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1. ba3za 3a u3rorBsine Ha (PUHAHCOBHUS OTYET

1.1 lIpaBen cratyT

KEMECCH EOOJI e Bmucano B AreHuus IO
prucBanusaTa Ha 06.10.2014 r., BYJICTAT 203243568.
Cemanumero ¥ ajpechT Ha  yIpaBIeHHE Ha
npyxecrsoro e T1p. Codus, paiion OOCopwuiie, yiI.
“Anexo Koncraatuaos” Ne 51, et. maprep, odwuc 1.

KEMECCU EOOJl e ¢ YyupeauTeldeH KamMTan oOT
1261660 gneBa. /[lpykecTBOTO ce ympaBisiBa |
npeacrasisiBa or EBanrenoc [uanrac.

OcHoBHara jaedHOCT Ha JIpyKecTBOTO € (UHAHCOBH
YCIIYTH; YCIYTH, CBBP3aHH C OLEHKH; YCIYT'H, CBbP3aHH
¢ HeaBmwkuMu Moty | T ycrmyru u yed mporpammupane;
TBHProBuUs Ha IPeOHO U €pO Ha CTOKU OT BCSKAKBB BUIL
JUPEKTHO  WJIX  OT  PAa3CTOSIHUE,  THPrOBCKO
MOCPEIHUYECTBO U IPEACTABUTEICTBO; KOHCYJITAHTCKA
U NOCPEHUYECKA IETHOCT.

1.2 O6mu nosioxkeHust

To3u (pUHAHCOB OTYET € M3rOTBEH B CHOTBETCTBHE C
MexIyHapOIHUTE CTaHAAPTH 32 (DUHAHCOBO OTYMTAHE
(MC®0O), mpuern ot Espomneiickus cowio3 (EC).
@DHUHAHCOBUAT OTYET € M3TOTBEH IMPU Cla3BaHE Ha
MPUHIIMIIA HA HCTOPUYECKATA IICHA.

1.3 llpunarane Ha HOBM M pesu3npanu MCPO
1.3.1 CranaapTu u pa3sicHeHHUsl, BJe3Id B CHJIA H
NPUJI0KEeHH Npe3 TeKyUIus OTYeTeH Meproj

JpyXecTBOTO € MPHIOKHIIO CICTHUTE HOBU CTAaHAAPTH
W TIPOMEHH B CTaHJIAPTH, BKIIOYUTEITHO BCHYKH
MPOM3THYALM OT TAX NPOMEHH B APYTH CTaHAAPTH, C
JaTa Ha IbpPBOHAYalHO npuiaraHe 1 sHyapum 2013
rOJMHA:

e MCC 1 Illpeocmassane na gunancosu omuemu
— IlpencraBsHe Ha enemeHTH Ha [pyr
BCce0oOXBaTeH J0X0/l, u3aaaceHu mnpe3 roHu 2011
(B cuna ot 1 romm 2012);

e Mamenenuss Ha MCC 19 Joxoou na naemu
auya - TlomoOpeHuss Ha  CYETOBOJIHOTO
OTYMTAHE Ha JOXOJUTE CJel HalyCKaHe,
nzganesu npes onu 2011 (B cuna ot 1 sHyapu
2013);

e MC®O 13 Oyensasane mna cnpasediusa
cmotinocm, w3aaneH npes mait 2011 (B cuma ot
1 smyapu 2013).

e B pesynrar Ha mpomenmte B MCC 1,
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1. Financial Statements’ preparation basis

1.1 Legal status

KSC LTD is a joint stock company with headquarter
and address of administration; Sofia, 51 Aleko
Konstantinov blvd., first floor, office 1 registered in
the Commercial Register of the Registry Agency
with UIC 203243568 on 06.10.2014.

KSC LTD has initial capital of 1261 660 leva. The
company is managed and represented by Evangelos
Tsiantas.

The basic activity of the company is financial, real

estate

and valuation services; IT and web

programming; retail and wholesale of goods of any
kind in person or from distance, online trading;

import

and export; trade representation and

brokerage; consultancy and brokerage activity.

1.2 Applicable standards

These

financial statements are prepared in

accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting

period

The company applied the following new standards

and amendments in

standards including any

consequential changes in other standards, with date
of first application 1 January 2013:

IAS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
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JpyXecTBOTO MPOMEHH NpPEACTaBSIHETO Ha
MO3UIIMN OT JPYT BCEOOXBATEH JOXOI B CBOS
OTYeT 3a Tevandara WiIn 3arydara U IpyTHS
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
MoraT BIIOCJIEJCTBUE JIa ce peKiIacupuuupar B
mevyambara WM 3ary0ara,  IpeNCTaBsSHU
OTIENTHO OT TaKKWBa, KOUTO HUKOTa HiIMa Ja ce
pexnacuduuupat. CbOTBETHO, CpaBHUTEIHATA
nH(opManus e IIOBTOPHO MPEACTaBeHa.

[IpuemaneTo Ha T€3W M3MEHEHMS Ha CHIIECTBYBAILUTE
CTaHAAPTH HE € JIOBEJIO J0 NMPOMEHH B CUCTOBOIHATA
MmoNMTHKA Ha JlpyKecTBOTO, KaKTO CIIeBa:

1.3.2 HoBu cTanaapTH M pa3sicCHEHNsl, KOUTO Bce
olle He ca MPHJI0KEHH

Cmanoapmu, pa3sacHeHus u NPOMeEHU 6 CMaHoapmu,
KOUmo He ca 6uu npuioiceHu no-pano — 0000penu
3a npunazane om EK

Hskoun HOBM cTaHmapTH, NMpPOMEHH B CTaHAAPTH U
pazscHeHus, omoOpeHu 3a mpminarane ot EK, morat na
ObJaT TMO-paHO TPWIOKEHH B TOAMIIHUS TEPHO,
3apppiuBail Ha 31 nekemBpu 2013 r., BIpEKH ye Bce
olle HE Ca 3aAbDKUTEIHHM MPEOu CIeIBall IMEPUOI.
Tesu npomern B MCPO He ca Ounm HO-paHo
MPWIOKEH! TPH M3TOTBSIHETO Ha TO3W (PUHAHCOB
ordyer. [pyKecTBOTO He IUIaHUpa [a Ipwiara Te3H
CTaHAAPTH MO-PaHo.

e MC®O 10 Koucomoupanu  ¢unancosu
omyuemit, MC®O 11 Cwvemecmnuu
cnopasymenuss, MCDO 12 Onogecmsasane na
yyacmus 6 oOpyeu npeonpuamus, MCC 27
Hnousuoyannu gunancosu omuemu (2011)
samensm; MCC 27 (2008) m MCC 28
Hneecmuyuu 6 acoyuupanu u cvemMecmuu
npeonpuamus (2011) 3amensy MCC 28(2008),
m3nanenu npe3 Mai 2011 (B cuna ot 1 sHyapu

2014);
e IIsmenenms wuHa MCC 32  Quuanucosu
UHCMPYMEHMU. Ipeocmassne -

KOMIIGHCMpaHe Ha (HUHAHCOBU AaKTHBH M
nacuBM, u3AageHu mpe3 naexkemBpu 2011 (B
cuna ot 1 sayapu 2014 ronuna);

e Usmenenus mva MCDO 10 Kownconuoupanu
¢unancosu omuemu, MC®O 12
Onosecmsaeane  Ha  yuacmus 6  Opyeu
npeonpusmuss. u MCC 27  Huousuoyannu
@unancoeu omuemu, N31a€HN NIPe3 IEKEMBPHU
2012 (B cuna ot 1 sauyapu 2014);

PBKOBOZICTBOTO OYaKBa TE€3W CTAHAAPTH JIa HE OKaKaT
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in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e |FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, IAS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and IAS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have

2
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CBIIECTBEH €(EeKT BBPXYy (UHAHCOBUS OTYET Ha
JpyxecTBOTO B Tiepuojila Ha IMTHPBOHAYATHOTO WM
TIpHJIarane.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
MexncOyHapoonu cuemosoonu cmaunoapmu (CMCC),
KOUmo 6ce ouie He ca RPUI0NHCeHU

PbvroBoacTBOTO cCcuMTa, Y€ € NOAXOIIIIO Ja ce
OMOBECTH, Y€ CIEAHUTE HOBM WM PEBU3UPAHU
CTaHJIapTH, HOBU pAa3siCHEHUs U TPOMEHU KbM
CBIIECTBYBAIIM CTAaHAAPTH, KOUTO KbM OTYETHATA AaTa
ca Beue wu3mageHH oT CbpBeTa IO MEXIYHApPOIHU
cueroBoHU cranaaptd (CMCC), Bce omie He ca Ouiu
omoOpeHn 3a mpuiarade ot EBporeiickata KoMucHs 1
CHOTBETHO HE Ca B3€TH IPEI BHUJ NPH U3TOTBSHETO HA
TO3u (MHAHCOB oT4eT. JlaTuTe Ha BIM3aHE B CHJa 3a
TAX II€ 3aBUCAT OT pELICHHETO 3a omoOpeHue 3a
npuiarase Ha EBpornelickata KOMUCHSL.

e I3menenus Ha MCDO 10 Kowucoruoupanu
¢unancosu omuemu, MCD®O 11 Cwvemecmuu
aneascumenmu, MC®O 12 Onosecmsasane na
osn08e 6 Opyeu npeonpusimusi, U3NaACHN TIPe3
toan 2012 (8 cuna ot 1 ssmyapu 2013).

e MC®O 9 Dunancosu uncmpymenmu (U30a0en
noemsepu 2009) u Jonwvanenua kom MCDO 9,
m3nanern okromBpu 2010 (B cuna ot 1 ssHyapu
2015 roguna);

e Pazscnenne 21 ©Ha KPMCOO Hanosu,
n3nageno mait 2013 (B cuna ot 1 sHyapu 2014
TOJIMHA).

1.4 ®dyHkuuoHaIHA BAJyTAa U BAJyTa HA
npeacTaBsiHe

OyHKIMOHAIHA BajyTa € BajlyTaTa HAa OCHOBHaTa
WKOHOMHYECKa Ccpela, B KOSITO €IHO JpPY)KEeCTBO
(YHKIIMOHUpAa M B KOSTO TJIABHO C€ TEHEepUpar Hu
M3pa3xoABaT MAapUYHUTE CpeAcTBa. T oTpassiBa
OCHOBHUTEC CHOCJIKH, C’L6I/ITI/ISI " yCJIOBHUs, 3HAYMMHU 3a
HpyxecTBOTO.

To3u puHAHCOB OTYET € MPEACTaBEH B OBJITapPCKU JIEBa,
KosATO ¢ (yHKIMOHANHaTa BajayTa Ha JIpykecTBOTO.
[sutata ¢puHaHCOBa HHpOPMAITUS TIPENICTABEHA B JieBa €
3aKpbrieHa 10 XWIIAJa, OCBEH KOrato € IOCOYEHO
JIPYTro.

1.5 Yy:knecTpaHHa BajIyTa

Chenkure B 4YyXKJAeCTpaHHAa BaJlyTa C€ BIKCBAT
IIbPBOHAYAJIHO KAaTO KbM CyMaTa Ha YyXACCTpaHHaTa
BaJyTa Ce Mpuiara MEeHTpaaHus Kypc Ha beiarapcka
Haponna banmka (BHB) xpM pmatata Ha caenkarta.
KypcoBure pa3nuku, Bb3HHKBAIIM NPU YpekKJaHe Ha
BaJyTHUTE MApPUYHU MMO3UIUU WU TP OTYMTAHETO HA
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no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e |FRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional
currency
Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.
These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

currency and presentation

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
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Te3W MApUYHU TO3UIUH TMPH KypCcOBE, Pa3IUYHU OT
TO3H, M0 KOWTO IThPBOHAYATHO ca OWIM MpPHU3HATH, CE
OTYMTAT B TeyaidaTa WM 3arydara 3a CHOTBETHHSA
MEepUo/I.

Or 1 suyapu 1999 romumHa OBATAPCKHUAT JIEB €
¢ukcupan KpM eBpoTo 1o Kypce 1.95583 neBa 3a enHo
€BpO.

1.6 CyeToBOAHH NMPEANOJIOKEHUS] U PUOJIU3UTETHH
CUYETOBOJIHM OLIEHKHU U MpeneHKH

[Ipunoxenuero Ha MC®O uszucksa oT PrKOBOACTBOTO
Jla HampaBW HSIKOW CYETOBOIHH MPEINOJOXKEHHUS U
MPUOIM3NUTEITHN CYETOBOHN OLIEHKH MTPH U3TOTBSHE HA
(PMHAHCOBHUS OTYET, C IIeJ ONMpeACsHe CTOWHOCTTA Ha
HAKOM AaKTWBHU, IACHUBH, MPUXOAU W pasxomu. Te ce
M3BBPIIBAT B3 OCHOBA HAa Hal-moOpaTa IpeleHKa Ha
PwvroBomCcTBOTO, Oa3mpaHa Ha HCTOPHYECKUS OMHT U
aHaJIM3 Ha BCUYKHU (PaKTOPH, OKA3BAIIU BJIMSHHUC MPH
JaICHATE 0OCTOSTENCTBA KbM JaTaTa Ha M3TOTBSHE Ha
(¢mHaHcoBusA oTyer. JlelicTBUTETHUTE pe3ydTaTn Onxa
MOTJIM Ja C€ pasaudaBaT OT MPEIACTaBEHUTE B
HACTOSIIUSA (PUHAHCOB OTYET.

2. OCHOBHHU €JIEMEHTH HA CIYCTOBOAHATA NMOJUTHKA
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at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(2) Omnepanum ¢ yy;KIecTpaHHA BATYTa

Crhenkure, OCHIECTBIBAHY B UyXKICCTpaHHA BalyTa ca
MPEM3YMCISIBAHA B JieBa TI0 BaJyTHHS Kypc Ha
HeHTpaiHaTta O0aHka B JeHS Ha caenkara. [lapuuHure
AKTUBW W TIACWBH, JIEHOMUHUPAaHW B UYyXKJECTpaHHA
BaJyTa KbM JaraTa Ha OajaHCa ca TPEU3YUCIICHU B
JIeBa TI0 3aKIIIOYUTETTHHS BaJlyTeH Kypc Ha LIEeHTpaIHaTa
O0anka kbM 31.12.2020 romuna. I[Ipow3THuaimre OT
TOBa KYpPCOBH pAa3JIMKA Ca IPU3HATH B OTYeTa 3a
JOXOJTUTE.

(6) UmoTH, MalIMHK, CHOPBIKEHHUST U 000PyIBaHe
Karo wMoTH, MamiMHU W CHOPBKEHHS CE OTYHUTAT
aKTHUBH, KOUTO OTroBapsT Ha kpurepunure Ha MCC 16 u
UMaT CTOWHOCT MpU NPUIOOMBAHETO paBHA WIIM MO-
Bucoka oT 700 jeBa. AKTUBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKAa OT IIOCOYEHAaTa CE€ OTYHUTAT KaTO TEKYILH
pa3xoau 3a meprona Ha MPUAOOMBaHE B ChOTBETCTBHE
¢ omoOpeHara CYETOBOJHA TOJUTHKA. Bceku HUMOT,
MallHa WId CHhOPBXKEHHE C€  OIEHsABa IPHU
npuaoOMBaHETO My MO IIeHa Ha MNpuaoOHBaHe
OTIpeJieieHa B ChOTBETCTBHE ¢ m3uCKBaHmsITa HAa MCC
16.

JlpyXecTBOTO € TMpHeno Ja OT4YHTAa HMOTHTE,
MAaIllMHUTE, CHOPBHKEHHUTAa W  00OpyIBaHETO B
crotBeTcTBHE ¢ MCC 16 o 11eHa Ha npuaoOuBaHe 0e3
BCUYKH HATPYyIIaHW aMOPTH3AIIMOHHH OTYUCIICHUS U
HaTpymaHa 3aryda ot o0e3IeHKa.

[locmeaBamy pa3xoan CBBP3aHU C OTHENEH HMOT,
MallliHa, CHOPBKEHHWE W 00OpyIBaHE CE OTYMUTAT B
yBEIMYCHHE Ha OajaHcoBaTa CTOWHOCT Ha aKTHBA,
KOTaTo € BEpOATHO MPEeNNpUATHETO Aa Mpuaodue

(8 Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2020. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of 1AS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits

4
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MKOHOMHUYECKH M3rOJId HaJl IbPBOHAYAIIHO OLICHEHATa
cTaHmapTHa eQeKTUBHOCT. BBB BCHUKHM OCTaHaIH
Clydad TIOCTEIBAIIUTE pPa3XOAW C€ OTYUTAT Karo
TEKYIIH 32 EPUO/A.

JbaroTpallHUTe MaTepUalHU aKTUBU CE aMOPTH3HpAT
10 TUHEWHUS METO]] 32 IepHo/ia Ha OYaKBaHUs TOJIe3eH
KUBOT, ONpEJIeliecH KbM MOMEHTa Ha NpUI00UBaHE Ha
aKTHBA.

CpenHUAT TONE3eH XUBOT B TOAWHU 32 OCHOBHUTE
TPyNH JBITOTPaHA MAaTepUAIHA aKTHUBH, € KaKTO
cienBa:
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above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ TOIMHH
Crpaau ¥ chOpBKEHUsI Buildings and equipment 25
Marvau Machinery 3,3
TpaHcnopTHH cpeacTBa Vehicles 4
CTOmaHCKH HHBEHTApP Fixtures and fiitings 6,7
Kommtorepu wu mnepudepnu | Computers and

yCTpOWCTBA communication devices 2

3emMuTe ¥ Pa3XxoAUTe 3a MPUIO0OUBAHE HA JBJITOTPANHU
aKTUBM HE ce  amopTu3upar. M3mon3saHuTte
aMOPTHU3AI[MOHHA HOPMH, CE OCHOBABAT HA U3YHCIICHUSI
MOJIE3CH KHUBOT.

Kbm 31.12.2020 r. KEMECCU EOO]] uMa HaiuuH:H
JIBIATOTPAWHU MaTepUATHU aKTHUBH B pa3mep Ha 1 XuL.
JieBa.

B) HemaTepuannu akTuBu

Karo HEMATCPUATTHUTE AaKTHUBU CC€ OTUHUTAT AaKTHBH,
KOUTO OTTOBapAT Ha OMpPENENIEHUETO 32 HeMaTepHalieH
aKTHB M OTIOBapsT Ha KPUTEPUHUTE 32 OTUMTAHE Ha
HeMaTepuanHu akTuBu Gopmynrpanu B MCC 38.

[Mpu mpuaoOMBaHETO UM HEMaTepHATHHUTE aKTHBH Ce
OTYMTAT IO CeOECTOMHOCT.

HemarepuanHute  akTHUBH  Ce  OTYMTAT  CJe[
npuaoOMBaHETO TO ceOecTOHHOCT HamaleHa ¢
HaTpynaHaTa aMOpTHU3alys M HaTpyHmaHW 3ary0u oT
00€e31eHKa.

AMOpTH3UpAT c€ MO JUHEHHHS METOJ 3a CpoKa Ha
OTIpE/IETICHHS TTOJIE3€H JKUBOT.

Ksm 31.12.2020 r. KEMECCH EOO[
HEMAaTepUaIHU aKTHBH.

HsAMa

JpyXecTBOTO He € NpuAOOMBAIO IbP)KAaBHU LEHHU
KHIKa WM KakbBTO M Ja € JApPYr BUjA (UHAHCOBH
WHCTPYMEHTH.

(r) OOe3nmeHka Ha JBJTOTPAHH MATEPHAJHH
AKTHBH

[Ipu Hanwume Ha CHOMTHA 1 IPOMSTHA B OOCTOSTEINICTBA,
KOUTO MHIUKUpAT, 4e OajaHcoBaTa CTOHHOCT Ha
IOBATOTPAHUTE MAaTEpPHATHU M HEMAaTepPUAIHU aKTHBH,

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2020 KSC LTD has fixed assets
amounting to BGN 1 thousand.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2020 KSC LTD have no intangible
assets.

The Company is not acquiring Treasury
securities or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in

circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable

5
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€ HEBB3CTAaHOBMMAa B pAaMKHUTE Ha JeHHOCTTa, ce
M3BBpIIBa oOOe3meHka. 3arybata OT oOe3lmeHka ce
IIPU3HABa 3a CyMara, C KOSATO OajaHcoBaTa CTOMHOCT
HAJXBBPJI Bb3CTAHOBUMATA, KOATO MPEACTABISABA IO-
BHUCOKAaTa OT HETHaTa NpOJaKHa IIeHAa Ha aKTHBa U
CTOWHOCTTAa MY B ymoTpeba. 3a meuTe Ha U3MEPBAHETO
Ha 00e3leHKaTa, aKTUBUTE C€ TPYNHpaT JO BB3MOXKHO
Hail-BUCOKa CTeNeH Ha aHAJTUTUYHOCT, 32 KOSITO ca
HaJINIE WACHTUPULIUPYEMHU TapUYHH TOTOLH.

BbB BpB3ka ¢ pasmopendoute Ha MCC 36 "OOGe3menka
Ha akTuBH" JIpy’KEeCTBOTO CUMTa Y€ HE CE€ O4YakBa Ja
HACTBISIT HETAaTUBHU M3MEHEHHs B CpeAara, B KOSTO
pabotu.

Ksm 31.12.2020 r. KEMECCH EOO/] Hsima 06e3ueHKa
Ha I[LHFOTpaP'IHH MaTCpUaIiHu aKTHUBH.

(e) UHBeCTMLIMOHHU MMOTH
JpyXecTBOTO HE OTYHTa HWHBECTUIIMOHHH HMOTH
ceraacHo MCC 40.

(k) CTOKOBO-MaTepUAJIHU 3aM1aCH
CrokoBO-MaTepHallHd  3allacM  ca  KpaTKOTpalHH
MaTepUa Hu aKTHUBH MMOJa Qopmara Ha: MaTepHhald,
MPUIOOUTH IJIABHO Ype3 MOKYIKA M MPeIHA3HAUYCHHU 3a
MPEeKH TPOJAKOH.

MarepuanHUTE 3amacy ce OLEHSIBAT 10 MO-HUCKaTa OT
JIOCTaBHATa CTOMHOCT WJIM HETHAaTa pealu3upyema
CTOMHOCT.

JloctaBHaTa CTOWHOCT BKIIIOYBA CyMaTra OT BCHYKH
pa3xoau TO 3aKyIyBaHETO, NpepadoTkara, KakTo U
JPYTH Pa3Xo0Jiy, HAlPaBEHH BbB BPb3Ka C JIOCTABIHETO
MM JIO CETAIIHOTO ChCTOSIHUE U MECTOTIOIOXKCHUE.

B nocnencreue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
MpOJaJICHUTe CTOKU TMpH mnpojxax0da 1o MeToaa
“cpegHO-TIpEeTerJieHa CTOMHOCT® Ha  IMOCTHIMINTE
MaTepUaTHH 3aIacH.

Kbm 31.12.2020 r. KEMECCU EOO/] HsiMa CTOKOBO —
MaTepUaIHH 3aIacHu.

(3)Tbproecku M APyru B3eMaHUs

Karo KpeauTHu U B3C€MaHW Bb3HUKHAJIN IIbPBOHAYAIHO
B TPEANPHUATHETO C€ KIACUPHUIMpPAT B3EMaHUS
BB3HUKHAIM OT JUPEKTHO MNPEAOCTaBSIHE Ha CTOKH,
YCIIYTH, TapH WIM NapUYHU €KBUBAICHTH Ha JeOUTOPH.
H’prOHaT-IaHHO TE31 B3€MaHHUA U KPEIAUTHU CC OLICHABAT
1o cebecToiHOCT.

Cnen mNBpPBOHAYATHOTO MPU3HABAHE KPEAUTUTE W
B3€MaHMsATA OT KIIMCHTHU W AO0CTaBYMIIM, KOHUTO Ca 663
(mKcHpaH Majie’k ce OTINUTAT 10 CE0ECTOHHOCT.
Kpeauture n B3eMaHuATa OT KIMEHTH M JAOCTaBYHLIH,
KOUTO ca ¢ (UKCHpaH TMajeX Cce€ OTYHTAT T10
aMOPTU3UpaHaTa UM CTOMHOCT. E(QEKTUBHUAT JIMXBEH
MPOLEHT € OpPUTMHAJIHMAT TPOLEHT ONpeAeNieH C
JIOTOBOpA.

KbM nmatata Ha (MHAHCOBHS OTYET C€ MPaBH MpETIE]

KSC LTD
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within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2020 KSC LTD have no diminution of
tangible fixed assets.

(F) Investment property
The Company does not report investment property in
accordance with 1AS 40.

(9) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2020 KSC LTD has not tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
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3a ompeAeisiHe Ha o0e3leHKa OT HeChOUPaeMOCT.
OmpenensHeTo Ha oOe3ICHKATa Ce M3BBPIIBA Ha 0asza
Ha WHAMBUAyaJeH MOAXOA 3a BCSIKO B3E€MaHE IO
pelieHre Ha PbKOBOACTBOTO.

Janbiure 3a BB3CTAHOBSIBAHE CE€ MPEACTaBAT IO
OpHUTHHAIIHHS pa3Mep Ha cCymMara Ha B3eMaHETO.
Jlpyrute B3eMaHus ce MPEACTaBIT MO ceOeCTONHOCT.
Kato kpaTkocpouHu ce kiacupuUUpaT B3eMaHHS,
KOHWTO ca:

- 0e3 pukcupan mamex

- ¢ UKCHpaH MaJeX M OCTaThYEH CPOK 10 Majexa /0
e/lHa TO/IMHA OT JjaTtaTa Ha (UHAHCOBUS OTYET.

Kato mparocpounu ce kmacupuuupaT B3eMaHus, KOUTO
ca ¢ (UKCHpaH MaJeX W OCTaThYCH CPOK J0 Majexa
HaJI e/IHAa TOJJHA OT JlaTaTa Ha OanaHca.

TBHProBeKUTe W APYrd B3eMaHHS Ca MPEICTABEHH IO
TSAXHATa HOMHHAIHA CTOWHOCT KaTro C€ IPHCIaIHAT
BCHYKH 3aryOu OT 00€3IeHKa.

Kem 31.122020 r. “KEMECCU” EOOJ wuma
THPTOBCKU W JPYTH B3eMaHUs B pasmep Ha 1 222 xu.
JeBa.

(n) IlapyyHM cpeACTBA U NAPUYHH €eKBUBAJICHTHU
[lapuunute cpeacTBa B JieBa ca OIGHEHH 110
HOMHMHAJHa CTOMHOCT, KOATO CHOTBETCTBAa Ha
CrpaBelIMBaTa UM CTOMHOCT KbM JaTaTa Ha OTYeTa.
bankoBuTEe OEMO3UTH CE€ OTYMTAT 110 HOMMHAIIHA
CTOHHOCT W IoNaram@ara ce CbIJAacHO JOroBopa
HaTpyllaHa JIMXBa KbM JlaTaTa Ha OTYeTa.

[TapuunuTe cpencTBa M eKBUBAICHTH, I€HOMUHUPAHU B
qyX/IeCTpaHHa BaJlyTa, ca MPEOLEHEHH MO IIEHTPaTHU
kypc Ha BHDB xbM narara Ha otuera.

[lapuunu cpeacTBa BKIIOYBAT cajga I0 KacOBH
HaJIMYHOCTH ¥ OAHKOBH CMETKH.

(k) ®UHAHCOBY HHCTPYMEHTH

@duHaHCOBUTE  HMHCTPyMEHTH Ha  JlpyXecTBOTO
BKJIIOYBAT MAapUYHU CPEICTBa B Opoil M MO OaHKOBU
CMETKH, B3€MaHMA W 33JbJDKEHUSA. PBKOBOACTBOTO Ha
JpyXecTBOTO cuuTa, 4Ye CIpaBeyliBaTa Li€Ha Ha
(MHAHCOBHUTE MHCTPYMEHTH € Onu3Kka 10 OajaHcoBaTta
WM CTOMHOCT.

BanyteH puck

BanmyTtHuTe cmenku ce  OCBIIECTBABAT B  €BPO.
JpyXecTBOTO HE H3M0JI3Ba CHEHUATHU (UHAHCOBU
WHCTPYMEHTH 3a Xe€KHpaHe Ha pHCKa, TbH Karo
ynorpebaTa Ha MOoJOOHH (PUHAHCOBH MHCTPYMEHTH HE
e obnyaiina npaktuka B PermyOinka boarapus.
Kpenuren puck

(DUHAHCOBUTE AKTHWBH, KOWTO IOTEHIMAIHO H3jaraT
JpyXecTBOTO Ha KpEAMTEH PHCK, ca MPEAUMHO
B3€MaHHUA 10 Mpogaxk0u. Jlpy>KecTBOTO € U3JI0KEHO Ha
KpeAWTEH PHUCK, B CIIy4ail 4e KIMEHTUTE He M3IUIATAT
cBouTe 3aabibkeHHd. [lomuTukara Ha J[pyXecTBOTO B
Ta3n o0NacT € HacoyeHa KbM OCBILIECTBABAHE Ha
npoaaxOM Ha CTOKM W YCIYyrM Ha KIHMEHTH C

KSC LTD
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review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2020 KSC LTD has trade and other
expenses amounted BGN 1 222 thousand.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(i) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.
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MOAXOMASIIA KPEeUTHA PeIryTaIlusl.
JpyxecTBOTO HE € NPUAOOWBAIIO IHPKABHU IIEHHU
KHIDKA WM KaKbBTO M Ja € JApPYr BHUI (UHAHCOBH
WHCTPYMEHTH.

(1) OcHOBEH KamUTAJ
OcHOBHUSAT KanuTan Ha J[py>kKecTBOTO € B pa3Mep Ha
1261660 nesa.

KSC LTD
Accounting policy and notes
31.12.2020

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
1261660 BGN.

31.12.2020 31.12.2019
Name of the KSCs HNme Ha akumonepure BGN. (%) BGN. (%)
Evangelos Tsiantas Eganrenoc Lluantac 1261660 100( 1261660 100
1261660 100| 1261660 100

JpyxecTBOTO yIpaBiisiBa KaluTalla CH Taka, 4e Ja
OCUTYpH (DYHKIMOHMPAHETO CH Karo JIEHCTBAIO
NpeAnpUaTre, Karo €IHOBPEMEHHO C TOBa CE€ CTPEMU
Jla MaKCHMH3Hpa BB3BPAIla€MOCTTa 3a aKIMOHEPHTE,
Ype3 ONTHUMH3AINS Ha CHOTHOIIEHHUETO MEXIY IBIT U
KanuTan  (BB3BpaAl]aeMOCTTa HAa  HHBECTUPAHUS
karmuran). lleara Ha PBhKOBOACTBOTO € Ja momabprxa
JIOBEPUETO HAa MHBECTUTOPHTE, KPEAUTOPUTE U Tazapa
W J1a TapaHTHpa ObJeoTo pa3BuTHe Ha JIpyKecTBOTO.
PwvroBoactBoro  Ha  JlpyxecTBOTO  HabmromaBa
KalnTanoBaTa CTpPyKTypa Ha 0azara Ha ChOTHOIIEHUETO
HETEH JBIT KbM KOPHTHpPAaH COOCTBEH KamuTall.
Hetnusar ABJT BKIOYBA KakKTO ABJITOCPOYHUTE U
KpaTKOCPOYHUTE JIMXBEHU 3a€MH OT HECBBHP3aHHU JINIIA,

Taka U JBITOCPOYHHTE U KPATKOCPOYHHTE
3abJDKCHUS, HaMaJIeHW C [apUYHUTE CPEJICTBA.
OCHOBHUAT  KamWTajl, pe3epBUTe,  HaTpylaHaTa

nedanba, KakTO M IOJy4YeHHTE 3aeMH (opMHpar
KOpHUTMpaHusl COOCTBEH KamuTai Ha J[py>KecTBOTO.
PbroBOACTBOTO Ha Jpyx’ecTBOTO omnpeelis pa3Mepa Ha
HEOO0XOIMMHUS KallUTaj MIPOHOPLUOHAIHO HA HUBOTO Ha
PUCK, C KOMTO C€ XapakTepu3upaT OTICIHHUTE
nerHoctu. [logabpkaHETO W KOPUTHMPAHETO Ha
KaluTanoBaTa CTPyKTypa c€ M3BBpIIBA B TSCHA Bpb3Ka
C NMPOMEHUTE B MKOHOMUYECKUTE YCJIOBHSA, KaKTO U B
3aBHCHMOCT OT HHMBOTO Ha pHCK, TPUCHIIO Ha
CHOTBETHHUTE aKTHUBHU (TIPOEKTH), B KOUTO CE HHBECTHPA.
OCHOBHHTE HMHCTPYMEHTH, KOWTO C€ H3MOJI3BAaT 3a
yOpaBieHHEe Ha KalmWTajoBaTa CTpPyKTypa  ca:
TUBUICHTHA TIONUTHKA; EMHUTHpaHe WIN O0OpaTHO
M3KYIlyBaHE HAa EMHUTHpPAHU KalWUTaJOBH U ABITOBU
WHCTPYMEHTH; IPOJak0a Ha aKTUBH, C LI HaMaJIsiBaHe
Ha HHUBOTO Ha 3QTBXHSAJIOCT, pedUHAHCHpaHEe Ha
IbJITa, 4Ype3 M3JaBaHE HAa WHCTPYMEHTH C IO-IBJIbI
MaTypuTeT U Jp. Bcuuku pemeHus 3a MpoMeHH B Ta3u
HAacoKa ce B3eMaT IpM OTYMTAaHE Ha OajaHca MEXAY
[[eHaTa W PHCKOBETE, MPHUCBIIM HA Pa3INYHHATE
W3TOYHHLMU Ha PUHAHCHPAHE.

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for KSCs by optimizing the ratio between debt and
equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.
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(M) 3agbiskeHHs] 1 MPOBU3HH
Knacupunupane Ha 3aqbKeHuATA:
Karo  kpeautu u  3agbDKeHMsT — BB3HMKHAIN
M'BPBOHAYATIHO B MPEANPHUITHETO c€ KiIacuPUIUpaT
3abJDKEHUS] BB3HUKHAIU OT JUPEKTHO IMPENOCTABSHE
Ha CTOKH, YCIIYTH, IapHU WM HapUuHU €KBUBAJIECHTH OT
KpPEAUTOPH.
[IbpBOHAYaTHO TeE3W 3aABIDKCHHS W KPEOWTH Ce
OLIEHsIBAT 110 Ce0ECTOMHOCT.
Crnen mHpPBOHAYAIHOTO MpPHU3HABAHE KPEAUTHTE WU
3abJDKEHUSITa KbM KIMEHTH M JIOCTABYMIIM, KOHTO Ca
0e3 pUKCHpaH MaIex ce OTYUTAT IO CEOECTOMHOCT.
Kpenuture 1 B3eMaHusITa OT KIMEHTH M JOCTaBYMIH,
KOUTO ca C (UKCHpaH TMajeK Cce€ OTYUTAT 110
aMOpTH3UpaHaTa UM CTOMHOCT. E(QEeKTHBHUAT IHXBEH
NPOLEHT € OPHUTHMHAJIHUAT IPOLEHT ONpEAeieH C
JIOTOBOpA.
3anbiDKeHUsT  KbM  TEpCOHAl M OCHTYPHUTEIHH
OpraHu3alyu ce Kiacu(puuupar KaTo 3aIb/DKCHHUS Ha
MPEANPHUITHETO 1O MOBOJ HA MUHAI TPY/[| MOJIOKEH OT
HAeTHUsT TEepCOHAl W CBHOTBETHHTE OCUTYPHUTEIHU
BHOCKH, KOMTO CE€ H3UCKBAT OT 3aKOHOIATEICTBOTO.
CerimacHo wm3uckBanusta Ha MCC ce BKIOYBAT H
HA4YMCIICHUTE KPAaTKOCPOUHHU IOXOIM Ha TepcoHaja C
MPOM3XOJl HENON3BaHM OTIYCKH Ha TMEepCOHaNa |
HauuciieHuTe Ha Oa3za Ha JeiicTBamiuTe CTaBKH 3a
OCUTYpsIBAaHE, OCHI'YPUTEIIHH BHOCKH BBPXY Te3H
noXoaH. JIpy’KecTBOTO HsAMa NpUEeTa TMOJUTHKA Ja
HAYUCIIABA IBJITOCPOYHH JOXOAM Ha MEPCOHAA.
Kem 31.12.2020 t. B Apy»KecTBOTO HsAMa Ha3HauYEHU
CITY>KUTEJIH.
[IpoBu3mu ce  HauucisBaT 1O  Hail-goOpara
npuOMM3UTENTHA OLEHKa Ha PBKOBOACTBOTO HA
MPENPHUITHETO TI0 TIOBOJ] Ha KOHCTPYKTHBHHU U TPaBHU
3aJbJDKEHUS] BB3HWUKHAIM B peE3yiATaT Ha MUHAIU
crOuTHSI.
Karo kpaTtkocpounm ce kiacuuuupar 3adbiDKEHUS,
KOUTO ca:

- 0e3 uKcHpaH magex

- ¢ (UKCHpaH MaJeX U OCTaThYEH CPOK JI0 MajexKa

JI0 eJIHa TOJIMHA OT JIaTaTa Ha (PMHAHCOBUS OTYET.
Kato nbirocpounu ce kinacuuuupaT 3adbiKEHHS,
KOUTO ca ¢ (UKCHpaH MaJeX M OCTaThb4e€H CPOK J0
majie’ka HaJl e/lHa TO/IMHA OT JaTaTta Ha OanaHca.
[lomyuenuTe 3aeMH THPBOHAYATHO C€ OTpa3ABaT IO
CTOMHOCT Ha Bb3HUKBaHE, HaMaJieHa CbC CHOTBETHHUTE
pasxomm 1o  cpenkata. Cien  MThbpBOHAYATHO
OTpa3siBaHe, IOJyYeHUTE 3aeMH Ca TPEACTABEHH II0
aMOpPTU3UpaHa CTOMHOCT, KAaTO BCSKAa pa3jiiKa MEXIy
CTOMHOCTTA Ha BH3HMKBAHE M MOCJIEIBAIIATa OIICHKA Ce
OTpa3siBaT B OTYeTa 3a INPUXOMU U PasXxodu Ipe3
Ieprosia Ha Bh3HUKBAHE HA 3aeMa Ha 0a3a e(eKTHBHUS

KSC LTD
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(I Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost. After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2020 the company has no appoint
personnel.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.
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JIUXBEH MPOIICHT. .
Kem 31.12.2020 r. KEMECCU EOOJ mma 542 xwmi.
JIB. KPATKOCPOYHH 38 IbIKEHIS.

(n) Ipwuxoam

HpyxecTBOTO  OT4UMTa TEKyWIO MOPUXOAUTE  OT
oOnuaiiHaTa IeHHOCT 10 BUIOBE JEHHOCTH.
IIpu3HaBaHeTO Ha TMPUXOJUTE CE€ H3BBPIIBA MPHU
Clla3BaHE Ha IIpUEeTaTa CYETOBOAHA IMIOJIMTHKA 3a
CJIEHUTE BUIOBE MPUXOIU:

- llpuxomm ot mponaxk0a Ha CTOKH U APYTH aKTHBH
— TIpH TIPEXBBPISTHE COOCTBEHOCTTA W TpeAaBaHe
Ha CbOTBETHUTE aKTUBU Ha KYITyBauMTeE.

- Ilpum u3BbpHIBaHE Ha KPATKOCPOUHU YCIYTH CE
MpU3HaBa B OTYETa 3a MPUXOAH U Pa3Xoau
MPONOPLIMOHAIIHO HA CTENEHTA HAa W3BBHPIIBAHE Ha
yciyrata KbM jaarata Ha Oamanca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpenenass Bb3 OCHOBA Ha
mpoyuyBaHe 3a wW3BbBpIIeHaTa pabora. Koraro
CBIIECTBYBaT 3HAUYUTEIIHM HEACHOTH OTHOCHO
MOJIy4aBaHETO Ha MPUXO0Ja, HE C€ IpHU3HaBa
MIPUXOJ.

IlpuxoguTte ce  oTYMTAT HA  MpPUHLIMIA  Ha

CBIIOCTABUMOCT B MOMCHTA Ha TIXHOTO BH3HHKBAHE JO

pasMepa Ha BEPOATHUTE HKOHOMHYECKH H3rOAu 3a

JIpY’)KECTBOTO M aKO MOrar Ja ObIaT HaJeXkIHO

mmepenn. OLeHABAT C€ M0 CHpaBeaIuBaTa CTOWHOCT

Ha MOJIYYEHOTO WK NOAJIEXKAILO Ha MOJTy4YaBaHe.

(o) Pa3zxoam

JIpy>XeCcTBOTO OTYUTA TEKYIIIO Pa3XOAMTe 3a ICHHOCTTA
10 IKOHOMHYECKHU EJIEMEHTH.

K®M paszxoaute 3a IeHHOCTTa c€ OTHACAT U (PUHAHCOBU
pa3xo/u, KOUTO JPY>KECTBOTO OTUUTA M Ca CBBHP3aHU C
oOnyaiiHaTa JEeHHOCT.

Pasxomure ce orumTar Ha INpUHOWIIAa Ha TCEKYIIO
Ha4YuCJIIBaHE. OHGHHB&T CC TIo0 cHopaBeajuMBaTa
CTOMHOCT Ha IJIATCHOTO WA MPpEACTOAIIO 3a IJIaljaHe.

Hernure ¢wuHaHCOBHM pa3xoan BKIIOYBAT MPUXOAA U
pa3xoau OT JIMXBU M JPYTH (PMHAHCOBH TNPUXOAU U
pa3xonuu.

Kobm 31.12.2020 r. “KEMECCH” EOO/] uma pasxoau
3a oOnuaiiHarta feifHoCT B pa3mep 466 xusaau jesa.

(m) CBbp3aHu JUIA
Kem 31.12.2020 r. apyXecTBOTO HsMa CKJIIOYEHU
CHIEJIKH ChC CBBbP3aHH JIHIIA.

(p) AanbuHo odJiarane:

JlanbKbT BBPXy TNedanbaTa 3a TroaWHATa BKIIOYBA
TEeKYIIl ¥ OTCPOUYEH JMaHBK. TEKyIUAT JaHBK BKIIOYBA
cyMaTa Ha JaHbKa, KOSTO CJIeBa Jla CE IUIaTH BBPXY

KSC LTD
Accounting policy and notes
31.12.2020

As of 31.12.2020 KSC LTD has 542 thousand BGN
current liabilities.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2020 KSC LTD has operating expenses
amounted 466 thousand leva.

(o) Related parties
As per 31.12.2020 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
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KEHMECCH EOO/I
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.12.2020 1.

oOnaracmMa mevanba 3a Tmepuoja Bb3 OCHOBA Ha
edekTUBHATA JaHbYHA CTaBKa I JEHCTBAIIA TaKaBa B
JIeHsT Ha WM3TOTBsSHE Ha OamaHca W BCHYIKHA KOPEKITUH
BBPXY IBJDKUMUESI JAHBK 32 MUHAIH TOJTUHMU.

OTCpOoUeHUST AaHBK Ce M3YHCIABA Upe3 MpHiaraHe Ha
MeTo/la Ha OalaHCOBUTE aKTWBH W TIACHBH BBPXY
BCUYKHM BpPEMEBU pa3liUKd MEXKIy OanaHcoBaTa
CTOMHOCT  CBIJIACHO  CYETOBOJHUTE OTYETH U
CTOMHOCTHUTE, M3YHCIIEHH 3a JAaHBYHH LIEIH.

OTcpoucHUST JaHBK CE€ W3YHCIsABa Ha 0a3ara Ha
JAHBYHUTE CTaBKH, KOWTO C€ O4YaKBaT Ja Objaar
JICHCTBAIM, KOTaTo aKTHBBT CE pealu3upa WU
33JIbJDKEHUETO Ce MOoTracu. EQEKThT BbPXY OTCPOUCHUS
OaHBK OT MpOMsAHA Ha JAHBYHUTC CTaBKH C€ OTYUTA B
oTdyeTa 3a TPUXOTU WM Pa3XOId, C HU3KIIOUCHHE Ha
CIly4auTe, KOraTo ce OTHACS J0 CYMH, MPEABAPUTEITHO
HAa4YUCJIICHU WX OTYCTCHU JUPCKTHO B CO6CTBCHI/I$I
KaruTai.

OTcpoyeH JaHBYCH AaKTUB c€ MpH3HABa CaMo JI0
pasMmepa, 10 KOWTO € BEpOSITHO IOJy4aBaHETO Ha
OBbJICIY JaHBYHH TIeYaOH, Cpelly KOUTO MOXKE Ja Ce
OTIONI30TBOPSAT HEU3MOI3BAHUTE JAHBUHH 3aryOH HIIH
JaHBYCH KpPCIUT. OTCpO‘-IeHI/ITC JaHbYHHW AaKTHBHU C€
HamMaJssBaT B CHOTBETCTBHEC C HAMAaJCHHETO Ha
BEPOSATHOCTTA 32 peaju3upane Ha JaHbYHU MOJI3H.

(c) C4eTOBOAHM MPEINOJIOKEHUS U MPUOIUZUTETHU
CUYETOBOJTHH NMPEIEHKH

[Ipunoxenuero Ha MeXAyHAPOJHUTE CUYETOBOJHU
CTaHAAPTU HM3UCKBA OT PBKOBOJACTBOTO Ja MPHIOKHU
HSIKOW CUCTOBOJHH HPEITIONONKCHHUS U MPUOIU3UTESITHU
CUYETOBOJHU NPEUEHKU NPHU HU3TOTBSHE HA TOJUIIHMS
()MHAHCOB OTYET W MPHU OINPECIISIHE Ha CTOMHOCTTA Ha
HAKOM OT AaKTUBUTE, IIACUBUTE, MPUXOJUTE U
pazxoaute. Bcuuku Te ca U3BBPIICHH HA OCHOBATa Ha
Haii-moOpara TIperneHKa, KOSATO € HampaBeHa OT
PBKOBOJICTBOTO KbM JlaTaTa Ha W3rFOTBAHETO Ha
(unrancoBUsa OoT4YeT. J[eWCTBUTETHUTE pe3yiTaTH Omxa
MOINIM Ja C€ pa3auyaBaT OT M[PEIACTABEHUTE B
HACTOAIINS (MHAHCOB OTYET.

(1) OTYeT 32 NAPUYHUSA OTOK

[Ipuera monmwTHKa 3a OTYWTAHE W TIPEICTaBsHE Ha
MapUYHUTE MMOTOLHU 10 IPEKUS METO/I.
[NapuunuTe moTonM ce KiIacHUIMPAT KATO MapHUIHU
IOTOLH OT:

e OnepaTuBHa JIeHHOCT

e HMuBecTHIIMOHHA JEHMHOCT

e @duHaHCOBa AECHHOCT

(y) OTuer 3a npoMeHUTE B COOCTBEHUS] KATTUTAJ
[MpueTa e cyeTOBOAHA TTOJMTHKA Ja CE U3TOTBSI OTYETA
4pe3 BKIIFOUBAHE Ha!

KSC LTD
Accounting policy and notes
31.12.2020

the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
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KEHMECCH EOO/I
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.12.2020 1.

Herna nevan6a u 3ary0a 3a nepuojaa

Canmoto Ha HepasmpeeeHara neJyanda KakTo
W JIBKCHUSATA 32 TIeproia

Benuky craTMd HA TPUXOAW WM PasXoju,
nevyanba wiM 3ary0a, KOUTO B pE3yiTar Ha
nerictBamute MCC ce mpu3HaBaT TUPEKTHO B
COOCTBEHUS KalMTal.

KymynatuBeH edekT OT NpOMEHWTE B
CUCTOBOJHA TIOJHMTHUKA U (yHJAMEHTAITHU

KSC LTD
Accounting policy and notes
31.12.2020

report by including following items:

rpemku B choTBeTcTBHE ¢ MCC 8.

- IlpexBbpasHE W pa3npeAeieHHE Ha KamuTal

MEX/Ty COOCTBEHHUITUTE.

- Hactenmaure IMPOMEHHU B PE3YJITAaT Ha BCUYKU
CIICMCHTHU Ha

N3MCHCHUC 10 BCHYKU
cOOCTBEHHA KaIlIUTAaIl.

JonbaHnTeHA HHQOPMALUS KbM CTATHMTE HA 3.

Net profit or loss for the period

The balance of retained profit and
changes during the period

According to the current 1AS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with 1AS 8.
Transfers and allocation of capital
between the owners.

The changes as a result of any changes
in all aspects of share capital.

Additional information to the financial

¢uHAHCOBHS OTYET

CnpaBKa 3a OIIOBCCTABAHC HA CUCTOBOJHATA ITIOJIMTHKA

na KEMECCHU EOO/I kbMm 31.12.2020 .

statements’

items

Report on KSC LTD announced accounting policy as
of 31.12.2020.

31.12.2020 |31.12.2019
thousand | thousand
BGN. BGN.
(xuJ1. aB) (xuJ1. aB)
3.1. |llapuyHu cpencrna Cash Equivalents
KacoBu HaTMUHOCTH Cash 366 335
baHKkoBH HAJTMIHOCTH Deposits 310 353
O6mo: Total: 676 688
3.2. | Tekymu nacuBH Short-term liabilities
3abKeHUS koM | Trade and other payables
JOCTABUYHIIM U KITHCHTH 542 428
Oo6mo: Total: 542 428
3.3. | Pa3xonu 3a neiiHocTTa Expences
Pasxou 3a cypoBuHH U Expenses of raw and
MaTepHau materials 2
Pa3x. 3a BpHIIEK yeayru | Cost of hired services 443 405
Pa3x. 3a Bp3Harpaxaenus | Expences for Personnal 17 24
EXpenses on
Pa3xomu 3a amopTu3arms | amortizations
Hetnu dhmnrancoBu
pa3xoau Net financial expenses 6 5
Hpyru pasxonn Other expences 7
O6mro: Total: 466 443

3.4. duHaHCOB pe3yJaTaT

3.4. Financial result

Texymms ¢unancos pesynrar Ha KEMECCHU EOOJ | The financial result of KSC LTD to 31.12.2020 is an

12



KERECCH BEOOH

KSC LD
Cueroroana nonuTika 1 Geneskxy Accolnting policy and notes
Kom 31.12,2020 . 31.12.2020
kbM 31.12.2020 r. e CHYETOBOAHA Nevanba e g pasaep rl accounting profi amounting to BGN 465 thousand,
Ha 465 xunapm nesa, i

i
|

3.5 Cxbéurng tlier xararta ua Gajiauca ’ 3.5 Events after the balance

Hama snaypmu CHOMTHS, HACTBIMIH MEXIY OTYeTHaTa } No significant events occurred between i
flaTa ¥ arata Ha ChCTABYHE Ha Gananca, xouro na | date and the balance sheet,

1€ reporting
MPOMEHAT (bUHAHCOBHTE OTHETH Kinm 31, 12.2020 1.

which could alter the
[ financial statements as on 31.12.2020.

hibie s
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