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POLITICAL,
REGULATORY AND
COMPLIANCE

RISKS RELATED TO
THE
INTERNATIONALITY
OF THE BUSINESS

The internationalization of the group forces it to be exposed to the economic,
political, fiscal, legal and environmental risks of several countries.

The group relies on the expertise of its financial, tax, legal and labor teams
which permanently analyze, monitor and anticipate changes in the legislation
and labor subjects of the several countries where the group operates, using
external specialized support to overcome more complex matters, whenever
is needed. The group’s exports are generated mostly in markets of the
European Union, concentrated in countries where the company has already
large experience in how to operate and with customers with good risk profile.

(Low)

LEGAL RISKS
RELATED TO
DISPUTES

There are no arbitration, judicial or governmental proceedings that may have
a meaningful impact on the accounts and present a risk.

All disputes are periodically analyzed by the group’s legal department. When
necessary, and in accordance with the international accounting standards,
provisions are created to surpass potential risks which may arise from
disputes. At the date of this report, there are no outstanding cases which
could have a meaningful impact on the equity and financial structures of the

group.

(Low)

PROPERTY,
INDUSTRIAL AND
ENVIRONMENTAL
RISKS

The group’s properties, plants and equipment are exposed to various risks:
fire, explosion, natural disasters, system failures, pollution, non-compliance
with the legal limits of emissions, among other factors.

Periodic audits to the safety systems against fire and intrusion and even to
the control systems at the plants are performed. With the objective of
minimizing this risk, there are several simulations that BA Glass performs on
a regular basis to test the emergency plans in the case of fire, unanticipated
power cut and even glass leakage. BA Group regards environmental
considerations as an integrant part of its overall management, having
implemented an Environmental Management System, certified according to
ISO 14001 (with the exception of Gardelegen and Athens plants).
Gardelegen plant in Germany is certified by ISO 50001 - Energy
Management Systems. Requirements with Guidance for use. On a daily
basis, all plants of the group are focused on the minimization of the
environmental impact of its activities (reduction of the air and noise pollution)
and on the promotion of a rational use of the resources, by setting, annually,
actions aiming to increase the glass recycling, rationalization of water
consumption, energy and raw materials and the weight reduction of the
containers produced. It is imperative to highlight that all assets of the group
have insurances guaranteed by well-known insurance companies in the
market, offering a guarantee of solvability in case of accident. On a regular
basis, BA Glass performs, together with the insurance companies, audits to
the risks in order to execute improvement plans and reduction of property
risk. Adding to this, BA Glass also has insurances that guarantee the
compensation in the case of business interruption, in order to minimize the
impact of possible accidents.

(Moderate)
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The Group has created, in the different areas of influence, the necessary
RISKS RELATED Our operations are subject to extensive laws, regulations and other legal procedures todbe updateq on all eInVI'ronmfer:ItthIaws aqd ”TIQUII""“O”S’ by a
WITH requirements concerning to environmental protection, namely about waste permta_nentAeIin ?]/stematm fonsu témon ora Ct anges in a t.re eviﬂt
POLITICAL, ENVIRONMENTAL disposal, materials recycling, air emission limits, container reusage, among countries. AIS, I'e connec |Ion an pgrmanen f:omrpur;:ca ||on Wi id
REGULATORY AND | LAWS AND others. Such laws and regulations are also subject to constant review, and f#stomers,hsurl)(p |e|(fjs, consu tanttf], ?n ahssoc;?]tlonsl Int te 9 35? area provide
COMPLIANCE (cont) | REGULATIONS might impact our market, supplies, production and investments. € cross check and assurance that we have the relevant updates.
(Moderate)
INDUSTRIAL The group possesses all the necessary licenses for the use of all the
INTELLECTUAL technology and equipment needed in order to carry out its activity.
PROPERTY RISK (Low)

The group has in place a capex plan that guarantees the adequate levels of production and the improvement in efficiency and productivity of the

business as well as the accomplishment of the sustainability metrics the group is committed to achieve.

There are no changes in the financing policy of the group foreseen for the future and no material changes in the number of FTE that will guarantee

the normal level of business.

The current scenario of conflict between Russia and Ukraine has generated an increase of the volatility in energy prices which may have an impact
on the cost basis of the group and will ultimately lead to a sales price increase in order to guarantee the group operates with adequate levels of
profitability.

On the 24th of February 2022 an event took place that can have an impact on the operations of the Group. The war in Ukraine brings more volatility
and uncertainty to the markets. BA has no direct exposure to those markets and indirect exposure via exports of our customers is also considered
very residual. The main impact can be related with the increased volatility in energy prices which has shown a significant increase after the conflict

emerged. According to the last information the group has from its energy and raw materials suppliers there is not expected a shortage of supply.
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BA Glass B.V.

Consolidated Statement of Financial Position
(Amounts expressed in Euros)

Assets Notes Dec. 31, 2021 Dec. 31, 2020
Non current assets
Goodwill 11 402.489.333 403.264.306
Intangible assets 12 23.028.073 23.601.308
Property, plant and equipment 13 598.771.132 586.274.947
Investment in an associate 9 - 4.803.356
Other financial investments 15 5.500.746 3.490.941
Investment properties 14 960.266 1.017.638
Deferred tax assets 33 14.609.078 13.130.986
1.045.358.628 1.035.583.482
Current assets
Inventories 16 137.567.525 125.722.314
Trade receivables 17 153.676.300 154.386.816
Income tax 33 21.252.860 10.809.240
Other current debtors 18 32.920.029 27.413.650
Other current assets 19 2.016.838 1.444.676
Cash and short term deposits 20 128.297.699 176.988.017
475.731.251 496.764.713
Total assets 1.521.089.879 1.532.348.195
Equity and liabilities
Issued capital 21 36.000 36.000
Other capital reserves 51.375.301 51.294.921
Retained earnings 460.691.083 507.173.518
Other components of equity (31.531.133) (25.036.443)
Profit for the year 133.543.626 183.517.564
Equity attributable to owners of the parent 614.114.880 716.985.563
Total equity 614.114.880 716.985.563
Non-current liabilities
Interest-bearing loans and borrowings 22 435.338.254 466.213.044
Provisions 23 3.874.694 4.576.724
Government grants 27 3.449.412 6.544.203
Deferred tax liabilities 33 20.826.041 21.603.726
463.488.401 498.937.697
Current liabilities
Interest-bearing loans and borrowings 22 82.449.339 111.966.337
Trade payables 24 269.424.793 143.993.679
Income tax payable 33 8.688.820 6.073.538
Other payables 25 54.578.512 31.688.757
Government grants 27 3.110.411 2.343.687
Other current liabilities 26 25.234.725 20.358.936
443.486.599 316.424.935
Total liabilities 906.975.000 815.362.631
Total equity and liabilities 1.521.089.879 1.532.348.195
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BA Glass B.V.

Consolidated Statement of Profit or Loss
(Amounts expressed in Euro)

Notes Dec. 31, 2021 Dec. 31, 2020
Continuing operations
Revenue
Revenue from contracts with customers 28 1.016.298.023 930.718.223
Changes in stocks of finished goods 9.842.773 3.447.957
Other operating income 29 8.830.349 6.777.225
1.034.971.145 940.943.405
Operating expenses
Raw materials and consumables used 489.113.004 324.292.644
Supplies and external services 170.969.336 157.493.215
Employee benefits expense 36 120.304.938 124.858.662
Depreciation and amortisation 89.198.323 90.405.489
Impairment 31 114.532 1.542.194
Other operating expenses 30 5.881.483 6.240.414
875.581.617 704.832.617
EBITDA* 248.702.383 328.058.471
Operating income (EBIT) 159.389.528 236.110.788
Financial result 32 (8.094.240) (15.544.275)
Share of profit (loss) of an associate 9 6.802.709 941.576
Profit before tax from continuing operations 158.097.997 221.508.089
Income tax expense 33 24.554.371 37.990.525
Profit for the year from continuing operations 133.543.626 183.517.564
Discontinued operations - -
Profit for the year 133.543.626 183.517.564
Attributable to:
Equity holders of the parent 133.543.626 183.517.564
Earnings per share
Basic 34 3.709,55 5.097,71
Diluted 34 3.709,55 5.097,71

*EBITDA = EBIT + Depreciation/Amortisation + Impairment
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BA Glass B.V.

Consolidated statement of Comprehensive Income
(Amounts expressed in Euro)

Notes Dec. 31, 2021 Dec. 31, 2020
Profit for the year 133.543.626 183.517.564
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss
in subsequent periods (net of tax)
Exchange differences on translation of foreign operations (1.905.981) (12.525.311)
Net gain/(loss) on cash flow hedges 10, 33 (12.916.024) -
Share of other comprehensive income of an associate 9 7.807.135 334.434
Others (39.933) (217.582)
Net other comprehensive income to be reclassified to profit
or loss in subsequent periods (7.054.803) (12.408.459)
Other comprehensive income not to be reclassified to profit or
loss in subsequent periods (net of tax)
Re-measurement gains (losses) on defined benefits plans 560.113 -
Put option granted to non-controlling interests - -
Share of other comprehensive income of an associate - -
Revaluation of land 80.380 645.526
Other - -
Net other comprehensive income not to be reclassified to
profit or loss in subsequent periods 640.493 645.526
Other comprehensive income for the year, net of tax (6.414.310) (11.762.933)
Total comprehensive income for the year, net of tax 127.129.316 171.754.632
Attributable to:
Equity holders of the parent 127.129.316 171.754.632
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BA Glass B.V.

Consolidated statement of changes in equity
(Amounts expressed in Euro)

Attributable to the equity owners of the parent

Foreign

Issued Other capital Retained currency Other Profit for the .
Notes ; . . components of Total Total equity
capital reserves earnings translation equity year
reserve

As at January,1 2020 36.000 50.649.395 421.179.172 (11.035.601) (1.592.383) 144.994.346  604.230.931 604.230.931
Profit for the period - - - 0 0 183.517.564 183.517.564 183.517.564
Other comprehensive income - 645.526 - (12.525.311) 116.852 - (11.762.933) (11.762.933)
Total comprehensive income - 645.526 - (12.525.311) 116.852  183.517.564  171.754.632 171.754.632
Dividends - - (59.000.000) - - (59.000.000) (59.000.000)
Appropriation of prior year net profit - - 144.994.346 - - (144.994.346) - -
At December 31, 2020 21 36.000 51.294.921 507.173.518 (23.560.911) (1.475.531) 183.517.564  716.985.563 716.985.563
As at January,1 2021 36.000 51.294.921 507.173.518 (23.560.911) (1.475.531) 183.517.564 716.985.563 716.985.563
Profit for the period - - - 0 0 133.543.626  133.543.626 133.543.626
Other comprehensive income - 80.380 - 5.901.154 (12.395.844) - (6.414.310) (6.414.310)
Total comprehensive income - 80.380 - 5.901.154 (12.395.844) 133.543.6267 127.129.316" 127.129.316
Dividends - - (230.000.000) - - (230.000.000) (230.000.000)
Appropriation of prior year net profit - - 183.517.564 - - (183.517.564) - -
At December 31, 2021 21 36.000 51.375.301 460.691.083 (17.659.757) (13.871.375) 133.543.626  614.114.880 614.114.880
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BA Glass B.V.

Consolidated statement of Cash Flows

(@amounts expressed in Euro)

Notes Dec. 31, 2021 Dec. 31, 2020
Cash flow statement - operating activities
Receipts from customers 1.120.186.883 1.039.471.540
Payments to suppliers (636.071.737) (565.739.321)
Payments to employees (120.624.841) (124.618.575)
Cash generated from operations 363.490.305 349.113.644
(Payment) / reimbursement of corporate income tax (30.269.361) (40.527.863)
Other proceeds / (payments) relating to the operating activity (4.110.082) (20.789.467)
Cash flow from operating activities (1) 329.110.862 287.796.315
Cash flow statement - investing activities
Receipts from:
Disposal of an associate 21.413.201 -
Fixed assets 2.701.515 226.914
Government grants 31.361 155.906
Other assets - 111.643
24.146.076 494.463
Payments related to:
Financial Investments - -
Fixed assets 13 (89.782.641) (97.383.660)
Other assets 12 (12.112.300) (5.642.600)
(101.894.941) (103.026.260)
Cash flow from investing activities(2) (77.748.865) (102.531.797)
Cash flow statement - financing activities
Receipts from:
Borrowings 22 204.000.000 97.500.000
Interests received 164.339 19.946
Dividends 97 3.437
Other financing activities 280.463 29.794
204.444.899 97.553.176
Payments related to:
Borrowings 22 (264.526.069) (146.007.505)
Interest and similar expense 32 (9.754.752) (10.392.237)
Dividends 21 (230.000.000) (59.000.000)
(504.280.821)  (215.399.743)
Cash flow from financing activities(3) (299.835.922) (117.846.566)
Net cash flow variation for the year (4)=(1)+(2)+(3) (48.473.925) 67.417.951
Net foreign exchange differences (216.393) (1.111.257)
Cash and its equivalents at the beginning of the period 20 176.988.017 110.681.322
Cash and its equivalents at the end of the period 20 128.297.699 176.988.017
NOTES TO THE CONSOLIDATED CASH-FLOW STATEMENT:
Cash 51.908 57.608
Short term bank deposits 128.245.791 176.930.409
Cash and its equivalents 20 128.297.699 176.988.017
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BA GLASSB.V.
Notes to the Consolidated Financial Statements
1. CORPORATE INFORMATION

The consolidated financial statements of BA Glass B.V. (hereinafter the “Company”) and its
subsidiaries (collectively, the Group) for the year ended December 31%, 2021 were authorized for
issue in accordance with a resolution of the directors on March 10", 2022. However, the
consolidated financial statements shall be subject to approval by the Shareholders in the Annual

General Meeting.

The Company is a private limited liability company incorporated and domiciled in the Netherlands.
The registered office is located at Basisweg 10, 1043AP Amsterdam. The objectives of the
Company are to act as holding and finance company. The Company is registered at the Dutch
Chamber of Commerce with file number 34310991.

The Group is a leading manufacturer of glass packaging products for the food, beer, wine, spirits

and soft drinks end markets.

The Company together with its subsidiaries (the “Group”) is one of the most profitable players on
the glass packaging business and has operating activities in Portugal, Spain, Poland Germany,

Greece, Bulgaria and Romania.

The Group operates in the glass industry, more specifically in the manufacturing of glass
containers, owning three manufacturing plants in Portugal, two in Spain, two in Poland, one in
Germany, one in Greece, two in Bulgaria and one in Romania, through entities BA Glass Portugal,
S.A. (operating in Portugal), BA Glass Spain, S.A.U. (operating in Spain), BA Glass Poland Sp. z
0.0. (operating in Poland), BA Glass Germany GmbH (operating in Germany), BA Glass Greece,
S.A. (operating in Greece), BA Glass Bulgaria, S.A. (operating in Bulgaria) and BA Glass

Romania, S.A. (operating in Romania).
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2. SIGNIFICANT ACCOUNTING POLICIES

2.1. Going Concern

Management is confident the Group is able to continue as a going concern considering the strong
overall equity position, positive cash balance, positive working capital and result for the year.

There is still some uncertainty due to the Coronavirus but less than in the previous year and not
expected to impact the going concern assumption.

In 2021, the market recovered better than expected. Household’s savings rate was at very high
level. The consumers declared their preference for glass in many of their beverage and food
choices. And the inventories realized during pandemic season were quite low. All drove us to a
record year of sales. With a growth of 9,2% comparing with 2021, we overcome the year above

1.000 million euros of turnover, an exciting landmark.

The year started with low, but growing, energy prices. The pandemic in 2020 impacted demand
and prices, with historical minimums being reached in the Summer of 2020. The governments’
reaction was strong, and demand started to recover very quickly, and, on the other side, lack of

demand drove energy producers to supply restriction measures.

This trend continued until Autumn, when the low stock levels of Natural Gas in Europe, together
with geopolitics tensions with Russia, and the fossil fuel and nuclear divestment started the panic
in the natural gas price. TTF, the main Natural Gas index in Europe reached EUR 160 in October
and EUR 180 in December, from a normal range of EUR 15 to 25.

Electricity, with the marginal pricing system implemented in Europe, raised in the same degree
as Natural Gas, with electricity prices being determined by the highest production cost source,
Natural Gas. From a normal range between EUR 40 to 60 electricity raised to a maximum above
EUR 400.

The new energy prices reality, with high prices and extreme volatility, was the 4th quarter reality,

reaching its peak in December. Futures show a price normalization in 2023, but with such a high

disruption we cannot foresee if it will be sooner or later than that. To face this new reality BA Glass
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changed its hedging policy, taking opportunities to decrease volatility and risks in the short and

medium term.

The EBITDA was positive in EUR 248.7 million, EUR 79.4 million lower when compared to the
previous year. The EBITDA margin was 24.5%, decreasing 10.9 p.p. when compared to the

previous year.

The Group has liquidity available to face possible negative movements in the financial markets.
Debt is followed with strict control and some indicators are measured and controlled to guarantee
a solid and safe financial structure. The main indicator considered as a key control to guarantee
financial stability is net debt / EBITDA which the Board follows strictly to ensure it is not above
4.0x. the group is in compliance with all the covenants with significant headroom.

2.2. Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with

International Financial Reporting Standards (IFRS), as endorsed by the EU.

The consolidated financial statements have been prepared on a historical cost basis, except for
land, net CO2 liabilities related derivatives and energy related derivatives that have been

measured at fair value.

The consolidated financial statements provide comparative information in respect of the previous

period.

The consolidated financial statements are presented in euros.

2.3 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its

subsidiaries over which it exercises decisive control as at December 315, 2021.

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over

the investee. Specifically, the Group controls an investee if, and only if, the Group has:
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e Power over the investee (i.e., existing rights that give it the current ability to direct the

relevant activities of the investee);
e Exposure, or rights, to variable returns from its involvement with the investee;
e The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and circumstances in assessing whether it has

power over an investee, including:
e The contractual arrangement with the other vote holders of the investee;
¢ Rights arising from other contractual arrangements;
e The Group’s voting rights and potential voting rights.

The Group re-assesses whether it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated financial statements from the date

the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance. When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All
intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions

between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as

an equity transaction.

If the Group loses control over a subsidiary, it derecognizes the related assets (including
goodwill), liabilities, non-controlling interest and other components of equity, while any resultant

gain or loss is recognized in profit or loss. Any investment retained is recognized at fair value.
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2.4. Summary of significant accounting policies
a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, measured at acquisition date fair
value and the amount of any non-controlling interest in the acquiree. For each business
combination, the Group elects whether it measures the non-controlling interest in the acquiree
either at fair value or at the proportionate share of the acquiree’s identifiable net assets.

Acquisition-related costs incurred are expensed and included in suppliers and external services.

The Group determines that it has acquired a business when the acquired set of activities and
assets include an input and a substantive process that together significantly contribute to the
ability to create outputs. The acquired process is considered substantive if it is critical to the ability
to continue producing outputs, and the inputs acquired include an organized workforce with the
necessary skills, knowledge, or experience to perform that process or it significantly contributes
to the ability to continue producing outputs and is considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the ability to continue producing outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of

embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at
the acquisition date. Contingent consideration classified as equity is not remeasured and its
subsequent settlement is accounted for within equity. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of IFRS 9 Financial Instruments,
is measured at fair value with the changes in fair value recognized in the statement of profit or
loss in accordance with IFRS 9. Other contingent consideration that is not within the scope of
IFRS 9 is measured at fair value at each reporting date with changes in fair value recognized in

profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the

aggregate consideration transferred, the Group re-assesses whether it has correctly identified all
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of the assets acquired and all of the liabilities assumed and reviews the procedures used to
measure the amounts to be recognized at the acquisition date. If the reassessment still results in
an excess of the fair value of net assets acquired over the aggregate consideration transferred,

then the gain is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units (CGUS) that are expected
to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree
are assigned to those units. A CGU is defined as the smallest identifiable Group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or Group

of assets.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation
within that unit is disposed of, the goodwill associated with the disposed operation is included in
the carrying amount of the operation when determining the gain or loss on disposal. Goodwill
disposed in these circumstances is measured based on the relative values of the disposed

operation and the portion of the cash-generating unit retained.
b) Investment in associates

An associate is an entity in which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control
over those policies. The considerations made in determining significant influence are similar to
those necessary to determine control over subsidiaries. The Group’s investment in its associate

is accounted for using the equity method.

Under the equity method, the investment in an associate is initially recognized at cost. The
carrying amount of the investment is adjusted to recognize changes in the Group’s share of net
assets of the associate since the acquisition date. Goodwill relating to the associate is included

in the carrying amount of the investment and is not tested for impairment separately.

The statement of profit or loss reflects the Group’s share of the results of operations of the
associate. When there has been a change recognized directly in the equity of the associate, the
Group recognizes its share of any changes and discloses this, when applicable, in the statement
of changes in equity. Unrealized gains and losses resulting from transactions between the Group

and the associate are eliminated to the extent of the interest in the associate.
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The aggregate of the Group’s share of profit or loss of an associate is shown on the face of the
statement of profit or loss outside operating profit and represents profit or loss after tax and non-

controlling interests in associates.

The financial statements of the associate are prepared in the different reporting period of the
Group, as mentioned in Note 8. When necessary, adjustments are made to bring the accounting

policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognize
an impairment loss on its investment in its associate. At each reporting date, the Group
determines whether there is objective evidence that the investment in the associate is impaired.
If there is such evidence, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value, and then recognizes the

loss within ‘Share of profit (loss) of an associate’ in the statement of profit or loss.

Upon loss of significant influence over the associate, the Group measures and recognizes any
retaining investment at its fair value. Any difference between the carrying amount of the associate
upon loss of significant influence and the fair value of the retained investment and proceeds from

disposal is recognized in profit or loss.

c) Current versus non-current classification

The Group presents assets and liabilities in the statement of financial position based on

current/non-current classification.

An asset is current when it is:

» Expected to be realized or intended to be sold or consumed in the normal operating cycle;
* Held primarily for the purpose of trading;

* Expected to be realized within twelve months after the reporting period; or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for

at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

46



BA Glass B.V.
2. Consolidated financial statements

* It is expected to be settled in the normal operating cycle;
* It is held primarily for the purpose of trading;
* It is due to be settled within twelve months after the reporting period; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
d) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:
¢ In the principal market for the asset or liability; or
¢ In the absence of a principal market, in the most advantageous market for the asset or
liability.
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their

economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. An analysis of the

classification of non-financial assets and further details are provided in note 13.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable

inputs and minimizing the use of unobservable inputs.

47



BA Glass B.V.
2. Consolidated financial statements

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities;
e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable;

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. No transfers have occurred during

the period.

An analysis of the classification of financial instruments and further details as to how they are

measured are provided in note 10.

e) Revenue from contracts with customers

The Group is in the business of manufacturing and selling glass containers and glass products.
Revenue is recognized when control of the products has transferred to the customer at an amount
that reflects the consideration to which the Group expects to be entitled in exchange for those
goods. The Group has concluded that it is acting as a principal in its revenue arrangements

because it typically controls the goods or services before transferring them to the customer.

The Group does not have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a

consequence, the Group does not adjust any of the transaction prices for the time value of money.

The disclosures of significant accounting judgements, estimates and assumptions relating to

revenue from contracts with customers are provided in Note 4.

48



BA Glass B.V.
2. Consolidated financial statements

Sale of glass products

Revenue from sale of glass products is recognized at the point in time when control of the asset is
transferred to the customer, generally on delivery of the goods and depending on incoterms

agreed.

The Group considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In
determining the transaction price for the sale of glass products, the Group considers the effects of
variable consideration, the existence of significant financing components, noncash consideration,

and consideration payable to the customer (if any).
0] Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer.
The variable consideration is estimated at contract inception and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognized will
not occur when the associated uncertainty with the variable consideration is subsequently
resolved.

Some contracts with customers provide a volume rebate based on aggregated sales over a 12
months period.

The volume rebates give rise to variable consideration.

e Volume Rebates

The Group provides retrospective volume rebates to certain customers once the quantity of
products purchased during the period exceeds a threshold specified in the contract. Rebates are
offset against amounts payable by the customer. The selected method that best predicts the
amount of variable consideration is primarily driven by the number of volume thresholds contained
in the contract. The Group applies the most likely amount method for contracts with a single-
volume threshold and the expected value method for contracts with more than one volume
threshold. The selected method that best predicts the amount of variable consideration is primarily
driven by the number of volume thresholds contained in the contract. The Group then applies the
requirements on constraining estimates of variable consideration and recognizes a refund liability

for the expected future rebates.
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Contract Balances
Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognized for the

earned consideration that is conditional.

Trade Receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e.,

only the passage of time is required before payment of the consideration is due).

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Group transfers goods or services to the customer, a contract liability
is recognized when the payment is made, or the payment is due (whichever is earlier). Contract

liabilities are recognized as revenue when the Group performs under the contract.

Assets and liabilities arising from rights of return

Right of return assets

Right of return asset represents the Group’s right to recover the goods expected to be returned by
customers. The asset is measured at the former carrying amount of the inventory. The Group
updates the measurement of the asset recorded for any revisions to its expected level of returns,

as well as any additional decreases in the value of the returned products.

Refund liabilities

A refund liability is the obligation to refund some or all the consideration received (or receivable)
from the customer and is measured at the amount the Group ultimately expects it will have to return
to the customer. The Group updates its estimates of refund liabilities (and the corresponding
change in the transaction price) at the end of each reporting period. Refer to above accounting

policy on variable consideration.
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f) Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received, and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognized as income on a systematic basis over the periods that the related costs, for
which it is intended to compensate, are expensed. When the grant relates to an asset, it is

recognized as income in equal amounts over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded
at nominal amounts and released to profit or loss over the expected useful life of the asset, based

on the pattern of consumption of the benefits of the underlying asset by equal annual instalments.
g) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the tax authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the reporting date in the countries where the

Group operates and generates taxable income.

Current income tax relating to items recognized directly in equity is recognized in equity and not
in the statement of profit or loss. Board of directors periodically evaluates positions taken in the
tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.
Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date.
Deferred tax liabilities are recognized for all taxable temporary differences, except:

¢ When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

e In respect of taxable temporary differences associated with investments in subsidiaries

and associates, when the timing of the reversal of the temporary differences can be
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controlled and it is probable that the temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except:

¢ When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

o In respect of deductible temporary differences associated with investments in
subsidiaries and associates, deferred tax assets are recognized only to the extent that it
is probable that the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that

have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in other

comprehensive income or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognized subsequently if new information about facts and
circumstances change. The adjustment is either treated as a reduction to goodwill (as long as it
does not exceed goodwill) if it was incurred during the measurement period or recognized in profit

or loss.
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The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realize the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of deferred tax liabilities or assets are expected

to be settled or recovered.
Sales tax
Expenses and assets are recognized net of the amount of sales tax, except:

o When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the sales tax is recognized as part of the
cost of acquisition of the asset or as part of the expense item, as applicable;

¢ When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

h) Foreign currencies

The Group’s consolidated financial statements are presented in euros, which is also the parent
company’s functional currency. For each entity, the Group determines the functional currency and
items included in the financial statements of each entity are measured using that functional
currency. The Group uses the direct method of consolidation and on disposal of a foreign
operation, the gain or loss that is reclassified to profit or loss reflects the amount that arises from

using this method.
e Transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective

functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Differences arising on settlement or

translation of monetary items are recognized in profit or loss with the exception of monetary items
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that are designated as part of the hedge of the Group’s net investment of a foreign operation.
These are recognized in other comprehensive income until the net investment is disposed of, at
which time, the cumulative amount is reclassified to profit or loss. Tax charges and credits
attributable to exchange differences on those monetary items are also recorded in other

comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of gain or loss on change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognized in
other comprehensive income or profit or loss are also recognized in other comprehensive income

or profit or loss, respectively).
e Group companies

On consolidation the assets and liabilities of foreign operations are translated into euros at the
rate of exchange prevailing at the reporting date and their statements of profit or loss are
translated at exchange rates prevailing at the dates of the transactions. The exchange differences
arising on translation for consolidation are recognized in other comprehensive income. On
disposal of a foreign operation, the component of other comprehensive income relating to that

particular foreign operation is recognized in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to
the carrying amounts of assets and liabilities arising on the acquisition are treated as assets and

liabilities of the foreign operation and translated at the spot rate of exchange at the reporting date.
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Applied exchange rates

The EUR exchange rates applied for the most significant currencies when preparing the

consolidated financial statements are presented below.

Closing rate Average rate

2021 2020 2021 2020
Polish Zloty (PLN) 4,599 4,615 4,616 4,479
New Romanian leu 4,949 4,868 4,949 4,870
Lev (Bulgaria) 1,956 1,956 1,956 1,956
American Dollar (USD) 1,133 1,171 1,183 1,121

i) Cash dividend

The Group recognizes a liability to pay a dividend when the distribution is authorized and the
distribution is no longer at the discretion of the Company. As per the corporate laws of the
Company, a distribution is authorized when it is approved by the board of directors and the

shareholders of the Company. A corresponding amount is recognized directly in equity.

j) Property, plant and equipment

Construction in progress is stated at cost, net of accumulated impairment losses, if any. Plant and
equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses,
if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long- term construction projects if the recognition criteria are met. When significant parts
of property, plant and equipment are required to be replaced in intervals, the Group recognizes
such parts as individual assets with specific useful lives and depreciation, respectively. Likewise,
when a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred. The present value of the expected
cost for the decommissioning of the asset after its use is included in the cost of the respective

asset if the recognition criteria for a provision are met.

Land is measured at fair value less accumulated impairment losses recognized after the date of
the revaluation. Valuations are performed frequently to ensure that the fair value of a revalued

asset does not differ materially from its carrying amount (usually, every 5 years a valuation is
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carried out). A revaluation surplus is credited to the assets revaluation reserve included in the
equity section of the statement of financial position, except to the extent that it reverses a
revaluation decrease of the same asset previously recognized in profit or loss, in which case the
increase is recognized in profit or loss. A revaluation deficit is recognized in profit or loss, except
to the extent that it offsets an existing surplus on the same asset recognized in the asset

revaluation surplus.

An annual transfer from the asset revaluation surplus to retained earnings is made for the
difference between depreciation based on the revalued carrying amount of the assets and
depreciation based on the assets original cost. Additionally, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying amount of the asset and the net amount
is restated to the revalued amount of the asset. Upon disposal, any revaluation surplus relating

to the particular asset being sold is transferred to retained earnings.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as

follows:
Useful life
Buildings and other constructions 20 - 50
Property, plant and equipment - production equipment 7- 9
Property, plant and equipment - others 3-20
Transport equipment 4 - 12
Tools 3-15
Administrative equipment 3-15
Packaging 3- 7
Other tangible assets 3-15

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in profit or

loss when the asset is derecognized.

The residual values, useful lives and methods of depreciation are reviewed at each financial year
end, and adjusted prospectively, if appropriate. It is assumed that the residual value is nil; hence

the amount to be depreciated, over which the depreciation is calculated, coincides with the cost.

The property, plant and equipment is also subject to impairment. Refer to the accounting policies

in section (r) Impairment of non-financial-assets.
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k) Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in

exchange for consideration.
Group as alessee

The Group applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Group recognizes lease liabilities to make

lease payments and right-of-use assets representing the right to use the underlying assets.
i) Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the

shorter of the lease term and the estimated useful lives of the assets, as follows:
e Buildings — 2 to 5 years
¢ Plant and machinery — 3 to 5 years
e Motor vehicles and other equipment — 3 to 5 years

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful

life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section

(r) Impairment of non-financial-assets.
The right-of-use assets are presented in “Property, Plant & Equipment” caption.
ii) Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the

present value of lease payments to be made over the lease term. The lease payments include

57



BA Glass B.V.
2. Consolidated financial statements

fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and payments of penalties for

terminating the lease, if the lease term reflects the Group exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognized as expenses
(unless they are incurred to produce inventories) in the period in which the event or condition that

triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an
index or rate used to determine such lease payments) or a change in the assessment of an option
to purchase the underlying asset. The Group’s lease liabilities are included in Interest-bearing

loans and borrowings.
iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low value assets are recognized as expense

on a straight-line basis over the lease term.
Group as alessor

Leases in which the Group does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for
on a straight-line basis over the lease terms and is included in revenue in the statement of profit
or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an

operating lease are added to the carrying amount of the leased asset and recognized over the
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lease term on the same basis as rental income. Contingent rents are recognized as revenue in

the period in which they are earned.
The group does not act as a lessor in any transaction.
[) Capitalization of borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in

connection with the borrowing of funds.
m) Investment properties

Investment properties comprises land and buildings held for purposes of income generation or

capital appreciation, or both, that are not used in the conduct of the Group’s regular business.

Investment properties are measured initially at cost, including transaction costs. Subsequently,

investment properties are stated at cost.

Investment properties are derecognized either when they have been disposed (i.e., at the date
the recipient obtains control) or when they are permanently withdrawn from use and no future
economic benefit is expected from their disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognized in the statement of profit or loss in
the period of derecognition. The amount of consideration to be included in the gain or loss arising
from the derecognition of investment property is determined in accordance with the requirements

for determining the transaction price in IFRS 15.

Transfers are made to (or from) investment property only when there is a change in use. For a
transfer from investment property to owner-occupied property, the deemed cost for subsequent
accounting is the fair value at the date of change in use. If owner-occupied property becomes an
investment property, the Group accounts for such property in accordance with the policy stated

under property, plant and equipment up to the date of change in use.
n) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.

Following initial recognition, intangible assets are carried at cost less any accumulated

59



BA Glass B.V.
2. Consolidated financial statements

amortization and accumulated impairment losses. Internally generated intangibles, excluding
capitalized development costs, are not capitalized and the related expenditure is reflected in profit

or loss in the period in which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortization period or method, as appropriate, and are treated as

changes in accounting estimates.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life
is reviewed annually to determine whether the indefinite life continues to be supportable. If not,
the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognized upon disposal (i.e., at the date the recipient obtains control)
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
upon derecognition of the asset (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in the statement of profit or loss.

A summary of the policies applied to the Group’s intangible assets is, as follows:

Co2 emission Customer . Other
. . . Licences . .
rights Relationship intangibles
Useful Life Indefinite Finite (13 years)  Finite (3-5 years) Finite (3-5 years)

Amortised on a Amortised ona  Amortised on a
Amortisation method used No amortisation Straightline basis straightline basis straightline basis
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CO, Emission rights

The Group receives free emission rights as a result of the ETS (European Emission Trading
Schemes). The rights are received on an annual basis and, in return, the Group is required to
remit rights equal to its actual emissions. The Group has adopted the net liability approach to the
emission rights granted. Therefore, a provision is recognized only when actual emissions exceed

the emission rights granted and still held and is measured at fair value.

The emission costs are recognized as “Raw materials and consumables used”. Where emission
rights are purchased from other parties, they are recorded at cost, and treated as a reimbursement
right, whereby they are matched to the emission liabilities and remeasured to fair value. Where
emission rights are purchased from other parties are higher than emissions for the year, the

differential are recorded as intangible assets, at cost.

CO2 allowances that the group carries on its balance sheet are described in note 12.

Customer relationship

The customer relationship assets were acquired as part of a business combination. They are
recognized at their fair value at the date of acquisition and are subsequently amortized on a
straight-line basis over their estimated useful lives (13 years).

0) Financial instruments
Initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

Contracts to buy or sell a non-financial item that can be settled net in cash, as if the contract was
a financial instrument, with the exception of contracts that were entered into and continue to be
held for the purpose of the receipt or delivery of a non-financial item in accordance with the group’s

expected purchase, sale or usage requirements, are accounted for as financial instruments.
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e Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,

fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient, the Group initially measures a financial asset
at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policies in section (e) Revenue from contracts

with customers.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPIY
on the principal amount outstanding. This assessment is referred to as the SPPI test and is

performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will

result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized

on the trade date, i.e., the date that the Group commits to purchase or sell the asset.
Subsequent measurement

The subsequent measurement of financial assets depends on their classification as described

below:
» Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at

amortized cost if both of the following conditions are met:

62



BA Glass B.V.
2. Consolidated financial statements

- The financial asset is held within a business model with the objective to hold financial

assets in order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the

asset is derecognized, modified or impaired.

This category generally applies to trade and other receivables. For more information on

receivables, refer to Note 17.

Factoring
The credits ceded to factoring institutions without recourse, i.e., the risk of default is assumed by
the factoring institution, are derecognized from the balance sheet when the cash advances are

received.

The credits ceded to factoring institutions with recourse, i.e., the risk of default is assumed by the
Company, are not derecognized from the balance sheet and the risk of default is taken into
consideration when determining impairment losses. In this case, the cash advances received are

recognized as bank loans.
» Financial assets at fair value through OCI (debt instruments)

The Group measures debt instruments at fair value through OCI if both of the following conditions

are met:

- The financial asset is held within a business model with the objective of both holding to

collect contractual cash flows and selling and

- The contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognized in the statement of profit or loss and computed in
the same manner as for financial assets measured at amortized cost. The remaining fair value
changes are recognized in OCI. Upon derecognition, the cumulative fair value change recognized

in OClI is recycled to profit or loss.
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The Group has not designated any financial assets under this category.
* Financial assets designed at fair value through OCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under
IAS 32 Financial Instruments: Presentation and are not held for trading. The classification is

determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognized as other income in the statement of profit or loss when the right of payment has been
established, except when the Group benefits from such proceeds as a recovery of part of the cost
of the financial asset, in which case, such gains are recorded in OCI. Equity instruments

designated at fair value through OCI are not subject to impairment assessment.
The Group has not designated any financial assets under this category.
* Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or financial
assets mandatorily required to be measured at fair value. Financial assets are classified as held
for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair value
through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortized cost or at fair value through OCI, as described above,
debt instruments may be designated at fair value through profit or loss on initial recognition if

doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position

at fair value with net changes in fair value recognized in the statement of profit or loss.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is
separated from the host and accounted for as a separate derivative if: the economic
characteristics and risks are not closely related to the host; a separate instrument with the same

terms as the embedded derivative would meet the definition of a derivative; and the hybrid
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contract is not measured at fair value through profit or loss. Embedded derivatives are measured
at fair value with changes in fair value recognized in profit or loss. Reassessment only occurs if
there is either a change in the terms of the contract that significantly modifies the cash flows that
would otherwise be required or a reclassification of a financial asset out of the fair value through

profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted
for separately. The financial asset host together with the embedded derivative is required to be

classified in its entirety as a financial asset at fair value through profit or loss.
Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Group of similar
financial assets) is derecognized (i.e., removed from the Group’s consolidated statement of

financial position) when:

e The rights to receive cash flows from the asset have expired; or

e The Group has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a “pass-through” arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control

of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and what extent it has retained the risks and rewards
of the ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the asset is recognized to the extent of
the Group’s continuing involvement in the asset. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis

that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration

that the Group could be required to repay.
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Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following

notes:

* Disclosures for significant assumptions: Note 4

* Financial assets: Note 8

* Trade receivables, including contract assets: Note 17, Note 28

For trade receivables and contract assets, the Group applies a simplified approach in calculating
expected credit losses (ECLs). Therefore, the Group does not track changes in credit risk, but
instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on its historical credit loss experience, adjusted

for forward-looking factors specific to the debtors and the economic environment.
e Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings

and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including

bank overdrafts, and derivative financial instruments related with energy.

Subsequent measurement

The measurement of financial liabilities depends on their classification as described below:
= Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading

and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of

repurchasing in the near term. This category also includes derivative financial instruments entered
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into by the Group that are not designated as hedging instruments in hedge relationships as
defined by IFRS 9. Separated embedded derivatives are also classified as held for trading unless

they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognized in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The

Group has not designated any financial liability as at fair value through profit or loss.
* Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in profit or loss when the liabilities are derecognized as well as through the

EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fee or costs that are an integral part of the EIR. The EIR amortization is included in finance cost

in the statement or profit or loss.

This category generally applies to interest-bearing loans and borrowings. For more information,

refer to Note 22.
» Trade payables

Trade payables are initially recognized at the respective fair value and are subsequently

measured at amortized cost.
Reverse Factoring

The Group has “reverse factoring” agreements with financial institutions. These agreements are
not used to manage liquidity of the Group, as it remains the payment on the due date of the
invoices (on that date the advances are paid to the financial institution by the Group). These
agreements did not generate any financial expenses for the group. For these reasons, the

amounts of invoices advanced to the suppliers, are kept in Liabilities, as “trade payables”.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or

cancelled or expires. When an existing financial liability is replaced by another from the same
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lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is

recognized in the statement of profit or loss.
o Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, or to realize the assets

and settle the liabilities simultaneously.
p) Derivative financial instruments and hedge accounting
Initial recognition and measurement

The Group uses derivative financial instruments, such as forward and swap commaodity contracts
to hedge its commodity price risks, namely in energy and CO2. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as financial

assets when the fair value is positive and as financial liabilities when the fair value is negative.

For the purpose of hedge accounting, hedges are classified as:

- Fair value hedges when hedging the exposure to changes in the fair value of a recognized
asset or liability or an unrecognized firm commitment;

- Cash flow hedges when hedging the exposure to variability in cash flows that is either
attributable to a particular risk associated with a recognized asset or liability or a highly
probable forecast transaction or the foreign currency risk in an unrecognized firm
commitment;

- Hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which it wishes to apply hedge accounting and the risk management objective and

strategy for undertaking the hedge.

The documentation includes identification of the hedging instrument, the hedged item, the nature

of the risk being hedged and how the Group will assess whether the hedging relationship meets
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the hedge effectiveness requirements (including the analysis of sources of hedge ineffectiveness
and how the hedge ratio is determined). A hedging relationship qualifies for hedge accounting if
it meets all of the following effectiveness requirements:
- There is ‘an economic relationship’ between the hedged item and the hedging instrument;
- The effect of credit risk does not ‘dominate the value changes’ that result from that
economic relationship;
- The hedge ratio of the hedging relationship is the same as that resulting from the quantity
of the hedged item that the Group actually hedges and the quantity of the hedging
instrument that the Group actually uses to hedge that quantity of hedged item.

Hedges that meet all the qualifying criteria for hedge accounting are accounted for, as described
below:

Fair value hedges

The change in the fair value of a hedging instrument is recognized in the statement of profit or
loss as other expense. The change in the fair value of the hedged item attributable to the risk
hedged is recorded as part of the carrying value of the hedged item and is also recognized in the

statement of profit or loss as other expense.

For fair value hedges relating to items carried at amortized cost, any adjustment to carrying value
is amortized through profit or loss over the remaining term of the hedge using the EIR method.
The EIR amortization may begin as soon as an adjustment exists and no later than when the
hedged item ceases to be adjusted for changes in its fair value attributable to the risk being
hedged.

If the hedged item is derecognized, the unamortized fair value is recognized immediately in profit

or loss.

When an unrecognized firm commitment is designated as a hedged item, the subsequent
cumulative change in the fair value of the firm commitment attributable to the hedged risk is

recognized as an asset or liability with a corresponding gain or loss recognized in profit or loss.
Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognized in OCI in the

cash flow hedge reserve, while any ineffective portion is recognized immediately in the statement
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of profit or loss. The cash flow hedge reserve is adjusted to the lower of the cumulative gain or

loss on the hedging instrument and the cumulative change in fair value of the hedged item.

The amounts accumulated in OCI are accounted for, depending on the nature of the underlying
hedged transaction. If the hedged transaction subsequently results in the recognition of a non-
financial item, the amount accumulated in equity is removed from the separate component of
equity and included in the initial cost or other carrying amount of the hedged asset or liability. This
is not a reclassification adjustment and will not be recognized in OCI for the period. This also
applies where the hedged forecast transaction of a non-financial asset or non-financial liability
subsequently becomes a firm commitment for which fair value hedge accounting is applied.

For any other cash flow hedges, the amount accumulated in OCI is reclassified to profit or loss
as a reclassification adjustment in the same period or periods during which the hedged cash flows

affect profit or loss.

If cash flow hedge accounting is discontinued, the amount that has been accumulated in OCI
must remain in accumulated OCI if the hedged future cash flows are still expected to occur.
Otherwise, the amount will be immediately reclassified to profit or loss as a reclassification
adjustment. After discontinuation, once the hedged cash flow occurs, any amount remaining in
accumulated OCI must be accounted for depending on the nature of the underlying transaction

as described above.
Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is
accounted for as part of the net investment, are accounted for in a way similar to cash flow
hedges. Gains or losses on the hedging instrument relating to the effective portion of the hedge
are recognized as OCI while any gains or losses relating to the ineffective portion are recognized
in the statement of profit or loss. On disposal of the foreign operation, the cumulative value of any

such gains or losses recorded in equity is transferred to the statement of profit or loss.
g) Impairment of non-financial assets

Further disclosures relating to impairment of non-financial assets are also provided in the

following notes:
* Disclosures for significant assumptions: Note 4

» Goodwill and intangible assets with indefinite lives: Note 11
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* Intangible assets: Note 12
* Property, plant and equipment: Note 13

The Group assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered

impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded subsidiaries or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Group’s CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods,

a long-term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognized in profit or loss in expense categories
consistent with the function of the impaired asset, except for property previously revalued where
the revaluation was taken to other comprehensive income. In this case, the impairment is also

recognized in other comprehensive income up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognized impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the asset's or CGU’s recoverable
amount. A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of

depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal
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is recognized in profit or loss unless the asset is carried at a revalued amount, in which case the

reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually (as at December 31%") and when circumstances indicate

that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or
Group of CGUSs) to which the goodwill relates. Where the recoverable amount of the CGU is less
than their carrying amount an impairment loss is recognized. Impairment losses relating to

goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at December
31 either individually or at the CGU level, as appropriate and when circumstances indicate that

the carrying value may be impaired.
r) Inventories
Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing each product to its present location and condition are accounted for,

as follows:
- Raw and subsidiary materials: purchase cost on an average cost basis;
- Goods for resale: purchase cost on an average cost basis;
- Finished goods and work in progress: production cost.

The cost of the inventories includes:

e Purchasing costs (purchase price, import duties, non-recoverable taxes, freight,
handling and other costs directly attributable to the purchase, less any commercial
discounts, rebates and other similar items);

e Production costs (cost of direct materials and labor and a proportion of manufacturing

overheads based on the normal operating capacity, but excluding borrowing costs).

Net realizable value is the estimated selling price in the ordinary course of business, less

estimated costs of completion and the estimated costs necessary to make the sale.
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s) Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks and

on hand and short-term deposits with a maturity of three months or less.

For the purpose of the consolidated cash flow statement, cash and cash equivalents comprise
cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are

considered an integral part of the Group’s cash management.

t) Equity items

Issued capital

All of BA Glass B.V.’s subscribed share capital is fully paid.

Retained earnings

This item relates exclusively to retained earnings available for distribution to shareholders.
u) Provisions

General

Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Group expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the

statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time is recognized as a finance cost.
e Provisions for pensions - defined benefit plan

The Group has committed to grant some of the former employees to regular payments in lieu of
retirement pension and supplementary pension benefits, which benefits conform to a defined

benefit plan.
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The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method. Actuarial gains and losses for the defined benefit plan are recognized net of tax in
the period in which they occur in other comprehensive income. Such actuarial gains and losses
are also immediately recognized in retained earnings and are not reclassified to profit or loss in

subsequent periods.

Unvested past service costs are recognized as an expense on a straight-line basis over the
average period until the benefits become vested. Past service costs are recognized immediately if
the benefits have already vested immediately following the introduction of, or changes to, a pension

plan.

The defined benefit asset or liability comprises the present value of the defined benefit obligation
(using a discount rate based on high quality corporate bonds), less unrecognized past service

costs.
e Restructuring provisions

Restructuring provisions are recognized only when the Group has a constructive obligation, which
is when: (i) a detailed formal plan identifies the business or part of the business concerned, the
location and number of employees affected, a detailed estimate of the associated costs, and (ii)
an appropriate timeline, and the employees affected have been notified of the plan’s main

features.
v) Employee Benefits
e Other employee benefits

According to the Portuguese and Greek labor legislation in force, employees are entitled to holiday
pay and subsidy in the year following the one when the service is provided. Consequently, an
accrual for this amount was recognized in the profit and loss account with a counterpart in “Other

current liabilities” (Note 26).

w) Earnings per share

Basic earnings per share amounts are calculated by dividing the net profit for the year attributable
to ordinary equity holders of the parent by the weighted average number of ordinary shares

outstanding during the year.
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Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary
equity holders of the parent (after adjusting for interest on the convertible preference shares) by
the weighted average number of ordinary shares outstanding during the year plus the weighted
average number of ordinary shares that would be issued on conversion of all the dilutive potential

ordinary shares into ordinary shares.
X) Subsequent events

The Group recognizes in the financial statements the effects of all subsequent events that
provide additional evidence about conditions that existed at the date of the balance sheet,

including the estimates inherent in the process of preparing financial statements.

The Group does not recognize subsequent events that provide evidence about conditions that

did not exist at the date of the balance sheet but that arose after the balance sheet date.

3. Changes in accounting policies and disclosures
3.1. New and amended standards and interpretations

The Group applied for the first-time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2021. The Group has not early adopted any other

standard, interpretation or amendment that has been issued but is not yet effective.

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

* A practical expedient to require contractual changes, or changes to cash flows that are directly
required by the reform, to be treated as changes to a floating interest rate, equivalent to a

movement in a market rate of interest;

» Permit changes required by IBOR reform to be made to hedge designations and hedge

documentation without the hedging relationship being discontinued
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* Provide temporary relief to entities from having to meet the separately identifiable requirement

when an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the consolidated financial statements of the Group. The

Group intends to use the practical expedients in future periods if they become applicable.
Covid-19-Related Rent Concessions beyond 30 June 2021 Amendments to IFRS 16

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16
Leases. The amendments provide relief to lessees from applying IFRS 16 guidance on lease
modification accounting for rent concessions arising as a direct consequence of the Covid-19
pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related
rent concession from a lessor is a lease modification. A lessee that makes this election accounts
for any change in lease payments resulting from the Covid-19 related rent concession the same

way it would account for the change under IFRS 16, if the change were not a lease modification.

The amendment was intended to apply until 30 June 2021, but as the impact of the Covid-19
pandemic is continuing, on 31 March 2021, the IASB extended the period of application of the
practical expedient to 30 June 2022.The amendment applies to annual reporting periods

beginning on or after 1 April 2021.

However, the Group has not received Covid-19-related rent concessions, but plans to apply the

practical expedient if it becomes applicable within allowed period of application.
4. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

Other disclosures relating to the Group’s exposure to risks and uncertainties includes:
« Capital management Note 6

* Financial instruments risk management and policies Note 40

* Sensitivity analyses disclosures Notes 11 and 40.
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