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JOKJIAL HA HE3ABUCUMMSI OJUTOP

J0 EJHOJIMYHUSA COBCTBEHUK HA
HA IOHHUOH EJEKTPHUK EAJl

Muenue

Hue wu3Bbpmimxme oauT Ha UHIUBHIyanHus ¢uHaHcoB order Ha HOnmoH Enextpux EAJL
(.pyxecTBOTO), &mpmam WHIUBUyaJIHUA cueToBojieH Oananc kbM 31 maexemBpu 2018 roauna u
UHIAMBUIYATHUS OTYET 3a MPUXOAMTE U Pa3XOAUTe, HHAWBUAYAIHUS OTYET 3a COOCTBEHMS KalUTaI U
WHAMBMIYAJIH{S OTYET 3a MAapUYHHATE NOTOLM 3a TOAMHATa, 3aBbpllBalia Ha Ta3W [AaTa, KakTo H
MPWIOKEHUE KbM HWHIWBHAYATIHHS (QHUHAHCOB OTYET, CBIBPXKAIIO O00OOIIEHO OIOBECTSABAaHE HA

CHIECTBCHUTC CYETOBOAHU IMOJIUTUKU U ApYyTa MOACHUTEIHA nmbopmaum.

Mo Halie MHEHKE, IPHIOKEHUIT MHIUBUIYalleH QUHAHCOB OTYET MPEeCTaBs JTOCTOBEPHO, BHB
BCHYKH CBIIECTBEHHM acmleKTH (MHAHCOBOTO ChcTosHHME Ha JlpyxectBoto KBM 31 mexemspu 2018
rOJIMHA M HEroBHTe (MHAHCOBH PE3YNTaTH OT JeWHOCTTA M MapuYHHTE MYy TOTOLHM 33 TOJUHATA,
3aBpplUBallla Ha Ta3u Jara, B cbOoTBeTcTBUME ¢ Hanumonanuute cueroBonuu cravgapth (HCC),
npuiokuMHU B beirapus.

ba3a 3a uzpassiBane Ha MHeHHe

Hue u3BbplIMXME Hallus OJUT B ChHOTBETCTBHE ¢ MeXIyHapOIHUTE OTUTOPCKH CTAHIAPTH
(MOC). Hamure OTrOBOPHOCTH CHIJIACHO T€3W CTAHAAPTH ca OMHCAHH NONBIHUTETHO B pasjena OT
Hawms 1okiaj ,,OTTOBOPHOCTH Ha O/IMTOpA 3a ONUTa Ha MHAuBHAYyainHus ¢uHancoB otyet™. Hue cMme
HE3aBHCUMHU OT JIpy’>KeCTBOTO B CHOTBETCTBHE ¢ ETHYHHA KOJIEKC Ha MPOPECHOHATHHTE CUETOBOAUTEITH
Ha CobBeTa 3a MEX[yHapOJHH CTaHAapTH 1o eTuka 3a cueroBoautesu (Kogekca va CMCEC), 3aezHo ¢
€THYHUTE H3UCKBaHMs Ha 3akoHa 3a He3aBucumus ¢QuHaHcoB omut (3HDO), npunoxumu mno
OTHOUIEHHE Ha HAINKA OJUT HA MHAWBUAYaATHUS (PMHAHCOB OTYET B BBATapus, KaTo HHe H3IMBIHHXME U
HaIINTE JIPYr'M €TUYHU OTIOBOPHOCTH B CHOTBeTCTBHE C m3uckBaHusTta Ha 3H®PO u Komekca Ha
CMCEC. Hue cunrtame, 4e OAUTOPCKUTE HOKA3aTENCTBA, MOAYYEHH OT HAC, Ca JOCTAThYHH W YMECTHHU,
3a Jla OCUTYpsIT 6a3a 3a HAIIeTO MHEHUE.




OGpbinaHe Ha BHUMAaHUE

O6prbliaMe BHUMaHHE Ha OMOBeCTeHOTO B IIpuiioxenne Ne 2.2 Ha MHAMBHAYanHUs (GHHAHCOB
OTYET, Ye KbM [laTara Ha HErOBOTO M3JaBaHE BCE OILUEe He € OWIl M3MajfeH KOHCOJIUAUPAHHUST OTYET Ha
HpyxecTBOTO 3a ChLIMA MEPHOA. PBKOBOACTBOTO IIaHWpa Aa W3ajle KOHCOIMAMPAHHs OTYET He Mo-
KbCHO 0T 20 ronun 2019 roxuna. Haurero MHEeHHe He € MOANDULUMPAHO BBB BPb3Ka € TO3M BBIIPOC.

Apyra unpopmaumns, pasauyHa OT HHIMBHAYATHHS (PHHAHCOB OTYET M OJUTOPCKHUS
OOKJIaJi BbPXY HEro

PBKOBOACTBOTO HOCH OTIOBOPHOCT 3a Apyrata uHdopmauus. [[pyrata uHpopMaLys ce ChCTOH
OT JOKnaJg 3a JNeHHOCTTa, M3rOTBEH OT PBKOBOACTBOTO ChIIAacHO InmaBa ceama oT 3akoHa 3a
CYETOBOJCTBOTO, HO HE BKIIOYBA HHIAMBHAYaITHHS (DUHAHCOB OTYET M HALIUS OJUTOPCKH JOKJIA] BBPXY
HEro.

Haweto MHeHMe OTHOCHO HHAMBHIYATHAS (UHAHCOB OTYET He 0OXBalla Apyrata MHGOpMAIUs
M HHE HE M3pa3gBaMe KaKBaTo M Ja € GopMa Ha 3aK/IIOYeHHE 38 CUTYPHOCT OTHOCHO Hesl, OCBEH aKo He €
M3PHYHO IOCOYEHO B AOKJIaha HHU M JI0 CTENEHTa, JI0 KOATO € [IOCOYEHO.

BsB BPpB3Ka C HalllUsl OJUT HAa HHIAUBHIYAJTHUSA (1)I/IHaHCOB OTYET, HaIIaTa OTrOBOPHOCT C€
CbCTOU B TOBa Ja NMPOYETEM Apyrara I/IH(I)OpMaIII/IH M 110 TO3M HAYHMH Ja NPEUEHUM Jalid Ta3u Jpyra
PIH(bOpMaIlI/IH € B CBHIICCTBCHO HECHOTBETCTBHE C WHIWBHAYAITHHUS qu/IHaHCOB OTHET HIIX C HAIIUTE
MMO3HaHu4, HpI/II[O6I/ITI/I o BpEME Ha OaMTa, WIHU 110 APYr HA4YHWH HU3IJICKIA Ja ChAbpiKa ChLICCTBEHO
HETIPAaBUJIHO NOKJIAJBAHEC. B CIIy'-Iaﬁ ye Ha Oa3zaTa Ha pa60TaTa, KOSITO CM€ U3BBPIUHIIH, HUE JOCTHTHEM
A0 3aKII0YCHHUE, Y€ € HAIULE CBHIIECTBEHO HENPABUJIHO AOKJIaJBaHE B Ta3H Jpyra I/IH(l)OpMaIII/I)I, OT Hac
C€ M3MCKBa Ja JO0oKJIaaBaMe TO3U (l)aKT.

Hsmame xakBo na JOKJIaaBaME B TOBA OTHOUICHHE.

,ZIom;Jmume/mu 8bnpocu, Koumo nocmaen 3a 00KNadeane 3aKOHvM 304 CHEMOE00CHIEOMO

B nonbiHenne Ha HamMTE OTTOBOPHOCTH M JOKJIaaBaHe chriacHo MOC, mo OTHOIIEHME Ha
OoKmana 3a JNEeWHOCTTa, HME W3IMBIHHXME M INpOLeAypHTe, AoOaBeHM KbM H3MCKBaHuTe no MOC,
CBIJIACHO ,,Y Ka3aHUsl OTHOCHO HOBM M Pa3IMPEHM OJUTOPCKM NOKIAJM M KOMYHHKAIMs OT CTpaHa Ha
OmUTOpa" Ha NPO(heCHOHaTHaTa OPraHU3alysd Ha PETHCTPHUPAHKTE OJUTOPHU B Bhiarapus, Uucruryra Ha
aunnomupanute ekcnepr-cyerosoputen (MJIEC). Te3u npouenypu kacast NMpOBEPKH 3a HAIMYHETO,
KaKTO ¥ MPOBEPKH Ha (hopMaTa M ChABPIKAHUETO Ha Ta3d Apyra MHGOPMALMs ¢ Lied A3 HU TOITOMOTHAT
BB (JOPMMpAHE Ha CTAHOBHIIE OTHOCHO TOBA JaJM Apyrata HHpOpMallks BKIOYBA OTIOBECTSBAHUATA H
AOKJIa/IBaHUSTA, NPEABUACHH B '1aBa ceiMa 0T 3aKOHa 3a CYETOBOACTBOTO, IPHIIOXKKUM B Brirapus.
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Cmanoeuwe 6v8 8pv3ka ¢ wi. 37, an. 6 om 3axona 3a cuemogodcmeomo
Ha 6a3aTa Ha H3BBPILIEHUTE POIIEAYPH, HALIETO CTAHOBUIIE €, UE:

a) I/IH(bopMaHI/IﬂTa, BKJIIOYEHA B JOKJIajaa 3a JeHHOCTTa 3a tl)I/IHaHCOBaTa roguHa, 3a KOATO €
U3rOTBCH HHAUBHU Y ATTHUAT (bI/IHaHCOB OT4YECT, CHhOTBETCTBA HA MHAWBU Y AJTHUSI CbHHaHCOB OTYCT.

6) I[OKJI&I['LT 3a EeHHOCTTa € H3rOTBeH B CHOTBETCTBHME C HM3UCKBAaHUATA Ha [ naBa c€aMa ot
3aKoHa 3a CYeTOBOJICTBOTO.

OTFOBOPHOCTH Ha PbKOBOACTBOTO 32 UHAUBUAYAJTHHUSA (l)l/[HaHCOB oT4yeT

PLKOBO)ICTBOTO HOCH OTTOBOPHOCT 3a HM3rOTBAHETO M JOCTOBCPHOTO NPCACTABAHE Ha TO3U
WHANBHUYaAJIEH (bHHaHCOB OTHYET B CHOTBCTCTBHE C HCC, MIPUJIIOKUMH B B’bJ’IFapHS[ H 3a TaKkaBa CUCTEMaA
3a BBTPELICH KOHTPOJI, KAaKBATO pPBKOBOACTBOTO OMNpPEAETIst KaTo HCOGXOHHM& 3a ocurypsBaHe
HU3TrOTBSAHETO HA Q)PIHEIHCOBI/I OTYETH, KOWUTO HE CBHABPKAT CHUICCTBECHW HEINPAaBHJIHKA OTYHTaHUA,
HE3aBHCHUMO JaJIU ABJDKAIX C€ Ha H3MaMa HJIH IpeIlka.

IIpy M3roTBsHE Ha MHIMBHAyalnHHUs (UHAHCOB OTYET PHKOBOACTBOTO HOCH OTIOBOPHOCT 3a
OlLEHSABaHE CMOCOOHOCTTa Ha JIpy)XecTBOTO Oa NPOABIDKH 43 (GYHKIHOHHMpA KaTo AEeHCTBALIO
NpeanpuaTHe, ONOBECTABANKH, KOraTo TOBa € IIPHJIOKUMO, BBIIPOCH, CBBP3aHH ¢ TPEATIONOKEHHETO 33
JENCTBALIO NPENPHATHE W H3MON3BAHKM CUETOBOXHATa 0a3a HA OCHOBATA HA IPENONONKEHHETO 3a
JEMCTBAIO NPEANPUATHE, OCBEH aKO PBKOBOACTBOTO HE Bb3HaMepsiBa jia JIMKBUANPA [[py>KeCTBOTO HIIK
Jla MPeyCTaHOBU AEHHOCTTAa My, HJIM aKO PBKOBOACTBOTO HA MPAKTHKA HAMA APyTa alTepHATHBA, OCBEH
Jia TIOCTBIM 10 TO3H HAYMH.

OTFOBOpHOCTl/l HAa OAHUTOPA 3a OAUTA HA UHAUBUAYAJTHUSA (l)l/lHaHCOB OTYEeT

Hamure nemm ca Ja MOJy4YHM pasymMHa CTCINEH Ha CUIYpHOCT OTHOCHO TOBa Jaju
WHIAWBULYAJIHUAT (I)I/IHaHCOB OTYET KAaTO LAJI0 HE ChABpPKA CBHIIECTBEHA HENPABUIIHM OTYMTAHHSA,
HE3aBUCHMMO JaJIM ABJDKAILM €€ Ha M3MaMa WY Ipellka, ¥ Aa U3JaleM OJUTOPCKHM JOKIAaN, KOWTO nOa
BKJIIOYBA HAIIETO OAUTOPCKO MHEHHE. Pa3YMHaTa CTCIICH Ha CUT'YPHOCT € BUCOKa CTEIIEH Ha CUT'YPHOCT,
HO HE€ € rapaHiius, 4€ OIMT, U3BBPIICH B CBOTBECTCTBHE C MOC, BHHaruv 1€ paskpuBa CHLICCTBEHO
HCIIPpAaBHUJIHO OTHHUTAHE, KOTraTO TaKOBa CHIICCTBYBA. HeraBI/IJ'IHI/I OTYHTaHUA MOraT Ja Bb3HHKHAT B
PE3yJITaT Ha H3MaMa WM I'PELIKa U CC CYUTAT 34 CHIIECTBEHH, aKO 6u MorJio pasyMHO Oga C€ O4YakBa, 4ye
T€, CaMOCTOATECIIHO WK KaTO CBBKYIHOCT, 6uxa MOTIH Jla OKaXaT BJIMAHUE BBPXY HUKOHOMHUYECCKHUTC
peueHus Ha HOTpGGI/ITCHI/ITC, B3€MaHHU BB3 OCHOBA HA TO3U UHAUBHAYAJICH (pI/IHaHCOB OTHYET.

Karo wact ot oguta B chorBercTBHe ¢ MOC, HHe u3non3Bame NpopeCHOHATHA TIPELEHKA U
3anasBame NpoecHOoHaNIeH CKENTHIM3BM 10 BpEME Ha eaus onut. Hue cpiio Taka:

- WAeHTHQUUMPAME M OLEHSBaMe pHCKOBETE OT ChHIUECTBEHM HENPABUIHM OTYHTAHUS B
MHIMBHIYaNHHS (GHHAHCOB OTYET, HE3aBUCHMO Jald IBIDKAIM Ce HA M3Mama WM Tpellka,
paspaboTBame M HM3MbIHABAME OAMTOPCKM INPOLEAYPH B OTIOBOP Ha Te3d PUCKOBE M MOJydaBaMe
OJIUTOPCKM J0KA3aTeNCTBa, KOMTO Ja ca JOCTaThb4HM U YMECTHHM, 3a Ja OCUTYpAT 6asa 3a HaleTo
MHeHHe. PHCKBT na He Oble PasKpuTO CBHIIECTBEHO HENPABUIIHO OTYHTAHE, KOETO € Pe3yjiTaT OT
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M3Mama, € MO-BHCOK, OTKOJKOTO PHCKa OT CBIIECTBEHO HENPABUIHO OTYMTAHE, KOETO € PE3YNTAT OT
rpelika, TbA Karo M3MamaTa MOXE Ja BKJIIOYBA TaifHO cropasymsiBabe, Qamunuduimpane,
OpelHAaMEPEHH NPOIYCKH, H3SBICHHS 3a BbBEXAaHE Ha OIUTOpPa B 3a0yXIEHHE, KaKTO U
npeHeOpersaHe UK 3a00MKalIsHe Ha BBTPENIHUSA KOHTPOJL.

- mony4aBame pa30OMpaHe 3a BBTPELIHMS KOHTPOJ, HMMall OTHONIEHHE KbM OJWTa, 3a .14
paspaboTHM ONUTOPCKH MPOLETYPH, KOUTO A2 ca MOAXOMSUIA P KOHKPETHUTE 0OCTOATEICTBA, HO HE
C LeJT U3pas3siBaHe Ha MHEHHME OTHOCHO e()eKTUBHOCTTA Ha BBTPELIHHUS KOHTPOI Ha JIpyKECTBOTO.

- OlleHABaME€ YMECTHOCTTA Ha M3ION3BaHUTE CYCTOBOAHM TOJMMTHKH M pa3yMHOCTTa Ha
CYECTOBOAHMTE NPUOJM3UTENHH OLEHKHM W CBBP3aHHTE C TAX OIOBECTABAHMS, HANPaBEHH OT
PBKOBOJICTBOTO.

- JoCTHUraMe A0 3aKJIF0YE€HHE OTHOCHO YMECTHOCTTA Ha M3MOJI3BaHE OT CTPaHa Ha PbKOBOICTBOTO
Ha cyeToBoAHATa 0a3a Ha OCHOBATa Ha NMPEANOJIOKEHHETO 3a JeUCTBAIIO NPEANPUATHE 1, Ha Oa3aTa Ha
NOJIyYEHUTE OIMTOPCKH JOKA3aTeJACTBA, OTHOCHO TOBA JalMl € HANMIIE CHINECTBEHA HECHIYDPHOCT,
OTHACSIIA C€ KO CBOUTHS UNHU YCIIOBHUS, KOUTO OWXa MOIJIM A3 HOPOIAT 3HAYNTEIHH ChMHEHHS OTHOCHO
Crnoco6HOCTTa Ha JIpykecTBOTO Ha NPOIBIKH Aa QYHKIHOHMPA KAaTO AEUCTBAILO NpeAnpHsTHE. AKO
HME IOCTHIHEM [0 3aKJIFOYCHHE, Y€ € HAIMIE CBIIECTBEHAa HECHTYPHOCT, OT HAaC Ce M3WCKBa Ja
NpPHUBJIEYEM BHUMAHUE B ONUTOPCKHS CH JOKIAJ KbM CBBP3aHUTE C Ta3H HECUTYPHOCT ONOBECTABAHUS B
UHIMBUAyaTHUs (QUHAHCOB OTYET WIM B Clydail 4e Te3d ONOBECTABAHMA Ca HEaJeKBAaTHH, Ja
MoanduuupaMe MHEHHeTO cH. HalmTe 3aKiroYeHMs] Ce OCHOBaBaT Ha OAMTOPCKHTE JOKA3aTelCTBa,
HOJIy4eHH O JaTaTa Ha ONMTOPCKHUs HY Joknal. beaemuy chOnTUS 1wiu yCaoBUs 00ade MOraT Ja CTaHaT
npudnHa JIpy»ecTBOTO J1a NpeyCTaHOBY (YHKIMOHHPAHETO CH KAaTO ACHCTBAIIO NPEeANPHSTHE.

- OlleHABaMe LIAJIOCTHOTO MpPeICTaBsiHe, CTPYKTYpPa U ChIbpXKaHUE Ha MHAUBHIYaTHNS (DHHAHCOB
OTYET, BKJIIOYMTENHO ONOBECTABAHMATA, W Jald HHAWBHIYATHHAT (UHAHCOB OTYET MpPeNcTaBs
OCHOBOIOJIArall}Te 33 HETO CJEJIKH M CHOUTHS 110 HAYMH, KOMTO MOCTHIa ZOCTOBEPHO MPEACTABSHE,

Hue KOMYHHKHpPaMe€ € PbKOBOACTBOTO, HAPEN C OCTAHAJIMUTE BBIIPOCH, IJIAaHHUPAHUSA 00XBaT M
BpEME Ha U3NBJIHCHHUE HA OJUTA U CHIICCTBCHUTEC KOHCTAaTallMU OT OAUTA, BKIKOYHUTEIIHO CHUICCTBEHU
HEAOCTAaThbU¥ BBB BBHTPEUIHUA KOHTPOJ, KOHUTO HI[CHTI/I(I)I/IHI/IpaMC 10 BPEME Ha HM3BBPUIBAHUSA OT HAcC
OIIUT.
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INDEPENDENT AUDITOR’S REPORT

TO
THE SOLE OWNER
OF UNION ELECTRIC EAD

Opinion

We have audited the separate financial statements of UNION ELECTRIC EAD (the Company),
which comprise the separate balance sheet as at 31 December 2018, and the separate profit and loss
statement, separate equity statement and separate cash flow statement for the year then ended, and
notes to the separate financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion, the accompanying separate financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2018, and its financial
performance and its cash flows for the year then ended in accordance with National Accounting
Standards (NAS) applicable in Bulgaria.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Separate Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements of the
Independent Financial Audit Act (IFAA) that are relevant to our audit of the separate financial
statements in Bulgaria, and we have fulfilled our other ethical responsibilities in accordance with
the requirements of the IFAA and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.




Emphasis of Matter

We draw attention to Note 2.2. disclosing that at the date of issuance of these separate financial
statements of the UNION ELECTRIC EAD for the year ended 31 December 2018, its consolidated
financial statements for the same period have not been issued yet. The management plans to issue
the consolidated financial statements not later than 20 June 2019. Our opinion is not qualified in
respect of this matter.

Information Other than the Separate Financial Statements and Auditor’s Report
Thereon

Management is responsible for the other information. The other information comprises the
management report, prepared by management in accordance with Chapter Seven of the
Accountancy Act, but does not include the separate financial statements and our auditor’s report
thereon.

Our opinion on the separate financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon, unless and to the extent explicitly specified
in our report.

In connection with our audit of the separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Additional Matters to be Reported under the Accountancy Act

In addition to our responsibilities and reporting in accordance with ISAs, in relation to the
management report, we have also performed the procedures added to those required under ISAs in
accordance with the Guidelines on new and enhanced auditor’s reports and auditor’s
communication of the professional organisation of registered auditors in Bulgaria, i.e. the Institute
of Certified Public Accountants (ICPA). These procedures refer to testing the existence, form and
content of this other information to assist us in forming an opinion about whether the other
information includes the disclosures and reporting provided for in Chapter Seven of the
Accountancy Act applicable in Bulgaria.

Opinion in connection with Art. 37, paragraph 6 of the Accountancy Act

Based on the procedures performed, our opinion is that:

a) The information included in the management report referring to the financial year for which the
separate financial statements have been prepared is consistent with those separate financial
statements.




b) The management report has been prepared in accordance with the requirements of Chapter
Seven of the Accountancy Act.

Responsibilities of Management for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with NAS applicable in Bulgaria and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the separate financial statements or,




if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

AFA OOD
Audit Firm

Renny Georgieva Iordanova
General Manager
Legal Representative

Valia Iordanova Iordanova
Registered auditor in charge of the audit

17 May 2019
38, Oboriste Street
1504-Sofia, Bulgaria

This is a translation from Bulgarian of the Independent Auditor’s Report on the Separate Financial
Statements of Union Electric EAD for the year ended 31 December 2018.




