUECTBEHO HENPABUIHO OTYUTAHE,
KOraTo TaKoBa CbLUECTBYBA. HENPaBUAHW OTHMTaHWA MOFaT Aa BBL3HUKHAT B Pe3ynTaT Ha uamama
WMWY rpeLLKa W ce CYUTaT 3a ChLUeCTBEHN, ake B Morno pasymHo Aa ce o4akea, 4e Te,
CaMOCTOATENHO MM KATO ChBKYNMHOCT, BUXa MOMMW O3 OKEDKAT BNUAHNE BbPXY UKOHOMUYECKUTE
peLUeHnA Ha NoTpebuTenuTe, 83eMaH Bb3 OCHOBA Ha TO3M (DMHAHCOB OTYET.

KaTo yacT oT oauTa B cboTeeTcTEMe ¢ MOC, HWe uanonssame npodecuoHanHta npeLeHka u
3anassame NpodecnuoHaneH cKenTULM3LM NO BPEME Ha Liennsg oauT. Hne cbuoc Taka:

*  MASHTUULNPAME N OLUEHSABAME PUCKOBETE OT CHLUECTBEHU HEMPABUAHU OTUMTAHNA BbB
HUHEHCOBMA OTUYET, HEZABUCUMO A2NKU AbIDKALLM Ce HA M3Mama MW rpewwka, paspatotsame
1 N3MTBITHABAME OAKTOPCKN NPoLEAYPU B OTTOBOD Ha TE3M PUCKORE W NONyYagame
OJNTOPCKWN A0KA3ATENCTRA, KOMTC Aa ¢a AOCTaThYHM 1 YMECTHU, 33 Aa ocurypaT 6asa 3a
HalLleTo MHeHWe. PUCKET Oa He GbAe pasKpuTo ChLUSCTBEHO HEMPABWIHO OTYUTAHE, KOBTO
€ pesynTar oT U3Mama, & NO-BUCOK, OTKONMKOTO PUCKa OT CLLUECTBEHO HENPaBUNHGC
OTYUTaHE, KOETO € Pe3yNTaT OT rpelLlka, Thil KaTo U3Mamara MOoXe Oa BKIYEa TailHo
cnopasymaBaqe, hanwudnumpaHe, npegHaMepeH NPonycky, U3ABNEHUA 33 BLBEXAaHe
Ha oAuTopa B 3abnyXaeHne, KakTo 1 npeHebpereaHe U 3aobukanaHe Ha BbTPELHA
KOHTpON,

e nonyuaeame pa3sbupaHe 3a BbTPELLHUA KOHTPOS, UMaLL OTHOWEHWE KbM 0guUTa, 3a ga
pa3paboTuM oAWTOPCKW NPOLIEAYPRN, KOWTO da ¢a NOAXOASALUM NPY KOHKPETHUTE
oBcToATENCTRA, HO HE C Len 13passiBaHe Ha MHeH#Ue OTHOCHO e(heKTMBHOCTTA Ha
BBLTPELLHNS KOHTPON Ha [py»ecTeoTo.

s OUeHsBame YMECTHOCTTA Ha USNON3BaHUTE CYETOBOAHU NONUTUKA U PA3YMHOCTTa Ha
CYETOBOAHMNTE NMPUBMM3NTENHN QUEHKW ¥ CEBBP3EHWTE C THX ONOBECTABAHWUS, HAaNpaBeHn OT
PBKGBOACTBOTO.

s [OCTWTaMe 00 3aKMHMEHWE OTHOCHO YMECTHOCTTA Ha M3NON3BaHe OT CTPaHa Ha
pPBKOBOLACTEOTO Ha cYeTOBOZHATa Da3a Ha OCHOoBaTa Ha NpeanonoXeHWeTo 3a AelcTeallo
npeanpusTe U, Ha Gasarta Ha Nony4YeHnTe OOUTOPCKN AOKA3aATENCTEA, OTHOCHO TOBA Aann
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€ Hannue CbLUECTBEHa HECUIYPHOCT, OTHACSLWa ce A0 ChbOMTHUS UNK YCINOBKS, KouTo Buxa
MOrMK Aa NOPOAAT 3HAYUTENHM CbMHEHWA OTHOCHO CNocoBHOCTTa Ha JpyxecTBoTo ga
npoabmki Aa GOYHKUMOHUPA KATO AEWCTBALLC NPeanpuaTMe. AKO HUe AOCTUIHEM A0
3aKNKYEHVE, Ye & Han Ue CbULECTBEHa HeCUIYPHOCT, OT HAaC Ce U3NCKBAa Aa NpUBIieYem
BHWMaHWUE B OAWTOPCKWS CW JOKNaA KbM CBBbP3aHUTE C Ta3n HECUTYPHOCT ONOBECTABAHMUA
BbB (DUHAHCOBKSA OTYET UNK B CMyYai Ye Te3W ONOBECTABAHNA Ca HeajeKBaTHM, 4a
MOAMULMPaME MHEHNETO CU. HalunTe 3aKnioYeHusa ce OCHOBABAT Ha O4UTOPCKATE
L0KasaTencTea, Nony4YeHn Ac AaTaTta Ha O4WTOPCKUA Hu foknaa. Braelwmn cebutns nnu
ycnosusa obave Morar ga cTaHaT npuyvHa JpyKecTBOTO Aa NpeyCcTaHoBU
HYHKLUMOHUPAHETO CY KaTo SeACTBAatLo NpeanpuaTue.

e OLEHABaMe LANOCTHOTO NPescTaBaHe, CTPYKTYpa W CbabpXaHne Ha hMHaHCOBKUA OTYET,
BKITKOYUTENHO ONOBECTABAHWATA, W Jan (HUHAHCOBUAT OTYET NPeACTaBs OCHOBOMOMarawmre 3a
HEro CAenku 1 cuBUTMA NO HauWH, KOWTO NOCTUra fOCTOBEPHO NPEACTaBAHE.

Hvie komyHWUKUpame C PBKOBOACTBOTO, HAPES C OCTAHANUTE BBNPOCH, NNaHupaHua oBXeaT u Bpeme Ha
N3NBLIHEHME HA OOQNTA W ChLUSCTBEHUTE KOHCTaTaLUWNY OT OQUTa, BKIIOMUTEAHO CHLECTBEHN
HEAOCTATbLM BLE BLTPELHUA KOHTPOS, KOUTO MAEHTUNLMPaME NO Bpeme Ha W3BbLPLUBaHNS OT Hac
oouT.

|f.
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rp. Codug, Bunrapua



T'OJTUMIEH JJOKJIAJT 3A TEHMHOCTTA

PHKOBOZACTBOTO Ha APYIKECTBOTO TIPEACTABA CBOA
FOAWINICH ROKMal W TOMMITICH CRKPATeH CUSTOROIACH
Gananc no pazfiellm W TpyIH, CBKpATeH OTYET 3a
TIPUXOANTE W pazxoanTe W NPHIOKCHHUE, M3IOTECH B
CHOTBETCTRHE C Haumorangute CYETOBOJIHH
CTaHMapTH, OACOPeHW OT MHAHHCTEPCKM CBBOT, 34
roAWHaTa, npukmoveaia Ha 31.12.2020 r. To3m otuer
e oauTupad ot lpaiicyorepxaye Kynepe Onur OO

1. Obma andopmannsg

Poan Kamun bwarapus EOOJ| (Hpyxectroro) e
perucTpupano Mo THPTrOBCKUS 3aKOH KATC CAHONHYHO
JPYKECTBO ¢ OFPAHHYYEHA OTTOBOPHOCT HA 16 FOHH
2015 r. cBCc cemanMIne M afpec HA YOPABICHHE TP.
Codus 1756, paiion ,,Usrpes”, yn. ,JIvuesap CraHues™
Ne 5, Coapma buzuec Tayspe, crpaga B, er. 10.

Enunonuuen cobcrBennk Ha kanurtana e Posn Kanum
C.A.C, ®paduus. Kpaen coOCTBeHHK Ha KaIHTaIa €
Mape Hwk., CAI. Jpy:XecTBOTO ce npeacTapisiBa
3aemHO OT ynpaputenute Arapro Kamunckw, MuAxaen
Kynue u Kpuctnan Tarmes.

Jpy>KecTBOTO M3RELPIIRA THPTORCKA JIGHHOCT Ha ¢1po ¢
XPaHH 34 JOMAIIHK JEOCHMIIH.

HpysKecTBOTO e perucTpupaHo B TBProBCKHA PErHCThD
KBM ATeHIMATA Mo BrucBauuita ua PernyOiuka
brnrapua ¢ EMK 203584879,

2. CrTpykTypa Ha KANMTAJIA H YHpaBJIcHAE

JApy>ecTBOTO € C PerucTPHPAH KAMUTAN B pazMep Ha 5
000 nera, pazpenened 8 5 000 nana no 1,00 nes.

Enxomauer coOcreenuk Ha psutoeere e Poan Kanuwu
CAC, /pyxecTBO yHUpemeHO CBIJIACHO 3aKOHHTE Ha
Perybnuka @panuus, perucrpupano B Toproeexud
perueTsp Ha rp. HuM, ©panamua nog Homep 700 2002
983.

JpysKeCTBOTO €€ NPEACTABIABA OT BCEKH JBaMa OT
ynpagutenute - Aanpro Kamuacku, Muxaen Kyrne n
Kpuctuan Tames.

ANNUAL ACTIVITY REPORT

Management of the Company presents the annual
report and the financial statement prepared in
accordance with National Accounting Standards as
adopted by the the Council of Ministers for the year
ended 31 December 2020. These financial statements
have been audited by PricewaterhouseCoopers

Audit OOD.

1. General information

Royal Canin Bulgaria EOOD (the Company) is
registered under the Bulgarian Trade Act as a single
member limited liability company on 16 June 2015
with seat and management address in Sofia 1756,
Izgrev Region, 5 Lachezar Stanchev Str., Sopharma
Business Towers, Building B, floor 10.

The sole owner of the capital is Royal Canin S.A.S,
France. The ultimate owner of the capital is Mars Inc.,
USA. The Company is represented jointly by the
directors Andrew Kaminsky, Michael Kunze and
Kristian Tashev.

The Company conducts business wholesale of pet food.

The Company is registered in the Commercial register
with the Registry Agency of Republic of Bulgaria
under UIC 203584879.

2.  Ownership and Management

The share capital of the company is BGN 5 000, split in
5 000 shares, BGN 1,00 each.

Sole owner of the share capital is Royal Canin SAS, a
company incorporated and existing under the law of
Republic of France, registered in the Trade Register of
Nimes, France under No 700 202 983.

The Company is represented by any two of the
managing directors - Andrew Kaminsky, Michael
Kunze and Kristian Tashev.



T'OJUINEH JIOKJAT 3A TEMHOCTTA

3. DueAHNCOBH NOKA3ZATEIH

ANNUAL ACTIVITY REPORT

3. Financial indicators

Pesynrature oT lefiHOCTTa HA APYKECTBOTO ¢a KAKTO Caeaea (B XHIIAOHM JIeBa):
The results of the activity of the Company are as follows (in thousands BGN).

Hoxazamen
Indicator

Ilprxoau
Revenue

CeGecroiiHoCT Ha NpoAXKOUTE
Cost of sales

OmepaTHBHH W aIMHAUCTPATARHY Pa3xoIH
Operational and administrative expenses

HeTHu dhiHAHCOBH Npuxoai/(pasxom)
Financial income/ (expense), net

AxTusu
Assets

3aabnKeHHT
Liabilities

Ileganba
Profit

Yeemuuenre / (HaManeHHe) B Tipuxonute %o
Sales increase / (decrease) %

Yeenudenre / (HaManeHue) Ha niewasioara %
Profit increase / (decrease) %

AKTHBHTE H2 APYECTBOTO C€ CBCTOAT OCHOBHO OT
OapUYHK  CPeJCTBA W CTOKOBA — HAJHMYHOCT.
HpysxecTBoTO ce gHuuaHcHpa upe3 cOOCTBEH KanWTal H
MPHXOIH.

Macrsute Ha HpykecTBOTO e CHCTOAT OCHOBHO OT
TBPTOBCKH 38 ABJDKCHHA.

DunaHCOBUTE  MHCTpyMenth  Ha  MpyxkectBoTo
BRITFOUBAT: MAPH U NAPMYHH CKBHBAIIEHTH; THPrOBCKH
H OpYTH B3€MaHHA; THProBCKH M APYTH 3aTBJIKEHHS.

4, JefHOCTH H HepCUeKTHBH

JpyKecTBOTO pealuzupa NPOAYKIIAA OCHOBHO Ha
MecTHUs nazap. OCHOBHHUTE TpeIH3BHKATENCTBA Mpej
HpyxecrBoro morar ga Obgar o0o0mIeHH KAKTO
caeaRa:

2020 2019
12,281 10,795
(4,900) (4,291)
(6,107) (5,520)
(2) (6)
3,164 2,435
2,054 1,585
1,120 860
14% 11%
30% (28%)

The Company’s assets consist mainly of cash and
inventory. The activities of the Company are financed
by equity and operating earnings.

Company’s liabilities consist mainly of trade payables.

Financial instruments of the Company comprise of:
cash and cash equivalents; irade and other receivables;
trade and other payables.

4. Business Activities and Future Prospects
The company sells products mainly on the local

market. The main challenges facing the Company can
be summarized as follows:



TOMUAIIEH JOKJIAT 3A IEWHOCTTA

4. Heiinoctn n nepcnektuBn {(Ilpoasmoxkenne)

o [TazapHa KOHKYpPEHLHs Ha CXOTHH TIPOAYKTH OT JIPYTH
npoussomurenn. B oTroBop  HA  TO3M PHCK,
JIpy»ecTBROTO ce cTpeMH Ja 3amasBa W pasmupsaBa
MazapHUs CH  JA7 KATO TMPeAOCTABA  MOAXOMALIH
CTUMYNTH W OTCTEMKH HA CBOMTS AMCTPHOYTOpPH
npunara pa3zHooOpazHH MApPKETHHIOBH CTPaTeTHMd H
TIOXOM H  TIOJUTEPAA KOPEKTHM OTHOUICHHA CbC
CBOMTE KOHTPATrCHTH.

e [lokynarenana crocoOHoer. PRKOBOACTBOTO cUMTA, de
TO3M PHCK HE € CBINECTBeH 3a J[pyskecTROTO, TIOPaTH
TOBa, 49e 3a NpOAABAHHTE TPOAYKTH Ca TIPHOAHYHO Ce
npeagarar MPOMONMHOHATTHH —KAMTAHHH W JIPYTH
OTCTBHKH, KOHTO /14 CTHMYITHPAT TIOTPEONCHUCTO.

B ponbiHeHWe KBM Te3H  OH3HCC — PHCKOBC,
Hpy:KecTBOTO € H3TOXKEHO Ha C/IEIHUTE OPYTH PHCKOBE
M0 OTHOITIGHHE HA TIPUTEKABAHUTE OT HeTO (PHHAHCOBH
HHCTPYMEHTH!

® BanyTen pHcK. JIpy:kecTBOTO peanH3Hpa NpofakOHTe
CH HAa MCCTHMA IIa3ap B HAIlHOHANHA BaTyTa. 1BH Karto
B CTpaHaTa € BBBeJIeH (PHKCHPAH Kypc Ha OBJIrapckus
JIeB KbM €BPOTO B pasMep Ha 1.95583 ne. 3a eBpo, TO
JpyXecTBOTO He € WM3NOKEHO HA PHCK, CBEp3aH ¢

IIpOMEHH Ha BATYTHHTC KYPCOBE.

o lenopn puck. pyxecTEOTO He e W3IOXKEeHO Ha
CBILECTREH PHCK OT IIPOMSIHA B LIEHHTE HA CTOKHUTE CH.

o JIpy:KeCTBOTO MMa MOMUTHKA Ja TBPTyBa Ha eApO ¢
KOHTpareHTH ¢ Jo0pa THPTOBCKA pemyTaiusa. B
JOIBIHEeHHe THPrOBCKATA [IONMHTHKA TIPEIBIKIA
MHHUManeH Opoi KIMeHTH ¢ OTIOKeHO NiamaHe B
paMKure Ha 24 uyaca, nopagd Tazd  TpUUUHA
HpyxecTBOTO CUMTa, Ye BCHUKH (PUHAHCOBM AKTHEH,
KOHTO Ca [PWU3HATH KBM [aTara Ha OT4YeTa H ca
(hMHAHCOBH aKTHBU C BHCOKA KpCAHTHA OIcHKa, B
JOIIBJIHEHUS, B3eMaHUsITa ce HabMIoAaBaT MOCTOAHHO ©
e eKCTo3uIATa Ha J[pyxecTBoTo 0T 00e3UeHKa Ha
B3eMaHMITa CH Ja Obae MuHuAManHa. Yact ot
B3eMaHMITa Ha JIpy:KECTBOTO ca OT APYKECTBA 0O
00II KOHTPOJ, KOETO Peaylipa 3HAUHTETHO KPeAUTHHA
prck 3a JIpyKecTBOTO.

Lienure =na [pyxecTBOTO MpH yHOpaBlIeHHE Ha
KallHTana c¢a Ja 3allMTAT  cnocobHocTra  Ha
JpyxecTBOTO Ja OpOABRMKH KaTo  JeHcTRaio
OpeQIpHATHE ¢ Hen Ja OCHITYPH  aJeKBaTHa

REIBPRITIAEMOCT Ha COOCTREHHITHTE M TIO/ThpkaHe Ha
ONTHMAJIHA KalITAIOBA CTPYKTYpPA.

ANNUAL ACTIVITY REPORT

4. Business Activities and Future Prospects
{Continued)

*  Market competition of similar products from other
manufacturers. In response to this risk, the Company
seeks to maintain and expand its market share by
providing appropriate incentives and discounts to its
distributors, applying a variety of marketing strategies
and approaches and maintaining fair relations with its
counterparties.

e Purchasing power. Management believes that this
risk is not significant for the Company, due to the fact
that for the products sold are periodically offered
promotional campaigns and other discounts to
stimulate consumption.

In addition to these business risks, the Company is
exposed to the following other risks in relation to its
financial instruments:

e Currency risk. The company sells on the local
market in local currency. As the country has introduced
a fixed exchange rate of the Bulgarian lev to the euro in
the amount of BGN 1.95583 per euro, the Company is
not exposed to risk related to changes in exchange
rates.

e Price risk. The company is not exposed to
significant risk of changes in the prices of its goods.

e The company has a policy to wholesale
counterparties with a good commercial reputation. In
addition, the trade policy provides for a limited
number customers with delay payment within 24
hours, therefore the Company considers that all
financial assets that are recognized at the reporting
date are financial assets with a high credit rating. In
addition, receivables are constantly monitored in order
to minimize the Company's exposure to impairment of
its receivables. Part of the receivables of the Company
are from companies under common conirol, which
significantly reduces the credit risk for the Company.

The objectives of the Company in capital management
are to protect the ability of the Company to continue as
a going concern in order to ensure adequate return to
the owners and maintain an optimal capital structure.



TOJAIIEH JOKJTAJL 3A IEWHOCTTA

4. Aeiinocta i nepenekTueH (Ilpoabmkenne)
JIpyKeCTBOTO HAMA KJIOHOBE.

Komuanuara KOHUESHTpUpAa YCUIHATA CH  BBPXY
ONTHMH3HpaHeTO e(HKacHOCTTa W eexTUBHOCTTA HA
OmsHec  onepalMHTe CH, 3a 43  [OCPelnHe
HapacTBAlllNTe HM3WCKBAHHWA Ha [asapa M B
CHOTBETCTBHE C M3HCKBAHHATA HA OW3HeC cpenata.

5. OTFOBOPHDCTH HAa PBEKOBOJACTBOTO

Criopen 6enrapckoTo 32KOHOMATNICTBO
PBKOBOACTBOTO CAEABA Aa M3rOTBA (PHHAHCOB OTHET 3a
BCAKA (DUHAHCOBA TOJTHHA, KOWTO /la JaBa BApPHA U
HECTHA IpelcTaBa 3a CBCTOSHHETO Ha JpyxecTBOTO
KbM Kpasd Ha TOIWMHATA M HETOBMTC (PUHAHCOBH
pe3ynTaty.

PokoBoncTBOTO TIpEeACTaBA CBOS TOOMILEH AOKIAN H
TOOUIITHUA (pHHaHcOB oTueT Ha Jpy:kecTBOTO KBM 31
nexeMBpH 2020 T., H3FOTEEH B CBHOTBETICTBHE
OBITapCckoT0  CUCTOBOAHO  3aKOHONATENCTBO |
Hauunonanuure cueroroguu crannaptu (HCC).

PrKOBOACTBOTO TOTBBPKAABA, ©¢ € [IPHIATAIO
HOC/IEIOBATENIHO aIGKBATHA CYETOBOAHA TONMHTHKA W
ye MPH H3TOTBAHETO Ha (PHHAHCOBHTE OTYCTH KbM 31
Jekemspr 2020 r. e cnaseH TOPUHIAITBT HA
ODEKTHBHOCT ¥ TPENIA3IMBOCT I[IPH OLEHKATA Ha
AKTHBUTE, TACHBUTE, PHUXOINTE U PA3XOIHTE.

PERKOBOACTBOTO CBIIO TAKA IOTBBLPKIABA, He C& €
MPUABPKANO  KBM  JeHMcTRAMMTE  CUCTOBOIHH
CTaH/IAPTH, KAaTO (HHAHCOBHTE OTHETH Ca H3COTBEHH
Ha [IPHHIHNIA Ha FeHCTRAOTO MPEANpUATHE.

PBKOBOACTBOTO € OTTOBOPHO 332 KOPEKTHOTO BOACHE HA
CHSTOBOJHUTE  PErHCTpUd, 33  LenechoOpasHOTO
VIIpaBI€HHEe HA aKTHBUTE H 3a MpeflpHEMaHeTOo Ha
HEOOXOMMHTE MEPKHU 3a H30AIBAaHETO M OTKPHBAHETO
Ha €BEHTYAIHH 3M0ynoTpeOH U Ipyry HepeTHOCTH.

JpyKeCTBOTO HE W3PBPLIBA ACHHOCTH, CBBP3AHM C
MpOyUBaHe W pa3BHTHE.

ANNUAL ACTIVITY REPORT

4. Business Activities and Future Prospects
(Continued)

The Company has no branches.

The Company continues the process of optimizing the
efficiency and effectiveness of its business operations
in order to meet the increasing and high expectations of
the stakeholders and to respond to the requirements of
the business environment.

5. Management responsibilities

In accordance with Bulgarian law management is
responsible to prepare each year financial statements
which give a true and fair view of the financial position
of the Company as at the year end, and of its financial
performance for the year.

The Directors of the Company present the Annual
Report and the Financial Statements of the Company
for the year ended 31 December 2020, prepared in
accordance with the Bulgarian accounting legislation
and the National Accounting Standards (NAS)
applicable in Bulgaria.

Management confirms that relevant accounting policies
have been consistently used and applied, objective,
reasonable and prudent judgements and estimates of
the assets, liabilities, revenues and expenses have been
made for the year ended 31 December 2020,

Management also confirms that applicable accounting
standards have been followed and that the financial
statements have been prepared on a going concemn
basis.

Management is responsible for keeping proper
accounting records, for the sustainable management of
assets of the Company and for taking reasonable steps
for the prevention and detection of fraud and other
irregularities.

The Company does not perform any research and
development activities.



TOMUIIEH JOKJAJ 3A IEMHOCTTA ANNUAL ACTIVITY REPORT

6. 3HavEMH chOHTHA caeq kpas Ha oTdeTHHa 6, Events after the balance sheet date
HepHOT,

Hsma cpluecTBeHH cHOUTHA cles AaTaTa Ha OTYeTa. There are no significant events after the reporting date.
18 rorm 2021 18 June 2021
Ynpaeaten: Managing Director:




POs1]1 KABMH BBJAPHEA EOON

ROYAL CANIN BULGARIA EQGD

CHBKPATEH CHETOBOJEH BAJTAHC KbM 31.12.2020 .
CONDENSED BALANCE SHEET AS AT 31.12.2020

Benukn CYMH €a B XH/IAQH JIEBa, OCBEH AK0 HE € MOCOUCH) NPy ro

All amounts are in thousands of BGN, unless otherwise stated

AKTHB
ASSETS

A. Hetekyum akTHBH

A. Non-current assels

L. AparorpaiiHi MaTepHATHA
AKTHBH

I Tangible assets

1. ApnroTpaiiHy HeMaTepUATHH
aKTHBH

Il Intangible assets

111. OTcpoveHn JaABLA

Ui Deferred taxes

O6me 3a pasaen A:

Total section A:

B. Tekymu akTuBH

B. Current assets

1. Marepuanuu 3anacu

1L Inventory

IL. Teproecku U Jpyru B3eMaHus
1L Trade and other receivables

[11. TlapuaHn cpencTBa

I Cash

Od6mo 3a pasnen b:

Total section B:

Pazxoau za GLaenH nepuoan
Prepaid expenses

CYMA HA AKTHBA:
TOTAL ASSETS:

ToscauTennute Genexku 0T cTpaHuua 8 o cTpaHuna 29 ca HepasenHa 4acT OT (PHHAHCOBUA OTHET.
The explanatory notes on page 8 to page 29 are an integral part of the financial statements.

31 pexemBpu

Ben. 31 December
Notes 2020 2019
4 47 69

5 13 20
16 35 25
95 114

8 562 375

6 156 164

7 2,334 1,768
3,052 2,307

10 17 14
3,164 2,435

IIACHB
EQUITY AND LIABILITIES

A. CoOcTBeH KanHTAI
A. Equity

I. 3anmcan xamuTan
1. Registered capital

I1. Hatpynasa neganta (3aryba)
OT MAHANH TOJHHA

I Retained earnings (loss) from
previous years

II1. Texyma neyanta (3ary6a)
1L Current year profit (loss)
Oduro 3a pazgen A:

Total section A:

b. 3aanmkenns

B. Liabilities

1. TTomy4enu apaHcH

I Advance payments received
II. 3agpmxeHHs KbM AOCTABYMIIM
Il Amounts payable to suppliers
IT1. 3aaBmKeHns KEM CRBP3aHA
JMLEA

IH. Amounts payable to related
parties

IV. JpyTH 3aIBILKEHHA, B T.10..
IV. Other payables, incl.:

- 33XbIDKEHHA KBM [IepCOHala

- payables to the personnel

- JAHBHHH W OCUI'YPHTEIHH

33 XBIKSHAS

- tax and social payables

06110 3a pazaen B:

Total section C:

Jo 1 rognHa

up to 1 year

CYMA HA NACHBA:

TOTAL EQUITY AND
LIABILITIES:

OUHAHCORHAT OTHeT € oobpeH Ha 18 ronn 2021 r. v noanucasi oT:
The financial statements are approved on 18 June 2021 and signed as Jollows:

-

Ynpasuren:
Kpnernan Tamie

“’"QS‘/

L,
Managing diredtor f;r ROYAI- CkNIN

n:tmmmMARS Vy Q

Kristign Tashev
! .{;ﬂ /

J’G y
Canin auigan‘a

'\{\IQPC‘I{S JIP}',%

..-u.‘..,,_,___

Ben.
Notes

17

31 aexeMBpH

31 December
2020 2019
5 5
{15) (15)
1,120 860
1.110 850
16 31
803 666
695 447
540 441
171 144
195 123
2,054 1,585
2,054 1,585
3,164 2,435

ChecTaBuTeN: EBeHI/IHd AHmoHOBa

Tnasen cuemosodumen

Prepared by: Evelina Andonova
Chief agcountant

gl - ""5;‘ =
Bonﬁﬂa J_'[tlmosa :I'.J" ‘l}'_ - C ~-f’;35;3 ,Z[)KOK HroHau
Boryana Dimova (17 { ofusA o Jock Nunan
Peructpupan omutop \ ,9? \, Per. N2 085
Register auditor é’
T
1’5 -06- 2071 P

’\_/

25 -06- 201

SlpaiicyorepxaycKynwpe Onut® QO
PricewaterhouseCoopers Audit OOD



PO KAHHH BBJITAPHA EOO/
ROYAL CANIN BULGARIA EOOD

CBKPATEH OTYET 3A IIPHXOAUTE H PA3XOIHTE 3A 2020 r.

CONDENSED INCOME STATEMENT FOR 2020

Benuku CYMH €A B XHJIAAH JIEBA, OCBEH AK0 HE € NOCOHEHO APYT0

A amounts ave in thousands of BGN. unless otherwise stated

HAUMEHOBAHUE
HA PA3XOJIUTE
DESCRIPTION OF
EXPENSES

Beu.
Notes 2020
A. Pazxonu
A. Expenses

1. Pasxopu za Mmarepuaiu
W BRHINHYA YCITYTH
1. Expenses for materials
and hired services

11,12 4,676

2. Pa3xoau 3a nepconana

2. Expenses for personnel 13
3. Pasxonw 3a
AMOPTH3aHHN 1
00e3LeHKH

3. Expenses for
depreciation and
impairment

4. lpyTH pasxonu
4. Other expenses 14

1,129

4,5 39

5,166

2019

4,188

970

37

4,622

061mo pazxonn

Total expenses 11,010

9,817

5. Cuerosonua rmeuyanta
5. Accounting profit

6. Pasxoau 3a TaHBITH
6. Tax expenses 16 152
7. lleuanba
7. Profit

1,272

1,120

978

118

860

OBIIO:

TOTAL: 12,282

10,795

HAWMMEHOBAHHWE
HA ITPHXOJUTE

DESCRIPTION OF

INCOME

b. [Ipuxoan

B. Income

Be.

Notes 2020 2019

1. HeTHH npuxonH oT

npoaaktu
1. Net sales

15,17 12,281 10,795

2. lpyru ¢punancosu

PHXOJTH

2. Other financial income

15,47 1 -

O0mo npuxosu o1
onepaTHBHAa JefinocT
Total income from

operating activity

12,282 10,795

2, CyeToro/iHa 3aryba
2. Accounting loss - -

3. 3aryba
3. Loss
O O:
TOTAL:

12,282 10,795

TINoacuuTensuTe Oelne:KKU OT CTpaHuia § mo ctpanua 29 ca Hepa3AenHa 4acT 0T GUHAHCOBHS OTHET.
The explanatory notes on page 8 to page 29 are an integral part of the financial statements.

DuHAHCORUAT 0THET € onobpen Ha 18 roum 2021 r. ¥ moanUcany oT;

L]

The financial Statemewmqyﬁf on 18 June 2021 and signed as follows:

s e

YIpaBuren:
Kpuctuan Tamies
Managing director: =

Kris_{i Tasheyv
1
Y/ /
| e

Bophna JTi fMoBa
Boryana Dimova
PeructpupaH ofpTop
Register auditor

15 -06- 202

o s .
Crerasurern: EpenimHa AHAGHOBA
nagen cuemosooumen

Prepared by: Evelina Andonova
Chief accountant

S =

ok HroHaH

Jock Nunan

HSpadcyorspraycKymepe Oaut™ OO
PricewaterhouseCoopers Audit OOD

Z5-06- 10N



POs1II KAHUH BBJIT'APUSL EOO/JL
ROYAL CANIN BULGARIA EQOD

NOACHHUTEJHH BEJXEXKEKHA KbM
OHHAHCOBHI OTUET

1. CTaTyT B npeAMeT Ha JeliHOCT

HPoa1 Kaawn bemrapua” BEOQOH (HpyxectoTo) €
perucTpupano no THPTOBCKHA 3aKOH Karo eXHOTHIHO
JIPY&KCGCTBO ¢ OTPAHHUHECHA OTTOBOPHOCT Ha 16 foHM
2015 1. cbe cemanuie W afgpec HA yIIpaBlIeHwe Tp.
Codmua 1756, paiion , Hsrpes”, vn. ,JIbdesap
Cranges”™ Ne 5, Codapma buznec Tayspce, crpama b,
et. 10.

Ennonuden cobcTReHMK Ha kamuTtana e Poan Kanwne
C.A.C, ®Opanupsa. Kpaen cobeTBeHdK Ha kamdrana e
Mapc Huk., CAILl. HpyxecTBOTO ce MNpeacTaBndaBa
3aeaH0 OT yhnpaeurennTe Agapro KamuHcku, Muxaen
Kynne u Kpuctinan Tames.

JpyKeCTBOTO H3BBPLIBA TEPIOBCKA ACHHOCT HA €ApO ©
XPaHH 33 JIOMALTHY JTOOHMITH.

2. CueToBOIHA TOJHTHEKA

O06IIH nojxo:KeHad

JIpy:KecTBOTO BOMH CBOETO TEKYIIO CYETOBOACTBO H
W3TOTBA (DHHAHCOBHTE CH OTYETH B CHOTBETCTBHE ©
W3UCKBAHEATA HA  OBITapcKOTO  TBPrOBCKO  H
CUGTOBOMTHO  3aKOHOMATENCTBO, KaTo TIpHiIara B
HACTOAIMMA  OTueT  HarWoHanmHWTE  CYETOBOAHH
CTaHMapTH, ONOOpeHH OT MUHHCTEPCKH CHBET.
Ceriacuo pasznopeabHuTe Ha 3axoHa 32
caeropoficTeoTo (3C). 3a 2020 1. [lpyskecTBOTO
3ama3Ba KATETOPUATA HA MAITKO TIPEANIpHATHE H KATO
TAKOBA, HA OCHOBAHKE un. 29, an, 6 oT 3C roaHIIHAAT
My (MHAHCOR OTHET MOKE J1la ce CRCTOH camo OT
CBKPATEH CUCTORQJICH DamaHc Mo pasfieNnd W TIpyITd,
CRKPATCH OTYST 3a MPHUXOJHTC MW PasXomuTe W
TIPHIIOKESHUE.

Baza 3a msroTeane ua GHHANCOBHSA OTHYET

Hacrodwusr (uAaHCOB OTHET € HM3TOTBEH B
CROTREICTRME ¢ TPWHIMIATE Ha JAeHCTRAIMOTO
MPCANPUATHC, 3@ TEKYIIO HAYMCIIBaHE H

HACTOpHYCCKATA LCHA,

B kpas na 2019 r. CserorHata 3apasHa OpraHusanps
AOKNTaaBa 33 CITyUaH Ha HOBO BHpPYCHO 3a0onsBaHe,
KoeTo B Havanoro Ha 2020 r. ce pasmpocTpaHH H B
cBeToBen Mawiad W Ha 30 sHyapu 2020 r. Oemre
00sfBEHO 3a KpPHTHYHAa CHTyaldsd B obJyacTra Ha
00IMIecTBEHOTO 3ApaBeocna3BaHe, nopaxjaruia
MEKITY HAPO(HA 3aTPIBKEHOCT.

PHUHAHCOB OTUET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

1. General infermation

Roval Canin Bulgaria EOOD (the Company) is
registered under the Bulgarian Trade Act as a single
member limited liability company on 16 June 2015
with seat and management address in Sofia 1756,
Izgrev Region, 5 Lachezar Stanchev Str., Sopharma
Business Towers, Building B, floor 10.

The sole owner of the capital is Royal Canin S.A.S,
France. The ultimate owner of the capital is Mars
Inc., USA. The Company is represented jointly by
the directors Andrew Kaminsky, Michael Kunze and
Kristian Tashev.

The Company conducts business wholesale of pet
food.

2. Accounting principles

Basis information

The Company applies a simplified financial reporting
and prepares summarized annual financial
statements, in compliance with the National
Accounting Standards, approved by the Council of
Ministers and by the European Commission.
According to the provisions of the Accountancy act.
In 2020 the Company is defined as a small entity and
as such, based on para. 29, art. 6 of the Accountancy
act, its annual financial statements could consist of
Brief balance sheet, Brief income statement and
notes.

Basis of preparation of the financial statements
The financial statements have been prepared in
compliance with the going concern, accrual and
historical cost principles.

At the end of 2019, the World Health Organization
reported cases of a new viral disease, which in early
2020 spread worldwide and on January 30, 2020 was
declared a critical situation in the field of public
health, giving rise to international concern.



POSAT KAHHWH BhJTAPHSA EOOJ
ROYAL CANIN BULGARIA EQOD

NOACHHUTEJIHHU BEJNEXKKN KbM
CHHAHCOBHA OTHET

2, Cuetoroana noautaka (Ipoasiokenne)

Baza 3a wu3roresame
(Ilpoankenne)

HA quHaHCOBHﬂ OTHET

Ha 23 mapt 2020 r. B benrapusg Bneze B cHna 3akoH 3a
MEpKHTE U AeHCTBHATA N0 BpeMe HA HMRBBHPEIHOTO
MONOKEHNe, ¢ KOHTO ce BBBEKIAT pelldla MEpPKH,
Hefsdllla HaMalifiBaHe HA HETATHRHOTO BIHsHHC HA
eMMIEMUATa BBPXY (URHYECKH W IOPUAWYCCKH JTHIA.
PEKOBO/ICTBOTO € B3€70 NPEOBHI, M3MCKBAHMATA H
npenopekuTe Ha P3H-Codua. PrroponctBoro cuura,
e Te3d CROMTHA HE  OKa3BaT  CBLIECTBEHO
OTPHULUATE/IHO  Bb3ACHCTBHE  BLPXY  (HHAHCOBO
ChCTOsHIE Ha JpyKecTBOTO.

C ormen rope-onucaHoto, PHKOBOACTBOTO He e
UACHTHPULUMPATO  CBLICCTBEHA HECHI'YPHOCT 1O
OTHOLUCHHE HA [POIL/KABAHE Ha JISHHOCTTA HA
HpyxecTBoTO H (PUHAHCOBHTE OTYETH CA U3FOTBEHU HA
Oazara Ha npeanonoxkenuwero, 4e JpyKecTBOTO €
OeHCTBAIO NpellpHiTHE U IIe MPOJB/DKH CBOSTA
neitHoct B 06o3puMo Obaele.

Hudopmanmara b GUHAHCOBAA OTUET € MPeICTABEHA
B XHIAMH JeBa (XHI. eBa), OCBeH aKo He e TOCOHUEHO

APYro.

CpaBHHTeNHH JaAHHH

CpapnuTenHara WHGOpPMAIUs B HACTOAMIHA OTHET €
H3rOTBeHA U IIpe/cTaBeHa Ha CBIIOCTAaBMMa baza
cupaMo mpeaxogHata 2019 r., karo cueTOBOJHHTE
IOJIMTHKH Ca IPUNAraHy TOCAEA0BATETHO.

OTueTHa BaayTa

CermactHo H3HCKBAHUATA Ha OBATAPCKOTO
3aKOHOAATENCTRO, JpyKeCcTROTO BOIW CUETOBOACTBO H
W3TOTBS FOHIOTHH (PHHAHCOBH OTHETH B HALIHOHANHATA
napyuHa emauHAna  Ha PermyOmwka bearapus
Opirapcxu nes, xoito or 01 sHyapu 1999 r. e
dHKcHpaH Kypc KbM €BPOTO B CHOTHOLICHHE 1 €BpO
1.95583 meBa.

o

Onepaniu B 4yKAECTPAHHA BATYTA

CrenkuTe B 4YY}JAECTPAHHA BANYTA C€ BITHCBAT
ILPBOHAYAIHO KATO KBM CYMAaTa Ha YyIKAECTpaHHaTa
BalyTa ce MpHiara HeHTPaTHUAT Kypc Ha bearapcka
Hapogna bamka (BHE) xeM gatara Ha caemnkara.
KypcoBure pasnuky, BB3HUKBALOH [PH YPEIKIAHETO
WIH OpPHA OTYUTAHETO HA Te3d NApUYHH MO3HULHMH IIPH
KypCOBe, paziudHH OF Te3H,

OHHAHCOB OTYHET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

2. Accounting principles (Continued)

Basis of preparation of the financial statements
{Continued)

On March 23, 2020, the Law on Measures and
Actions during the State of Emergency entered into
force in Bulgaria, which introduces a number of
measures aimed at reducing the negative impact of
the epidemic on individuals and legal entities. The
management has taken into account the requirements
and recommendations of RHI-Sofia.  The
management believes that these events do not have a
significant negative impact on the financial condition
of the Company.

not
the

In view of the above, the Management has
identified significant uncertainty regarding
continued operation of the Company and the
financial statements have been prepared on the
assumption that the Company is a going concern and
will continue in operation for the foreseeable future.

These financial statements are presented in thousands
of BGN, unless otherwise stated.

Comparative data
The comparative data of these financial statements
is prepared and presented on a comparable basis,
compared fo 2019, by consequently applying the
accounting policies.

Reporting currency

In compliance with the Bulgarian legislation, the
Company keeps its accounting records and
prepares its annual financial statements in the
national currency of the Republic of Bulgaria —
Bulgarian lev which exchange rate towards EUR
has been fixed in the proportion of 1 EUR =
1.95583 BGN since 1 January 1999,

Foreign currency transactions

Transactions denominated in foreign currencies are
initially recorded at the exchange rate of the
Bulgarian National Bank (BNB) applied at the date
of the transaction. Exchange rate differences,
arising from settling or accounting for these
monetary transactions at rates different from the
ones initially recorded,



PO KAHUH BBJITAPHS EOO]
ROYAL CANIN BULGARIA EOOD

HOACHUTEIHH BEJEXKHW KbM
ONHAHCOBHSA OTUET

2. Cuerosoana noaaruka (Ilponsxenne)

Onepanny B 4y:KIeCTPAHHA BATYTA
(IIponb.:Kenne)

No KOHTO ¢a OMIH 3aBeJeHH, C& OTUHTAT KaTo Iedandu
HNH 3ary0H OT BafyTHW ONCPALMH 33 IEpHOAa, B
KOHTO  BB3uHMKBAT.  Ilapudynwre  MO3WIMH B
qyskecTpadHa BanyTa KbM 31 nexemspu 2020 r. ca
OlleHeHH T0 3arnouudrennus kKype Ha BHb 3a
rOAMHATA.

3. JdednnuMons H ONEeHKA HA eJCMEHTHTE HA
roguiaus ¢AHAHCOB OTHET

Herexymn (IpJirorpaiinn) akTHBH

Hemarepuainn akTHBH

HemarepuanauTte aKkTHBH Ce ONEHSBAT NBPBOHAYATIHO
no ueHa Ha npugobueare. Ciel MBPBOHAYATHOTO
[PHU3HABAHE, HEMATCPHANIHUTE AKTHBH CE OTHYHTAT TIO
neHa Ha MNpHAOOHWBaHe, HaManeHa ¢ HATpPyNaHHTe
aMOPTH3AIWH M HATPYNAHMTE 3aryOH oT obe3leHKa.

Jdwnrorpaiina MaTepHAJIHH AKTHBH

ABaroTpailHuTe MaTepHAIHH aKTHRH c€ OTYHTAT TI0
LeHa Ha NpHAcOHBaHe, KOATO BKIIOYBA IMOKYIHATA
LUeHAa WM CTOHHOCTTA Ha W3TpaXkiaHe Ha aKTHBA,
HaMaNeHa ¢ pa3Mepa Ha HadWcleHaTa aMOpPTH3AITHSI W
eBeHTyaJIHaTa 3ary0a oT obe3LeHKA.

Ilpy m3pbpLIBaHE HAa TIOCIETBAITA PA3XOIH, CBBP3aHH
¢ OBMrOTPacH MaTepUATeH aKTHB, C TAX ce€ KOPHTHpa
OanaHcoBaTa CTOMHOCT HAa CHOTRETHHS AKTHE, KOTATO €
BepoATHO pyxKecTBROTO 12 HMa HKOHOMWUECKS HATo/a
Haj Ta3y OT IbPBOHAYATHO OMpeieNieHaTa CTAHAapTHA
eheKTHBHOCT Ha CBIIECTRYBANHS AKTHB (KATO HATp.
yBETMYABAHE HA TIONE3HHA CPOK Ha TOAHOCT,
YBEJIHYEHHE Ha TIPOM3BOAMTENHOCT, pa3lUpsBaHe Ha
BB3MOXKHOCTH 32 HOBH TIPOYKTH/YCITYTH, BE3MOXKHOCT
32 CbKpallaBaHe Ha MPOURBOJICTROHH  PAa3XoiH).
Beruku apyrd nocnenBaiM pa3xof ce TIPU3HABAT
KaTO Pa3xod B Nepuoaa, B KOUTO ca HAMpareHH.

AMOpTH3aUHMHTE  C€  HauyuciaseaT Ha  Gasa
aMopTH3HpyeMa cyMa, KOSTO € [leHaTa Ha
npunobuBaHe HA aKTUBAa HaMaleHa C OCTAThIHATA
CTOMHOCT. AMOPTH3ALMATA Ce NpH3HaBa B rneqantu M
3arybm Ha Oasa NHHeeH METOX BB3 OCHOBZ Ha
OYAKBAHWA CPOK HA MONE3EH JKUBOT Ha aKTHBUTE,

OUHAHCOB OTUET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

2. Accounting principles (Continued)

Foreign currency transactions (Continued)

are recognized as current foreign exchange
gains/losses. Cash denominated in foreign currency
have been reassessed according to the closing
exchange rate of BNB as of 31 December 2020.

3. Definition and measurement of the financial
statements’ elements

Non - carrent assets

Intangible assets

Intangible assets are recognized initially at their
acquisition price. After initial recognition, the
Company re-measures its intangible assets by
reducing its acquisition cost with any depreciation
accrued and impairment losses.

Tangible assets

Non-current tangible assets are recognized at their
acquisition price, including the purchase price or
the construction value of the asset, reduced with
any depreciation accrued and impairment losses.

Fixed assets are measured at their cost including the
purchase price or the cost for building the assets
less any accumulated depreciation and any
accumulated impairment losses. Any subseguent
costs related to fixed asset are being adjusted to the
carrying amount of the asset when it is probable
that an economic benefit over the initially specified
standard of performance of the existing asset (such
as increase of the useful life, increase productivity,
expand opportunities for new products / services,
the ability to reduce the production costs). All other
subsequent expenditure is recognized as an expense
in the period in which they arise.

Depreciation is calculated over the depreciable
amount, which is the cost of the asset, less than
residual value. Depreciation is recognized in profit
or loss on a straight-line basis over the estimated
useful life of each asset,

10



POAJT KAHHUH BBJTAPHA EOOJ
ROYAL CANIN BULGARIA EOOD

MOACHHATEITHHA
PHHAHCOBHUA OTHYET

BEJEKEKH KbM

3. /JepuAnnua H oOIleHKA HAa eJIeMEHTHTE HA
rogaiuaug puaancos ordeT (Ilpeab/okenne)
Herexymu (aparorpaiinn) aktusn (Ilpoabaxenue)

AEBAToTpailHN MaTepHAIHH AKTHEH
(MpoabJiKeHNE)

TEH Karo TORa OTpazsaBa OYaKBAHWI HAYHH Ha
KOHCYMHpaHe Ha 6’b,[[eI]_IHTC HKOHOMHYCCKH IMOJI3H OT
AKTHERA.

OuakBaHHTe CPOKOBE Ha TIOAC3CH FHBOT Ca KaKIO
clacana:

. KommoTspHo 06opyapaHe — 3 TOMHHHE,

o CronaHCKH WHBEHTAp — 6 TOJHHH;

. JpyrH warepuanHu aKkTMBM — ¢LOOpa3sHO
OTPaHHYEHMATA 32 CPOKa Ha TION3BAHE;

. IlonobpeHnss Ha HaeTH aKkTHBH — CHOOpa3HO

CpCKa Ha N038aHE!

I["b.}'ll” OTpa€H MarTepHaled akKTHB <€ OTHUCBa TpH
npo;[a)l{ﬁaTa MY HJIH KOTATC HE €€ OYaKBAT HHKAKBH
6’5,[[3]111/1 HKOHOMHBYECKHA H3TOIHA oT HETOBOTO
H3I0JI3BaHE WITH TIPH OCBOGO}KJIEIBB.HG OT HETO.

Ileyanture wam 3ary0HTe, BEBE3HHKBAIOH TIpH
OTIMCBAHETO Ha aKTHBA (IIPE/CTABNABAINM pa3NUKaTa
MeXIy HETHHTe MOCTBIUIEHMA OT INpoaakbara, ako
HMa TaKWBa, H OamaHcoBaTa CTOMHOCT Ha akTHEA) CC
BEJTIOUBAT B OTUETA 34 MPHUXOHUTE H PasXOHTe, KOTATO
AKTHUBET OB/ OTIIHCAH.

B kpas Ha Bcsika (HHaHcOBa TOJMAA CE¢ H3BBLPIIRA
Opernaes Ha OCTATBUHHTE CTOMHOCTH, CpoKa Ha
TOMHOCT W MPHIATaHUTe METOAHM Ha aMOpTH3allid Ha
aKTHBHUTe W aKO OYaKBaHHUATA C€ pazlMM4IaBaT oT
NpEIXOoTHUTe IPUOM3UTETHH OIEHKH, TIOCTeAHUTE ce
OPOMEHAT B OBACIIH TePHOAH.

Biemanns

BzeMammaATa ce OTEHARAT TIO0 CTOMHOCTTA Ha JIATATA HA
TAXHOTO BL3IHMKBaHe. BiemauwsaTa, JeHOMHHUpPAHU B
Ty KAecTpaHHa BalyTa ce OIeHsBAT B JIeBa Mo Kypca Ha
BHE B fens Ha BB3HHKBAHETO MM, KAaTo TEKYHIO ce
TIPEOTICHIBAT B Kpas HA BCEKH MeceT] TIO IMeHTPATHUA
kypc Ha bHb. KeMm 31 gexemepu 2020 r. B3emanusTa
ca mpeorieHeHH o 3akmoTnTeneH Kype Ha BHE.

OHHAHCOB OTYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS
3. Definition and measurement of the financial
statements’ elements (Continued)

Non - current assets (Continued)

Tangible assets (IpoaAbMKEHHE)

since the most closely reflects the expected pattern
of consumption of the future economic benefit
embodied in the asset.

The estimated useful life for the current and
comparative periods are as follow:

. PC and IT equipment — 3 vears;

° Office equipment — 6 years;

° Other tangible assets — according to the
legal limitation of their use;

° Improvements of hired assets — in

accordance with the period;

Tangible fixed asset is derecognized upon disposal
or when no future economic benefits are expected
from its use or disposal.

Gains or logses arising on derecognition of the asset
(calculated as the difference between the net
disposal proceeds, if any, and the carrying amount
of the asset) are included in profit or loss when the
asset is derecognized.

At the end of e¢ach financial year a review of the
residual wvalues, useful life and methods of
depreciation and, if expectations differ from
previous estimates, the latter is changed in future
periods.

Receivables

Trade and other receivables are recognized at their
acquisition. Receivables denominated in foreign
currency are valued in Bulgarian Lev by exchange
rate of the BNB at the date of acquisition and
currently are revalued at the end of each month by
exchange rate of the BNB. As at 31 December 2020
the receivables have been revalued according to the
closing exchange rate of the BNB as at that date.

11



POAJI KAHHUH BFhJITAPHA EOO/
ROYAL CANIN BULGARIA EOOD

MOACHHUTEJIHA
OPHHAHCOBHSA OTUET

BEJEXKKH KBbM

3. HMepmHHIHMA W OUEHKA HA eJeMEHTHTe HA
roapmpus ¢punancos oruet (Hpoabiokenne)

ITapuunn cpegcTBa

HapI/ILIHPITe CpeacTea W MapU4YHHTE CKBHBAJICHTH
BEIFOYBAT apHIHH CPENCTBA B 0aHKHW B JICBA W BER

TyKJIECTpaHHA BAyTa.

[NapuynuTe cpencTea B ACBA €€ OLCHSIBAT
MBPBOHAYATHO [0 HOMHUHAIIHATA UM CTOLHOCT, a Te3U
JICHOMUHHAPAHU B Yy )IeCTpaHHA BalyTa IO Kypca HA
bwnrapcka Haponsa bauka (BHB) xbm parata ua
NpuAOGHBAHETO HM.

CAeAKHTE B Uy;KAECTPaHHA BalyTa (C H3KIIOYCHHE HA
MOKYIKaTa U npojaxdara Ha BalyTa) ce OLIEHABAT 110
uenrpanaus Kype Ha BHB. Ilapuuanure cpenctea B
YyFKASCTPAHHA BAILYTA CE [IPeOLEHABAT TeKYO B Kpas
H4 BCEKH Mecell o LeHTpanHua Kypc Ha BHb, kato
BB3HHMKBALLKMTE PAa3IHKM C€ OTYMNTaT KaTo TeKylld
OpUXOAN/Pa3XofH OT BalyTHH oneparud. Kom 31
gexemBpr 2020 r. Te3snw mapudHM CcpencTBa  <a
[peoLeHeHH 110 3aKnounTene Kype Ha bHb.

CTOKOBO—MaTEpHaJ’lHH janacH

CroKoBO-MaTepHAHUTE 3amacH ce OLEHSBAaT MO IO-
HHCKATa OT [OCTABHATA W HETHAaTa peajM3upyema
CTOHHOCT, KaTo pasiMkaTa ce OTYWTA KATO ApPYTH
TEKYLIH pa3xoju or JeHHocTTa. JloctapHata cToliHOCT
OpeACTAaBIABA CyMara OT BCHYKM pa3Xxodd Mo
3aKYIIYBAHETO U INpepalboTkaTa, KAaKTO W OT HAPYTH
pa3xojy, HaNpaBeHH BBHB BPB3Ka ¢ JOCTABSIHETO Ha
CTOKOBO-MAaTEePUATHUTE 3anacd A0 CerawHoTo MM
MECTOMOIMKEHHE H CBCTOSHHE. Hernata
peailMzupyeMa  CTOHHOCT €  MpearnojaracMara
IPOAAKHA LEHa B HOPMAIHMA XOA HA CTOMAaHCKAaTa
NeHHOCT, HaMaleHa ¢ HeoOXOAMMHTE pa3xoiu 3a
3aBbPLIBAHE HA IPOU3BOACTBCHHS LIMKEI U PAZXOIUTE,
HeOOXOIMMHE 3a OCBIUIECTBABAHE HA NpoJaxOara.

IIpu TaxHoTO noTpeGneHHE CTOKOBO-MATEPHATHHTE
3a1acy ce OLEHABAT KAKTO Cileapa:

GHHAHCOB OTYET 3A 2620
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

3. Definition and measurement of the financial
statements’ elements (Continued)

Cash and cash equivalents

Cash and cash equivalents for the purpose of these
financial statements include cash equivalents in
Bulgarian and foreign currency in bank accounts.

Cash and cash equivalents in the Bulgarian Lev are
measured initially at their nominal value, while
those denominated in foreign currency at the rate of
Bulgarian National Bank (BNB) on the date of
acquisition.

Foreign currency transactions (except for buying
and selling of currency) are valued at the exchange
rate of BNB. Cash in foreign currencies are
revalued at current end of each month in exchange
rate of BNB, and the emerging differences are
recorded as current income / expenses from foreign
currency transactions. As at 31 December 2020 the
foreign cash is revaluated at the closing rate of
BNB.

Inventories

Goods and inventories are valued at the lower of the
delivery and net realizable value, the difference
being reported as other current operating expenses.
Delivery value is the sum of all the purchase and
processing costs and other costs incurred in
delivering the inventory to its present location and
condition. Net realizable value is the estimated
selling price in the normal course of business less
the necessary costs to complete the production
cycle and the costs necessary to realize the sale.

Consumption of inventories is estimated as follows:



POAJI KAHWH BhJIT'APHUSI EOQO)]
ROYAL CANIN BULGARIA EOOD

HHOACHUTEJIHHU
OUHAHCOBMSI OTHET

BEJIEXKKHA KbBM

3. JlepuHEnEA H ONCHKA HA ¢JCMCHTHTE Ha
ronnmaadA puHancor oTieT (ITpogemxeHnE)

Texymn (kpaTkotpaiinn) aktaed (Ilpoasxenne)

Crokopo-maTepuannau 3anac (Ilpoan/oxenne)
Croku - JocTaBHA CTOMHOCT, onpeneneHa Ha ©a3za Ha
MeToga ,IEpBa BXOAAla — TibpBa H3XOAAMA
cTOHHOCT”.

ColOcTBeH KANMHTA H 3a0b/IKCHHSA

OcHOBEH KanmuTa

OCHOBHHAT KAMHTAI € NPEICTABeH N0 Heroearta
HOMMHANHA CTOMHOCT H CHOTBETCTBA HA AKTYalHATA
My ChAeOHA perucTparus.

3a0bIKeHAT

3aIBDKEHHATA B JeBa Ce OIIeHABAT NO CTOHHOCTTA Ha
jJaraTa Ha  TIXHOTO  BB3HHKBaHe, a  TE3H,
JIEHOMWHUPAHH B UyxecTpaHHa BaTyTa Mo Kypca Ha
BHB B meHa Ha BBE3IHMKBAHETO MM, KATO TEKYIIO ce
MPEeONEHIBAT B Kpas Ha BCCKH Mecell I0 [EeHTPATHHS
kypc Ha BHB. Kem 31 pekemspu 2020 1. Tesm
3ATRIKEHUA Ca TIPEeOTieHeHH O RaKmIOuHTENleH Kypc
Ha BHB.

[MoceMBaoeTo OTUHTAHE HA 3aABJDKEHHATA 3aBHCH OT
TAXHATa KinacHWKanWa. J{Bp:KaHHTE [0 HACTEHIIBAHE
Ha TaACK C¢ OLICIBIRAT IO aMOPTH3IHpYyeMa CTOHHOCT, a
Te3W IepKaHW 23 THPTYRAaHe — TIO CTIPaRe/ITARA
cTOlHOCT,

Ipa3unasane HA NPHXOMH H PA3XOAH
Ipuxonure B Pa3sxOAMTE C& HAYUMCTIBAT B MOMEHTA Ha

TAXHOTC PBB3IHHUKBAHC, HE3IABUCHMO OT TMApHIHHUTE
TMOCTBIJICHHA W IUTAIAHH. OTuHTaleTO HM Ce

H3BLPIWIBA [P COA3BAHE HA  HM3HCKBAHETO 34
MPHYHHHO-C/ICICTBCHA BPB3Ka MEXkKAY THIX.
DHHAHNCOBH HHCTPYMEHTH

@HHaHCOBHTE  HHCTPYMEHTH Ha  Jipy»ecTBOTO
BRAKMYBAT NapyvHH CcpeficTea TO GanKoOBH CMCTKH,
B3eMAHNWA H 340 BTACHUIS. P’BKOBO,I[CTBOTO Ha

JpykecTBOTO CUHTa, W€ CHpape/IHBaTa CTOHHOCT Ha
(DHHAHCOBUTE MHCTPYMEHTH e ONH3Ka 10 GamaHcoBaTa
HM CTOHHOCT.

OHHAHCOB OTYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

3. Definition and measurement of the financial
statements’ elements (Continued)

Current assets (Continued)

Inventories (Continued)
Goods - delivery value determined on the basis of
the "first in - first out”" method.

Equity and liabilities

Registered share capital

Registered capital is presented by its nominal
value in accordance with the current legal status of
the Company.

Liabilities

Trade and other liabilities are stated at their
acquisition price. Liabilities denominated in
foreign currency are estimated in Bulgarian Lev
by exchange rate of the Bulgarian National Bank
(BNB) at the date of acquisition and currently are
revaluated at the end of each month by exchange
rate of the BNB at the end of the month. As at 31
December 2020 the liabilities have been
reassessed according to the closing exchange rate
of the BNB as at that date.

The subsequent measurement of the liabilities
depends on their classification. The liabilities held
to maturity are measured at amortized cost,
whereas the liabilities held for sale — at fair value.

Recognition of income and expenses

Income and expenses are recognised when they
arise regardless of the time when payment in cash
or its equivalent is paid or received. The
recognition of income and expenses occurs in
accordance with the matching principle.

Financial instruments

Financial instruments of the Company comprise
cash in current accounts, receivables and
liabilities. The management of the Company
believes that the fair value of the financial
instruments is close to their book value.
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POAJ KAHHUH BBJITAPUA EOO
ROYAL CANIN BULGARIA EQOD

HNOACHUTEJIHHA
OHHAHCOBHS OTUET

BEJEXKH KBM

3. Jlepununua W OmEeHKAa Ha €JIEMEHTHTE HA
rognmaasa paHaacor oTdeT (LIpoanmkenne)

Jdansnu

Tekym 1aHBK BLPXY J0X0JHTE

JIBIKMMHTE TAHBIM CE M3UMCTABAT B ChOTBETCTBHE C
OBTAPCKOTO  3aKOHOMATENCTBO.  JaHBKBET — BBPXY
rmeuanbara ce u3unchagea Ha Oaza obnaraema neuanda,
KaTo 3a 1enTa GUHAHCOBHAT Pe3ynTar ce npeodpasypa
3a OTpefleNeHH  TPHUXOMHO-Pa3XOJHK MO3HUHH B
CROTBETCTRHE c OBITAPCKOTO JAHBYHO
3AKOHOJIATENCTRO.

OTtepodeH faHBK BBPXY AOXOAHTE

OTCpO'-IeH'PITe TAHBIIH C€ OCYUETOBOAABRAT 34 BCHYKH
BpCMCHHM PAa3sHKd MCHKAY JaHBUHaTa OCHOE4 HA
AKTHBHUTIC W TTACHBUTC W TAXHATA TIPEHOCHZ CTOMHOCT
KbM AaTaTa Ha CI)HH&HCOBHFI OTHUET, KaTO C€ H3MNO0JA3BRA
0amaHCOBHAT METO/ Ha 3a0LKeHUATA, 3a OTpe/leiaHe
Ha OTCPOUCHHTIC JaHbUH <€ T[IOJI3BAT OUYaAKBAHUTE
JaHbYHU CTABKM, CCKTHBHH TIPH TIXHOTO OBeIo
peanusupane.

AKTHB 110 OTCPOUYCHH AanbiH C€ TIPH3HaBa camMoO A0
CTEeIeHTa, H0 KOATO € BCPOATHO Ha HMa 6’5}13]]_[3
oOnaraema Hetlanﬁa, cpelly KOATO [Ja Morar Jaa ce
H3IION3BAaT HAMAIACMHIC BPCMCHHH PA3JTHKH,

[Tacus 110 OTCPOHCHH
3aABJCKUTSIIHO 34 BCHYKH
BPEMCHHH pPA3JIHKH.

AAHBLA ce HpHSHaBa
BL3HHKHAMH o0IaraeM#

OTcpodeHy [aHBLH CE€ NPH3HABAT KATO TIPHXON HWITH
pasxo[ H ce BKIIOYBAT B HeTHATa nedyanda wid 3aryda
33 TepHO/la, OCBeH B CIYYAWTEC, KOrato [JaHBIHTC
MPOA3THYAT OT OMNCPalMH WiK CHOMTHS, MPU3HATH
Mpez CHUMS RIH APYr OTHCTEH [CPHOA NUPCKTHO B
karmTana. OTCpodeHnTe JaHbLUN CE& OTHHUTAT AHPEKTHO
B KalMTala, KOTaTO JAHBKBT CE OTHAacs A0 Tepa,
OTUETEHH Tpe3 CHIIHA WM [Pe3 PasiuyeH OTYSTeH
MEPUO AUPEKTHO B KAIIMTAJA.

BaayTen puck

Cnenxure na HpymKecTBOTO B HysKAecTpaHHA BallyTa
ca aeHomuHupand B cppo. Ot 01 sHyapu 1999 r.
OpirapckuaT neB ¢ ¢ (QUMKCHPaH Kypc KbM E€BpOTO,
nopaas koero [pyKecTBOTO He € M3NIOMEHO Ha PHCK,
CBBP3aH ¢ NPOMCHH Ha BAITYTHHTE KypCOBe.

OGHUHAHCOB OTUET 3A 2020

FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

3. Definition and measurement of the financial
statements’ elements (Continued)

Taxes

Current tax

All taxes due are calculated in accordance with the
Bulgarian legislation. Current income tax is
estimated on the basis of taxable profit for tax
purposes and to this purpose the financial result is
transformed in accordance with the Bulgarian tax
legislation.

Deferred tax

Deferred tax is estimated at the amount of the
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the carrying amounts used
for taxation purposes by using the balance
method. Deferred tax provisions and assets are
determined at the tax rates applicable for the year
in which the related tax obligation is expected to
arise.

Deferred tax assets are recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which the deductible temporary difference
can be utilised.

Deferred tax liabilities are recognised for all
taxable temporary differences.

Deferred taxes are recognised as income or
expense and are included in the net profit or loss
for the period except the cases in which they arise
from operations or events recognised in the same
or other period directly in the equity. The deferred
taxes are recognised directly in equity if the tax
relates to items that are credited or charged, in the
same or a different period, directly in equity.

Currency risk

The Company is not directly exposed to any
currency risk as its currency transactions are
denominated only in Buro, which has a fixed rate
towards the Bulgarian Lev as from 1 January 1999
(1 €=1.95583).
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POAJI KAHHUH BBJATAPHA EQO[
ROYAL CANIN BULGARIA EOOD

MNOACHUTE IHHA
OUHAHCOBHA OTUYET

BEJEXRKHN KbM

3. JeduuHous H OmeHKa Ha eJeMEHTHTEe HA
roqumuus puanancos order (IIpoasxenne)

Kpeauten puck

DHHAHCOBUTE AKTHBH, KOHTO MOTCHIMATHO H3Aarar
JpyxecTBOTO HAa KpeAWTEH PpHCK, ca MpPeadMHO
B3eManus no npogabH. OcrosHo [pyikecTBOTO €
H3T0KCHO Ha KPETMTEH PUCK, B Ciydall 4Ye KIMEeHTHTE
HE HATUTATAT CBOUTE 3a0bJLKCHH.

JInxBeH puck

I[py}KGCTBOTO HE € MPAKO M3T0KCHO Ha NHUXBEH PHCK,
THH KaTO HAMA 3aJBDKCHHA, 32 KOWTO €€ ABJ/DKAT
T1aBalit JTHXEH.

JIHKBHACH PHCK

TTacWBHTE, KOMTO TIOTEHLHMATHO U3Narat J[py>KecTBOTO
HA JHKBU/EH PHCK, Ca NPCLAMHO 3aTBIKEHHATa KbM
JOCTABYMITH.  JIPYXKECTBOTO yNpapnsaBa JUKBHHHA
pUCK 4pe3 (HHAHCOBO IUIAHMPAHE . HA TIAPHIHHTE
pECYPCH, ¢ KOWTO /la TOCPELUHEe W3IUIAIAHETO Ha
TEKYIIUTE CH 3aJb/DKeHUs. PBKOBOACTBOTO CUMTa, Y€
JpyKECTBOTO HE © W3IOKEeHO HA JIUKBHACH DHCK.
Tabnuilata no-gony aHanM3Hpa GHHAHCOBUTE NMACHBH
Ha JIpy»KeCTBOTO B CHOTBETHHTE NANEXKHH IPYNH HA
fazara Ha oOCTaBaui IepHoa OT Jararta Ha
cuyeroBOAHMA Oananc KBM TIAIEKHATA JaTa Ha
JI0TOBOpA. CrnipaBeamuBnTe CTOMHOCTH Ha
(HHAHCOBHTE MACHBY ¢a TPHOIHIMTENIHO PABHM HA
famaHcoruTe MM Takuea. OnopecrenuTe B TabiuiaTa
CYMH ca [OOrOBOPHHTE HE/UCKOHTHPAHH MapHYHU
TIOTOLH.

IMo-manko or 1

Ktm 31 nexemepn 2020 r. TOJAHHA
(B xun. nB.)
3appmKeHHs KM J0CTaBYHIIN 803
3aapKeHHs] KbBM CBbp3aHH A
695
JpyTH 3a1BIDKEHUS 540
- 2,038
Kbm 31 nekemepu 2019 1. INo-maako ot 1
TOJHHA
(B X1T. 7MB.)
3app/KeHns KM JOCTABUHIIH 666
3anbipKeHHs KBM CBBP3aHH LA
447
Jpyru zankmkeHns 441
1,554

DHHAHCOB OTUET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

3. Definition and measurement of the financial
statements’ elements (Continued)

Credit risk

The financial asset which potentially exposes the
Company to a credit risk is accounts receivables.
The Company is exposed to credit risk in the event
that clients do not meet their obligations.

Interest risk

The Company is not directly exposed to interest
rate risk since it has no labilities for which floating
interest is due.

Liguidity risk

Liabilities that potentially expose the Company to
liquidity risk are primarily liabilities to suppliers.
The Company manages liquidity risk by financially
planning the cash resources to meet the payment of
its current liabilities. The management considers
that the Company is not exposed to liquidity risk.
The table below provides an analysis of the
financial obligations of the Company as maturities
are grouped based on the remaining period from the
balance sheet date to the maturity date of the
contract. The fair value of the financial liabilities
approximates their carrying value. The amounts
included in the table are the contractual
undiscounted cash flows, as the effect of
discounting is immaterial.

Less than one

As at 31 December 2020 year
In BGN thousand
Amounts payable to suppliers 803
Amounts payable to related
parties 695
Other payables 540
== 2,038
As at 31 December 2019 Less than one
year
In BGN thousand
Amounts payable to suppliers 666
Amounts payable to related
parties 447
Other payables - 441
1,554
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POAJI KAHVH FBJITAFPHA EOOJ
ROYAL CANIN BULGARIA EOOD

NOsACHHUTEIHHA BEJEXRKHA

OUHAHCOBHS OTUYET

Beuyra CYMH C& B XMIAAH JIEBOBEE, OCBEH AKC HE € MOCCYCHO IpYFO

4. IeAroTpaiiHng MATEPHAJIHH AKTHBH

4. Long-term tangible assets

OTYETHA CTOHHOCT
ACQUISITION VALUE

1 snyapn 2019

1 January 2019

IIpuaoburu

Additions

Otmucann

Disposals

31 nexemepu 2019

31 December 2019
HATPYTIAHA AMOPTU3ALINA
ACCUMULATED DEPRECIATION
1 aryapn 2019

1 January 2019

AMopTHzaIma 32 mepHoa
Depreciation for the period
Otnucann

Disposals

31 nexemepu 2019

31 December 2019
BAJAHCOBA CTOHHOCT
BOOK VALUE AS AT

31 nexemspu 2019

31 December 2019

CHHAHCOB OTUET 3A 2020

FINANCIAL STATEMENTS FOR 2020

KbM NOTES TO THE FINANCIAL STATEMENTS

Hudopmanuontuo n

All amounts are in thousands of BGN, unless otherwise stated

KOMYHHKAITHOHHO
oGopyapane

Information and Apyra O6mo
communication equipment Others Total
55 106 161

15 5 20

70 111 181

@7 (45) (82)

(12) (18) (30

(49) (63) (112)

21 48 69




POAJN KAHHH BbJIFAPHA EGO[
ROYAL CANIN BULGARIA EOOD

NOSICHUTEJIHA BEJIEKKHA

TPUHAHCOBHA OTYET

BeHuKkH CYMH ca B XHISH IEBOBE, OCBSH AK0 HE & NOCOUCHE APYTo

DPHHAHCOB OTYET 3A 2020

FINANCIAL STATEMENTS FOR 2020

KbM NOTES TO THE FINANCIAL STATEMENTS

4. Mnarorpaiinn matepuanny aktasu (HpoabirkeHne)

4. Long-term tangible assets (Continued)

OTYETHA CTOHHOCT
ACQUISITION VALUE

1 ssHyapn 2020

1 January 2020

IMpaxoburu

Additions

Ornucanu

Disposals

31 nexemepn 2020

31 December 2020
HATPYHAHA AMOPTH3ALIHSE
ACCUMULATED DEPRECIATION
1 ssayapu 2020

1 January 2020

AMOpTH3AITHA 32 TIEPHO/TA
Depreciation for the period
Ornucanu

Disposals

31 nexemepn 2020

31 December 2020
BAJAHCOBA CTOHHOCT
BOOK VALUE AS AT

31 nexemepu 2024

31 December 2020

Hudopmannonso u

All amounts are in thousands of BGN, unless otherwise stated

KOMYHHKAITHOHHO
obopyaBaHe

Information and Jdpyru Ob6wo
communication equipment Others Total

70 111 181

9 1 10

79 112 191

(49) (63) (112)

(12) (20) (32)

) (61) (83) (144)

18 29 47
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POSAJ KAHUH BBJTAPHA EQOJ
ROYAL CANIN BULGARIA EQOD

HNOACHHUTEJIHA
PHUHAHCOBHSA OTUET

Beouukn CY¥MH Ca B XHIELIH NEBOBE, OCBEH aKC HE € MOCOYEHO ApYIro

BEJEXKKH

5. AsaroTpaiiAy HeMaTepHAJIHE AKTHBH
5. Long-term intangible asseis

Kommiorspen codryep
Comyputer software

OTYETHA CTOHHOCT
ACQUISITION VALUE
1 ssuyapn 2019
1 January 2019 161
[IpunotuTn
Additions -
Otrycanu
Disposals -
31 nexemspn 2019
31 December 2019 161
HATPYIHAHA AMOPTH3ATIMSL
ACCUMULATED DEPRECIATION
1 aayapn 2019
1 January 2019 (161)
AMopTH3anus 3a mepuoga
Depreciation for the period -
Otnmcanu
Disposals -

All ammmts are in thousands of BGN, unless otherwise stated

Apyru
Others

32

40

(13)

(N

31 nexemupu 2019
31 December 2019 (161)

(20)

POUHAHCOB OTYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

KbM NOTES TO THE FINANCIAL STATEMENTS

Oodmo
Total

193

(174)

(M

{181)

BAJAHCOBA CTOHHOCT

BOOK VALUE AS AT

31 gexemrpn 2019

31 December 2019 -

20

20

18



POs1JI KAHUH BBJTCAPHA EOOT, OUHAHCOB OTYET 3A 2020

ROYAL CANIN BULGARIA EOOD FINANCIAL STATEMENTS FOR 2020
HOACHUTEJIHH BEJEXKH KBbM NOTES TO THE FINANCIAL STATEMENTS
PUHAHCOBHUA OTYUET
BcHaka cyMu ca B XHILARH JIEBOBE, OCBEH aKO HE € NOCOYEHO APYro All amounts are in thousands of BGN, unless otherwise stated

5. Avarorpaiinn HemaTepHa nu akTuea (IIpoasiskenue)
5. Long-term intangible assets (Continued)

Komuwrspen cofryep dpyru Obmo
Computer software Others Total

OTYETHA CTOHHOCT
ACQUISITION VALUE

1 ssayapu 2020

1 January 2020 161 40 201
TIpunobura

Additions - - -
Ortmicann

Disposals - - ;

31 pexemepn 2020
371 December 2020 161 40 201

HATPYIIAHA AMOPTH3AITAS

ACCUMULATED DEPRECIATION

1 anyapu 2020

1 January 2020 (161) 20) (181)
AMOpTH3aLHA 32 CpHoaa

Depreciation for the period - (7 )]
Ornucanu

Disposals - - -

31 nexemspu 2020

31 December 2020 (161) 27 (188)
BAJTAHCOBA CTOHHOCT

BOOK VALUE AS AT

31 aeremepn 2020

31 December 2020 - 13 13

Kem 31 gexemepnu 2020 r. pEKOBOACTEBOTO Ha J[PY:KECTBOTO € H3BGLPIUMIOC NPErNIC U OLEHKA HA HANHYHHTE
AKTHBH H € IIPeleHwI0, 9e HiIMa HHAUKALHH 3a oDe3leHKa.

As of 31 December 2020, the management estimates that the net book value of the land plots possessed by the
Company is close to their fair value and there is no indication for impairment.
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POSLI KAHHH b'bJIT'APUS EOOJ, DOUHAHCOB OTYET 3A 2020

ROVAL CANIN BULGARIA EOOD FINANCIAL STATEMENTS FOR 2020
HOACHHTEJNHU BEJIEXKKHA KbM NOTES TO THE FINANCIAL STATEMENTS
OUHAHCOBUS OTUYET
Beuuky CyMH Ca B XHIAOH ICBOBE, OCBEH 4KO HE € MIOCOUYCHD ARYro All amounts are in thousands of BGN, unless otherwise stated

6. TEProBeKH H IPYTH BIeMaHHUA
6. Trade and other Receivables

Kim KM
As at As at
31.12.2020 31.12.2019
BzemaHus 10 KOPIIOPATHREH MaHBK
Advanced payment of Corporate Income Tax 63 38
BzeMaHus oT npeanpHATHS B TpyTa
Receivables from related parties 54 6
BaemaHus M0 NpeIoCTARSHH JACTIO3UTH 34 HACTH AKTHBH
Receivables from deposits for leased assets 19 39
Bremanns oT KIHSHTH
Receivables from clients 16 74
Hpyru HETBPrOBCKH B3eMaHMS
Other non-commercial receivables 4 7
156 164

CHpﬁBe,[UIHBHTB CTOHHOCTH Ha TBProBCKHUTE H NPYIH B3EMaHWA Ca HpH6H[/13HT€.HHO PABHH HA OanaHCOBUTE HM
TaKHBA.

The fair value of the trade and other receivables approximates their carrying value.

7. Ilapu4Hn cpeacTa

7. Cash
Kbm Kbm
As at As at
31.12.2020 31122019

ITapuunu cpemcTBa B ©OaHkoBa cmeTka B Jdera (Danka ¢

HMHBECTHIMOHEH PEUTHHT)

Cash in current bank account in BGN (investment rating bank) 2,334 1,768
2,334 1,768

8. MaTepuanHu 3anacu
8. Inventory

Marepuanuure 3anacH ce ChCTOAT OT CTOKH 3a mpoaak0a, TTpes 2020 r. HAMA HalpaBeHa W HAMA OTNHACAHA

obesnienka Ha MaTepuanHy 3amace (2019 r. H#Ma HanpapeHa H HAMA OTHHCAHA 00E3IEHKA HA MATEPUANIHH
3aIlacH).

Inventory consists of resale goods. During 2020 there was no accrued or written off inventory provision.
(2019: there was no accrued or written off inventory provision.)

9, 3anucan KanuTaa
9. Registered capital

3alHCaHMAT KaNuTal Ha APYKECTBOTO e B pasMep Ha 5 000 nesa, pasnpeaened B 5 000 pama mo 1,00 nes
(2019: 5 000 nera, pasnpeaenen e 5 000 a11a mo 1,00 nes)

Share capital of the company is BGN 5 000, split in 5 000 shares, BGN 1,00 each. (2019: BGN 5 000, split in
5 000 shares, BGN 1,00 each.)

2{)



POSLT KAHUH BhJATAPHUA EOQOOJ DOHHAHCOB OTYET 3A 2020

ROYAL CANIN BULGARIA EQOD FINANCIAL STATEMENTS FOR 202()
MOACHHUTEJIHH BEJEXKH KBbM NOTES TO THE FINANCIAL STATEMENTS
POHUHAHCOBUA OTUET
BerHxm cymi ¢a B XHISIH NEBOBE, OCBSH KO HE € MOCOHEHD APYro All amounts are in thousands of BGN, unless otherwise stated

10. Pazxoan 3a 0bAemu nepuoan
10. Prepaid expenses

Kom Kum
As at As at
31.12.2020 31.12,.2019
Pasxo/M 3a ONakOBaHe HA CTOKH
Packaging costs 3 ]
Pa3xoau 3a Bayuepd 3a Xpada
Food vouchers expenses 7 -
Pa3zxoau 3a 3acTpaxoBku
Life insurance expenses 2 1
Pazxoan 3a nogapexka Ha codrryep
Software maintenance - 2
Pazxonu 32 pekiaMHH NPOMOITHOHAHH MATCPHAIIN
Promotional advertisement materials - 2
17 14
11. Pazxoam 3a maTepaaIn
11. Expenses for materials
L'ogunara,
T'oaunara, N PUKI0YEA
NPHKII0YEAIIA mia Ha Year
Ha Year ended ended
31.12.2020 31.12.2019
Pazxonu 3a pexfiaMHM MaTCpHanH
Expenses for marketing materials 307 477
Pa3xonm 3a apromobuiu
Car expenses 148 177
Pazxomm 3a oduc marepuanu
Office supplies expenses 77 36
Pazxoam 3a onakoRLYHN MaTepHamm
Expenses for packaging materials 47 36
379 726
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POAT KAHHH b'bJIIAPHUS EOOJ]
ROYAL CANIN BULGARIA EGOD

INOACHUTEJIHHU
OHHAHCOBHA OTUET

Beuuku CYMH Ca 8 XUIIAJW NEEOBE, OCBEH aKO HE € TIOCCYEHO ApyTO

BEJIEAKKHA KbM

12, Pa3xoan 3a BLHIOHH YCJIYTH
12. Expenses for external services

JIorHeTHYHM yCIIYTH

Logistics services

Pazxoau 3a dpanaiiz
Franchise fees

Pexnamum yemyru

Advertising services

Jpyru yenyru

Other services

Pazxomn 3a UIT yeryrr
Expenses for IT services
Mppuasnalizuar yeayry
Merchandizing services
Haemu

Rents

KomcyaTaHTCKH yCmyTy
Consulting services
CHETORONHH U QAMTOPCKY YCIYIH
Accounting and audit services
Pasxoau 3a nopapeixka Ha oduc
Office maintenance fees
Paszxonn 3a peauknupane
Recycling fees
TeeKOMYHUKALUMOHHH YCIIyTH
Telecommunication services
Kypuepcku yeinyru

Courier services
Opuamueckn yenyru

Legal services

Pa3xoau 3a nabupane Ha nepcoxas
Services for hiring personnel
3acTpaxoBATC/IHE YCIyTH
Insurance services

COHHAHCOB OTYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCTAL STATEMENTS

All amounts are in thousands of BGN, unless otherwise stated

Togunara,

Togunara, HPHKJINYBA
NPHKJIIYBAIIA ma Ha Year
na Year ended ended
31.12.2020 31.12.2019
1,249 1,173

1,078 957

653 371

362 264

346 250

166 117

72 68

50 42

50 130

23 17

16 Il

13 i2

10 7

8 22

1 6

- 15

4,097 3,462
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POs1J1 KAHVH BBJATAPHSA EOOJ
ROYAL CANIN BULGARIA EOCOD

MMOACHHATEJIHHA BEJEXKHA KBM

PNHAHCOBHA OTUET

Bormaku CYMH Ca B XHILEAH JCBOBC, OCBEH aKQ HE € MOCOYSHO APYT(

13. Pazxoqu 3a BE3HATPAXK/ICHAA H OCHIYPOBKH
13. Remuneration and social security expenses

Pazxoam za 3ammaTti

Salary expenses

Pazxoad 32 QCUTYPHTCHH BHOCKH

Social security expenses

TTpoBM3HH 33 HEH3IIO/I3BAH IUIATCH [OAMINEH OTITYCK
Provisions for unused holiday

14. Ipyru pazxoqu
14, Other expenses

Banancora cTolHOCT Ha NpoAajieHUTe CTOKH
Carrying amount of goods sold
Hpyru pazxonn

Other expenses

ITpeacTarUTeNHT pasxoAn
Representative expenses

Pazxonu 3a mETYRaHe U HACTaHARAHE
Travelling and accommodation costs
Pazxonm 3a o0yaeHms

Training costs

Pazxonu 3a KOMaHTUPORKH

Business trip expenses

DOHHAHCOBH Pa3XOH

Financial expenses

DPHHAHCOB OTYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

NOTES TO THE FINANCIAL STATEMENTS

All amounts are in thousands of BGN, unless otherwise stated

T'ogumara, Foaunara,
NPAKIYBAMA  TPHKJIKYBAIA
HA HA
Year ended Year ended
31.12.2020 31.12.2019
1,004 842
122 114
- 3 14
L129 970
I'oauuara,
T'oguuara, NPHKIKNYBA
NMPHRII0YBAINA ma #Ha Year
na Year ended ended
31.12.2020 31.12.2019
4,900 4,291
106 79
58 112
55 90
26 6
18 38
3 6
5,166 4,622




POAJI KAHHH BBJITAPUA EOOJ DOHHAHCOB OTUET 3A 2020

ROYAL CANIN BULGARIA EQOD FINANCIAL STATEMENTS FOR 2020}
IMOACHATEJITHHA LEJIEXKHA KbM NOTES TO THE FINANCIAL STATEMENTS
OUHAHCOBHA OTYET
BGHMKM CYyMHU €A B XHITATH MEBOBE, OCBEH KO HE ¢ NOCOUSHO APYTO All amounts are in thousands of BGN, unless otherwise stated

15. Ilpaxoan oT npoaakoém
15, Income from sales

I"'ogunara,
T'omunara, TIPHEITIOYBAIMA
TIPHKIFOYRAINA Ha Ha
Year ended Year ended
31.12.2020 31.12.2019
IIpuxogu oT mpoaaxOH HA CTOKH

Income from sales 12,163 10,723

IMpuxoan ot mpoaakOH HA YCIIYTH
Income from services 118 - 72
12,281 10,795

16. Pazxoau 3a JaHb0H
16. Tax expenses

OtcpoveH naHbUeH akTHE ce MPH3HABA CaMO B CIYHaH, e € BepOsATHO HATMMHETO Ha JOCTATBUHH MO pazMep
6baeiuH obmaraeMH medaiOd, CPelly KOMTO Te3H aKTHBH Ja MOraT Aa OBAAT H3IOM3BaHd. PasxonsT 3a JaHbK
B OTHETA 32 MPHXOH H PazXxo/Iu ce GopMEpa KakTo cliefBa:

Deferred tax assets are recognized to the extent that if is probable that future taxable profits will be available
against which they can be utilized. Current tax expense in the income statement is formed as follows:

I'ogunara, Tomunara,
TTPHKIFOYRAITA TPUKITFOYBAITA
Ha Year ended Ha Year ended
31.12.2020 31.12.2019
Tekym pasxon 3a JaHbK BEpXY nevanbara
Current corporate income tax expense (162) (127
IIpuxon or/(pasxou 3a) OTCPOUCHH JAHBLA
Deferred tax asset/(tiability) 10 9
Pazxon 3a 7aHBK B 0TTeTA 32 NPAXOIH H Ppa3zxoad
Current tax expense in the income statement (152) {118}

AKTHUBMTE M TNACHBHIC NO OTCPOYCHM JaHBIM Ca OINEHEHW MO JadBYHA CTaBka B pasmep Ha 10%,
MpeACTaBIABallA KOPIIOPAaTHBECH TaHBK BBPXY Meuanbata 3a 2020 r.

Deferred tax assets and liabilities are calculated according to the tax vate of 10% which is corporate income
tax rate for 2020.

JaspTHATe cTyk0H MOTAT 110 BCAKO BpeMe Ia IIPOBEPAT OTYETHTE H PETHCTPHTE B PAMKHTE HA NETTE HOC/ISIOBATE/IHH
TOIMHA, CYHTAHO OoT | AHyapH HA TOOHHATA, CIEABAllA TOAMHATA, IIPe3 KOATO € CHeJBAN0 Ia ce INATH TaHbTIHOTO
3aTbDKEHNS, H [a HAIOKAT IONBIHUTEIHH IAHBYHM 3aib/DKeHHA WiH Imo0H. PrxoBomcTBoto Ha [pyiKecIBOTO He
pasmonara ¢ HEhOpMaLHL, KoATo OH JOBEA A0 3HAUUTEIHH 330b/DKeHHA B Ta3H 00IacT.

The tax authorities may at any time inspect the books and records within 5 years subsequent to January I of
the year, following the year in which the taxes are payable, and may impose additional tax assessments and
penalties. The Company’s management is not aware of any circumstances, which may give rise to a potential
material liability in this respect.
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POSLI KAHUH FBhJTAPHS EOOL
ROYAL CANIN BULGARIA EOOD

MOACHATEJIHA
OPHHAHCOBHSA OTUYET

Bemuku CYMH Ca B XIJIAIH JICBOBE, OCBCH AKO HE € MOCOYEHO APYIro

16. Paszxoan 3a aansuu (Llpoabnkenie)
16. Tax expenses (Continued)

OHHAHCOB OTYET 34 2020
FINANCIAL STATEMENTS FOR 2020

BEJEXKH KBM NOTES TO THE FINANCIAL STATEMENTS

Al amounts are in thousands of BGN, unless otherwise stated

T'opnnara,
T'ognnara, NPHKJII0IBAIN
NPHK/II0YBAIIA a ma Year
ua Year ended ended
31.12.2020 31.12.2019
CueToBo/iHa meuanba
Accounting profit 1,272 978
Pasxon 3a maH®K BEpxY neuanbara no npuiioknMa crapka or 10%
Corporate income tax expense at 10% (127) (98)
Edexr or nocTosHHM JaHBYHA PA3THKH
Effect from permanent tax differences (25) 20
Pazxon 3a NaHBK B OTHETA 32 IPHXOIH M Pa3xoIu
Tax expense in the income statement (152) (118)
EdexkTHRHZ TaALYHA CTABKA
Effective tax rate . 11.95% 12.07%
Crenpure Ganancosu nosuuun GopMHUpAT OTCpOYEHATE AaHBIM KbM 31 nexemepu 2020 1.
The following balance positions are forming the deferred taxes as at 31 December 2020
31.12.2019 31.12.2020
AKTHB / JABH:KeHHE Ipe3 AgTuB /
{(Ilacus) 2020 (Hacus)
Hozunua Asset/ Movement during Asset/
Position (Liability) 2020 (Liability)
[TpoBH3nK 3a OOHYCH Ha CIYKUTEIIUTE
Provisions for bonuses to employees 11 2 13
AKTHRM ¢ HUICKH CTOHHOCTH
Low value asseis 7 - 7
ITporu3HM 3a HEW3MON3BAH TOAMINCH OTIYCK
Provisions for unused holiday 3 - 3
JpyTy npoBU3HN
Other provisions 3 12 15
Paznnka Mexay cUeTOBOAHA H JAHBYHA
amMopTH3aIAs
Difference between accounting and tax
depreciation 1 (4 43
Obmo
Total 25 10 35
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PHHAHCOB OTUYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

PO KAHUH BEBJITAPHA EOO[
ROYAL CANIN BULGARIA EOQOD

TMOACHATEJIHA
OHHAHCOBHA OTUET

Bemvku CYMH Ca B XHJIIOH JICBOBES, OCBEH aK0 HE € DOCOUCHD PYIo

BEJEXKH KBEM NOTES TO THE FINANCIAL STATEMENTS

All amounts are in thousands of BGN, unless otherwise stated

17. Caenkn ebe CEBP3aHH JIHNA
17. Related parties transactions

Posin Kannn benrapua EOOJ] e apyxectso ot rpynata Ha MAPC Uak. (CAIIl). Easomiven coGCTBEHWR Ha
karmurana ¢ Posst Kaann C.A.C, @panuus. B cvoreercrene ¢ HCC 24 npyskectpara koHTponupann oT MAPC
HHK. KBM KOATO TIPHHAINEKHA M CIHONMHHUA cOOCTBCHMK, dieHoBere Ha Qamummara MAPC, npyxkecTBara
KOHTPONMpaHH OT (aMHIMATA KAaKTO M KIIOYOBHS YIPABIEHCKH NEpCOHA ce CUWTAT 3a CBBP3aHH JIMLA.
Cnenxure mexkay Posn Kanun Beirapua EOO/] v cepp3anuTe NMHIa ca H3BEPLIEHH B X04a Ha obmdJaiiHara
neHHoCT Ha JIpy>KecTBOTO NMYLA 110 CIIPABEAIIHEA LECHA.

Royal Canin Bulgaria EOOD is a part of MARS Inc. Group (USA). It is a subsidiary of Royal Canin SAS,
France. According to NAS 24 parties being controlled by MARS are considered as being related to Royal
Canin Bulgaria EOOD. Therefore, the members of MARS fumily, entities controlled by the family as well as
executive and nonexecutive key management personnel are defined as being related parties’ parties of the
Company. Transactions between Roval Canin Bulgaria EQOD and its related parties have been carried out in
the normal course of business based on conditions being at arm’s length.

Hudopmanusra no-gony oGo0Imaea pa3xoante Ha Jlpy:KecTBOTO OT CHENKH CbC CBBp3anu mina 3a 2020 1. u
2019 r.:
The information below summarizes the expenses between the Company and related parties for 2020 and 2019:

Togmnara, TonuHaTa,
CerpzaHo nuue Bug cpnenxa OPARIKNYBAMA  IPHRIIOYBANA
Related party Type of transaction HA HA
Year ended Year ended
31.12.2020 31.12.2019
Posn Kauun [loncka CIT 300 HocTtaBka Ha CTOKH
Royal Canin Polska SP Z00 Delivery of goods 3,844 3,190
Posan Kanun CA.C JlocTaBka Ha CTOKH W YeITyTH
Royal Canin S.A.S. Delivery of goods and services 1,743 1,479
Mapc Ilespn Koct Cupeuc LITP  Pazxonu 3a yoIryrH
Mars Shared Cost Service CTR Expenses for services 394 301
Mapc Aectpus O JlocTaBka Ha cTOKH
Mars Austria OG Detlivery of goods 312 243
Posn Kanun Pymeaus CPJI JocTaBka Ha CTOKH H YCIYTH
Royal Canin Romania SRL Delivery of goods and services 257 140
Posin Kanuu Xenac JITH JocTaBka Ha CTOKH H YCIIyTH
Royal Canin Hellas LTD Delivery of goods and services 58 120
Posn Kanun Jlro6nana JOO JocTaBka Ha CTOKH H YCIIyTH
Royal Canin Ljubljana DOO Delivery of goods and services 47 43
Mapc HC CAILY Pazxonu 3a ycImyTH
Mars IS USA Expenses for services 26 -
Posn Kauud Yarapus K. Pa3xonu 3a yernyru
Royal Canin Hungary Kft. Expenses for services 19 14
Mapc Huk. CALLL Pa3xomu 3a yenyru
Mars Inc USA Expenses for services 12 3
Mapc Iloncka Cnzo Pa3xoaw 3a yeayru
Mars Polska Spzo Expenses for services ] 1 -
6,713 5,533
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POAJT KAHHH BRJATAPUA EQO/
ROYAL CANIN BULGARIA EQQOD

POUHAHCOB OTUYET 3A 2020
FINANCIAL STATEMENTS FOR 2020

HOACHHUTEJIHA BEJEXKKH KbM NOTES TO THE FINANCIAL STATEMENTS
OHUHAHCOBHUA OTUHET
Benukd CyME €a B XUNAAM JIEBOBE, OCBESH AKO HE € MIOCOYEHO JPYIo All amounts are in thousands of BGN, unless otherwise stated

17. Caenxn cbe cebp3ann auna (ITpoxbiokenne)
17. Related pavties transactions (Continued)

Hudopmanusrta mo-gomy obobiara mpuxoauTe Ha JIpy:KecTBOTO OT CHENKM ¢be ¢BBbp3any jmna 3a 2020 1. u

2019 r.

The information below summarizes the income between the Company and related parties for 2020 and 2019:

Crepzane nue Bun crenka
Related party Type of ransaction

Posn Kanun Jliobmsaa JTOO TpedarTypupadn pazxoam
Royal Canin Ljubljana DOO Cross charges of costs
Mapc UC Dpanrms MpedaxTyprpann pasxond
Mars IS France Cross charges of costs
Posan Kaaun Xenac ITH  Tlpogaxba Ha cToKu
Royal Canin Hellas LTD  Sales of goods

Posan Kanun Mrodnaaa JJOO Ipedaxrypupann pasxonu
Royal Canin Liubljona DOO Cross charges of cosis

Posn Kanwn Xemac JITHT  Ilpedaxrypupanu pasxomnn/

Royal Canin Hellas LTD  Cross charges of costs

ToguHara, Toaunara,
NPHKII0YBANIA OPHKIYBAIA
HA HA

Year ended Year ended
31.12.2020 31.12.2019
74 53

44 2

2 -

- 11

- 17

120 83

KoM 31 nexemepu 2020 . 1 31 nekemepr 2019 r. p3eManuaTa 0T CBHP3aHH JIHIA C€ CHCTOAT OT:
As at 31 December 2020 and as at 31 December 2019 the receivables from related parties consist of:

Cebp3ano mae
Related party

Mapc YIC ®@pannua

Mars IS France

Posan Kanun Jlrobnsua 100
Roval Canin Liubljana DOO
Mapc Huk. CAII]

Mars Inc. USA

T'ogunara, Topmunara,
IMPHKJIIOYBAIIA IPHKJIKRIEAIIA
Ha HA

Year ended Year ended
31.12.2020 31.12.2019

44 -

10 4

- 2

34 6
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POAJ KAHUH BBJTAPHA EOOX DOUHAHCOB OTYET 3A 2020

ROYAL CANIN BULGARIA EOOD FINANCIAL STATEMENTS FOR 2020
TMMOACHHUTEJHHA BEJEAXKHA KBM NOTES TO THE FINANCIAL STATEMENTS
OHHAHCOBWAA OTYET
BeMMKM CYMH €A B XHILIAY IEBOBE, OCBEH aKO0 HE € MMOCOUSHO IPYro All amounts are in thousands of BGN, unless otherwise stated

17. Caeaxn cbe cebp3ann muna (Ilpoakmxenne)
17. Related parties transactions (Continued)

Kem 31 mexenmepu 2020 r. 1 31 aexemepu 2019 1. 3aABIDKEHUATA KbM CEBP3AHH JIMLA C& CHCTOAT OT:
As at 31 December 2020 and as at 31 December 2019 the payables to related parties consist of:

Tonuara, Topunara,
CeEp3aHo muIe DPHKJIIOYBANA TMPHKTHYBAMA
Related party Ha Ha
Year ended Year ended
31.12.2020 31.12.2019
Posan Kann# [Momcxa CI1 300
Royal Canin Polska SP ZOO 315 180
Postn Kamva C.A.C
Royal Canin S.A.S. 238 172
Mapc Mewpn Kocrt Cepeuc LHTP
Mars Shared Cost Service CTR 68 40
Posn Kaane Pymbuus CPJ1
Royal Canin Romania SRL 33 22
Mapc Ascrpus
Mars Austria 19 10
Posn Kanun Xenac JITI
Royal Canin Hellas LTD 9 12
Mape Hux. CAIT]
Mars Inc. USA 7 3
Pogan Kamum Jhio6mama 100
Royal Canin Liubljana DOO 3 7
Posn Kauun Varapus K.
Royal Canin Hungary Kff. 3 1
695 447

IIpes 2020 r. neuanbGara ot dmHancorata 2019 r. B pasmep Ha 860 Xun. B, ¢ pasnpeacicHa U ¢ ILiaTed
JIMBHICHT B [10J138 Ha eJHOJIHYHHA cOOCTBEHHK B pasmep Ha 860 xun. me. CyMaTa Ha naTeHys JHBUACHT PE3
2019 r. e B pasmep nva 1 200 xun. ns,

In 2020 profit for the financial 2019 in the amount of BGN 860 thousand is distributed as dividend to the Sole
owner. The amount of dividend distributed in 2019 is BGN 1 200 thousand.

Ob6mara cyMa Ha Ha4YHCIIGHHTE BB3HAPLKACHUA HA yripapHTenute Ha JIpyxkecTBoro upes 2020 r. € B pasmep
Ha 136 xuwias. (2019 r.: 103 xun.ns.).

Total amount of management renumeration of the Company dwring 2020 is BGN 136 thousand (2019: BGN
103 thousand).
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18. OnepaTneen MJH3HHT — [[pY5KeCTBOTO € JTH3HHIONIOJIYIATE
18. Operating lease — the Company as a lessee

JIpYy’KecTBOTO ¥MA CKIIOYCHM B4 PaMKOBH JOTOBOPA 33 ONEPATMBEH JIU3MHI HA TPaHCIOPTHH CpPefICcTRA.
Kpaliauar cpok Ha J0ropopa 3aBHCH OT pealHaTa JaTa Ha NMpefaBaHe Ha aBTOMOGHIA, KATO MOCHEAHHAT € C
NPOIBIKHTEAHOCT 10 noeMBpd 2023 r. HpyxkecTBOTO ChIIO MMa cKmodeH JIoroBop 3a MH3HHT Ha oOduc
MOIIM ¢ NPOILLKUTEIHOCT A0 toan 2022 ..

Ofmara cyma pa ObACIIMTE MUHUMAJIHY JIM3HHIOBH NNALIAHKS 110 TOrOBOPH 32 OTEPATHEEH JTH3HMHT €4 KAKTO
clicapa:

The Company has entered into contract for operating lease of vehicles. The contract end date depends on the
actual date of hand over of the vehicle, while the former ending November 2023, The Company has also
entered into office lease agreement which expires June 2022.

The total amount of minimum lease payments for operating leases is as follows.

I'ogmnara, Togunara,

NPHRIIOMBANA NPHKJIMBAIIA

Ha Ha

Year ended Year ended

31.12.2020 31.12.2019

He no-xbeHo ot eana roguia 181 185

No later than one year

[To-KBECHO OT €4Ha NOJAHHA U HE [IO-KBCHO OT MET TOAHHU 353 429
Later than one year but no later than five years

534 614

19. CuonTHS chex gataTa HA GajaHca
19. Events after the balance sheet date

Hsama cpiecteerr cbOUTUSA HACTBIMITHA CIIeN aTaTa Ha Oanauca.
There are no significant events occurring after the balance sheet date.
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