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1. 1a HHdopManus

LPaunc Meaua” EAJl (,[ApyxecTBoTo") e 6barapcko
e/[HOJIMYHO aKIHOHEepHO JDPYXKeCcTBO, BIHCAHO B
THproBckUsA perucTbp NpU AreHLUsi IO BIHCBaHHATA C
EWUK 202275068. Cb3gageHo e B HayasioTo Ha 2012 r.
KaTO JPYXeCTBO C OTpaHUYEeHa OTTOBOPHOCT ¢ pupma
~AliMeaualllesp”. Ha 18.10.2012 r. e npeo6pa3yBaHo B
akuuoHepHo JpyxectBo. Ha 21.10.2013 r. e
npeuMeHyBaHo Ha ,Paunc Megua“ A/l Ha31.01.2014r.
TBProBCKUAT perucThp NpU AreHLUs Mo BIMCBaHUATA
BIIHCA MpoOMsHA B cobcTBeHOCTTa u
TpaHcPOpMHpaHETO My B €JHOJMYHO aKLHOHEPHO
JAPYKecTBO C eJHOJHYeH COBCTBEHMK Ha KamMuTaJja
®aunc Mepaua, Unk., CAILL. Ha 11.06.2015 r. kanuTaaAbT
Ha /lpyxecTBOTO e yBe/lU4YeH 4Ype3 H3JaBaHe U
npojax6a Ha HOB aklUWoOHep Ha 1443 HOBH
0OMKHOBEHH NOMMEHHH aKLHH € NMpaBo Ha ryac. Ha
09.06.2016 r. TEproBCKUAT PerucTbP NpH AreHuus no
BIUCBAaHHUATA BIKCA HOBA IPOMsHA B COGCTBEHOCTTA H
TpaHCPOPMHUPAHETO MY B eJHOJHYHO aKLHOHEPHO
APYXKECTBO C eJHOJIHYeH COGCTBEHUK Ha KamMuTaJja
®aunc Megua, Uuk., CALLL

Cepanumero W ajgpecbT Ha YNpaBJeHUETO Ha
ApyxectBoto e: Bwarapus, rp. Codus 1505, ya.
“YepkoBHa” Ne 78.

JeiinocTTa Ha /lpy»KecTBOTO BKJIIOYBAa IJIaHHpaHe,
npoeKTHpaHe, pa3paboTKa, TeCTBaHe W BHeJpsiBaHe Ha
COPTYepHH H MOOHJIHH KOMYHUKALMOHHU DELIeHUs U
NPHJIOXKEHHUH, ThbProBUs CbC COPTYEPHHU U XapAyepHU
NPOJAYKTH, TbProBUA U pa3npocTpaHeHHe Ha LK POBO
MeJHHHO CbADBbPKAHHE U peKJaMa, KOHCYJITalHH B
chepaTa Ha BHCOKHTE TEXHOJOTMH U 6H3HeC
NpoLecyuTe, KakToO U BcsAka jApyra He3abpaHeHa OT
3aKoHa AeHHOCT.

Kem 31.12.2020 r. xanutanbT Ha /JlpyxecTBOTO €
pasnpefesneH B 67 718 (wectaeceT ¥ ceieM XHIAIH
Ce/leMCTOTHH U OCeMHa/leceT) JieBa, pa3npejesieHd B
67 718 06UKHOBEHM NOHMEHHH HaJHYHU aKUHH C
IIpaBO Ha rJjlac U HOMHHaNHa cToiHocT 1 (eAUH) J1eB
BcAKa. HAMa akLUM ¢ IpUBUJIErHPOBAHU NpaBa.

JpyxecTBOTO ce ynpaBjifABa W NpeAcTaBisBa OT
M36paH oT 0610TO cb6paHue Ha akuuoHepuTe CbBET
Ha AupekropuTe. K'bM Kpas Ha OTYETHHS MNEpPHOA
CbBETBT Ha /[UPEKTOpPUTE Ce CbCTOM OT IIEeCT
dbusHYeCKH JULa.

1. General Information

Flipps Media EAD (“the Company”) is a solely
owned Bulgarian joint stock company, registered
in the Commercial Register at the Registry Agency,
UIC 202275068. It was founded in the beginning
of 2012 as iMediaShare OOD, a limited liability
company. On October 18, 2012 the Company was
transformed into a joint stock company. On
October 21, 2013 the Company was rebranded to
Flipps Media AD. On January 31, 2014 the Registry
Agency registered a change in the ownership and
its transformation to a sole owned joint stock
company with the sole owner of the Company's
capital being Flipps Media, Inc., USA. On June 11,
2015 the Company’s capital was increased by
issuance and sale to a new shareholder of 1443
new ordinary materialized voting shares. On June
09, 2016 the Registry Agency registered a new
change in the ownership and a transformation to
a solely owned joint stock company with Flipps
Media, Inc,, USA being the sole owner of the
Company's capital.

The seat and registered address of the Company
is: Bulgaria, Sofia 1505, 78, Cherkovna Str.

The Company activities include planning, design,
development, testing and implementation of
software and mobile communications solutions
and applications, trade in software and hardware
products, marketing and distribution of digital
media content and advertising, consulting in the
field of high technology and business processes,
and any other activity not prohibited by law.

As of 31.12.2020 the capital of the Company is
BGN 67,718 (sixty seven thousand seven hundred
and eighteen), divided into 67,718 ordinary
registered materialized voting shares with
nominal value of BGN 1.00 (one) per share. There
are no privileged shares.

The Company is managed and represented by the
Board of Directors elected by the General Meeting
of Shareholders. As of the end of the reporting
period, the Board of Directors consists of six
natural persons.



flipps

FoguHUAT ¢UHaAHCOB oT4YeT Ha JIpy»ecTBOTO ce
NpoBepsiBa M 3aBepsABa OT IpOBepUTe], H3OHpaH
exerogHo oT o6MoTo chbpaHHe Ha aKIMOHepHTe
npeAd H3TUYAHETO Ha BCAKa KajieHapHa rofHHa.

WHTepHeT - cTpaHuLaTa Ha Jlpy»kecTBOTO €
www.flipps.com

2. (PuHaAHCOBM NOKa3aTeJH U pe3yJTaTH OT
AeliHOCTTa Ha JIpy:KecTBOTO
3a 2020 romuna JlpyecTBOTO peanu3upa 0610
MPUXOJH OT AeiiHOCTTa B pa3Mep Ha 1 612 xuJ. jieBa U
3ary6a 364 xus. jeBa. AKTHBUTe Ha JIpy»KeCcTBOTO
Bb3sM3aT Ha 1 095 xu.. ieBa.
OcHoBHUTe PUHAHCOBH NMOKAa3aTesH, OTHACAIIHU ce 3a

JefdHOCTTa Ha JIpy»eCcTBOTO ca:

Koepuunentu

PenTabunHocT:
Ha co6cTBeHus kanuTaa
Ha axTuBuTe
Ha macuBure
Ha npuxoauTe oT npoaax6u

EdexTuBHOCT:
Ha pasxoguTe
Ha npuxoaure

JIMKBUAHOCT:
O6111a TIMKBHAHOCT
Bbp3a IMKBUIHOCT
Heza6aBHa JIMUKBUAHOCT

A6GconoTHA IMKBHAHOCT

PuHaHCOBa aBTOHOMHOCT:
®uHaHCOBa aBTOHOMHOCT
3a/IBIKHAJIOCT

The annual financial statements of the Company
are audited by an auditor who is appointed
annually by the General Meeting of Shareholders
before the end of each calendar year.

The Company’s Internet site is www.flipps.com

2. Results of Company’s Operations

For 2020, the Company achieved total operating
income in the amount of BGN 1 612 thousand and
loss BGN 364 thousand. The Company's assets
amount to BGN 1 095 thousand.

The key financial indicators that apply to
Company’s activity are:

2020 2019
(0.5253) 0.0988
(0.3324) 0.0769
(0.9055) 0.3465
(0.2423) 0.0776

0.8479 1.0885
1.1794 0.9187

2.7207 5.6810

2.7179 5.6762

0.6676 0.0381

0.6676 0.0381

1.7239 3.5083

0.5801 0.2850
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3. bBananc/ Balance Sheet

AxtuBu/ Assets
Herekymu aktuBu/ Non-current assets

MamuHH, o6opy/iBaHe U KOMIIOTbPHA TEXHUKA/
Machinerv, equipment and IT

AxTHBHM 1o oTcpodeHu gaHbuy/ Deferred tax assets
Jpyru HeTeKyll{H aKTUBH U B3eMaHHus1/ Other non-
current assets and receivables

0610 HeTekyiM akTuBY,/ Total non-current assets
Tekywu aktuBu/ Current assets

MaTtepuanuu sanacu/ Inventories

Bsemanus ot cBbp3aHu auna/ Receivables from
related parties

Jpyru Tekyuiy Baemanus,/ Other current receivables
[Napuunu cpepcta/ Cash reserves

0610 Texkyiu akTuBH,/ Total current assets
0610 akTuBu/ Total assets

Kanurasa/ Capital

AxuuoHepeH kanuras/ Share capital
061u pesepBu,/ General reserves
[Ipemuen peseps/ Share premium reserve
®unaHcos pesyarat/ Economic outturn

O6mo kanutas/ Total capital
[MacuBu/ Liabilities

Herekyuiu nacusu,/ Non-current liabilities
3aabmxedus mo Ju3MHr/ Leasing liabilities
[IpoBu3uy 3a ABATOCPOYHH JoxoH/Provisions for
long-term incomes

06110 HeTeky W macuBy/ Total non-current liabilities

Tekymu macuBu/ Current liabilities

3agbmxenus no ausuHr/ Leasing liabilities
3aab/rKeHHs KbM CBbp3aHU nua/ Payables from
related parties
JaHbyHu 3agbmkeHnsa/ Tax liabilities
3aab/KeHUsA CBbp3aHU ¢ mepcoHasa/ Liabilities
related to personnel
Jpyru Texyiiu 3agbaxkeHus 1 nacusu/ Other current
liabilities

O6wio Tekyu nacuBu/ Total current liabilities

0610 kanuran u nacuBu/ Total capital and
liabilities

2020
/‘000 BGN/

82

31

121

734

239
974

1,095

68

1,661
(1,045)

693

39
44

65

44
247

358

1,095

2019
/000 BGN

142

25

173

1,175

1,193
1,366

68

15
1,661
(681)

1,063

66
27
93

59

22
128

210

1,366
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4. Oruert 3a goxoauTte/ Income Statement

[Ipuxoau ot npoaax6u/ Revenue from sales

Pasxoau 3a matepuanu/ Cost of materials

Pasxosau 3a BbHIIHU ycayru/ Cost of external services
Pa3sxoau 3a pp3HarpakgeHus/ Personnel costs
Pa3xopau 3a ocurypoBku/ Social security costs
Pa3sxonu 3a amopTu3anusa,/ Depreciation costs

Jpyru pasxogu/ Other costs

PesystaT oT onepaTuBHa AeitHoct/ Profit from

operating activities

Jpyru dunaHcoBH npuxoau/ pasxoau, HeTHo/ Other
financial income/costs, net

PesynTaT 3a nepuoja npeau fanbiu/ Profit for '

the period before tax

Pa3sxozau 3a ganbuy, HeTHO/ Tax costs, net

HeTeH pesystar 3a nepuoga/ Net profit for the '

period

AxTIOEpCKU nevasibu U 3aryou/ Actuarial gains -

and losses

JaHBbLH BBPXY TO3HIHH OT APYT BCceo6XBaTeH '

noxon/ Taxes on positions from other
comprehensive income

Jpyr Bceo6xBaTteH goxoa/ Other '

comprehensive income

061y BceobxBaTeH JAoxo/ 3a rogrHaTta/Total '

comprehensive income for the year

31.12.2020
/'000 BGN/

1,555

(2) |

(69)

(1,543) |

(141)

(72)

7

(279)

(90).

(369)

(364)

(7

(6)

(370)'

31.12.2019
/'000 BGN/

1,353

(2).
(75)
(995)
(102)
(59)
(10)

110

(2)

108

3)
105

(5)

()

100
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5. OCHOBHH PHCKOBe, Ipej KOMTO e u3npaBeHo /IpyxecTBoTo/

Main risks faced by the Company
KoHKypeHTHa cpeAa cpej CTPHHMMHC
MeJHa ycJayrure B cpepara Ha GoiiHHTE
cnoprose

KonkypeHTHaTa cpeia B 06J1acTTa Ha AMTHTaNHUSA (Over

the top) cTpuiiMMHr Ha n/JaTeHH CBOUTHA HOCH

u3BecTHHU pHckoBe. [lnarpopmute kato DAZN, Eleven

Sports, FloSports u Apyru arpeciBHO 3aKynyBaT npaBsa

3a MNpeMHyM cbAbpxkaHue kato bokc, Cepua A,

Byupaecnura u jpyru.

5.1.

OT Apyra cTpaHa Taka HapedyeHUTe MNOTPeOUTEJICKU
crpuitMuHr matdopmiu (Direct-to-Consumer) kato UFC
Fight Pass, WWE, La Liga TV mnpeagjaraT TexHH
co6cTBeHH aGoOHaMEeHTHHW YCJIYrM M cTaBaT Bce Io-
He3aBUCUMHU oT TpaJgULHOHHHTeE TB
pasnpocTpaHuTes . U Bce nak HyXjaTa OT TaKWBa
pa3snpocTpaHHUTeU Bce ollle € Heo6X0/iMMa KaKTO KaTo
OCHOBEH MapKeTHUHT KaHaJ/l Taka W 3a peaJiM3upaHe Ha
rojiiM MNpONEeHT OT NpoAax6UTe Ha Hail-rojieMuTe
CriopTHU cb6uTHs. [IpuMepH 3a ToBa ca WWE, a oT ckopo
U NFL, KouTo 06aBHXa nyckaHeTO Ha JIMHEeH KaHaJ B
napTHBOPCTBO cbC Sky UK.

[lo oTHomeHuwe Ha KoHkypeHuusaTra Ha FITE c
OpraHMsaldd, YHUTO MapKETHHIOB MHKC BKJIIOYBA
TpaAULHOHHHM (0dJ1aiiH) KaHaIK H MacoBH NPOTrpaMH 3a
NpHBJMYaHe Ha 3PUTEJIH, MPOAYKTHT ce MO3ULHOHUpa
Ha Masapa Mo Ha4MH, KOHTO ro NpaBH NpeANoYUTAHO
MACTO KaKTO OT MapTHbOPH, TBbPCElid KaHa/M 3a
pa3snpocTpaHeHHe Ha CBOeTO ChAbp)KaHHWe, Taka U OT
leseBaTa rpyna noTpe6uTe H:

e TeseBH3HOHEH KaTajJor OT BCHYKH 6GOiHH
crnoproBe - 6OKC, KHKOOKC, mpodecHoHalHa
6op6a, MMA. FITE wuanbuBacpegHo no 20
CbOMTHUA Ha JKHBO BCAKA CeAMMLA, KOETO
NpefocTaBs YHHUKaJIeH JOCTBI Jo
Ch/'bpXKaHHe OT MHOTO pasJIHYHU
OpraHU3alMU Ha eJHO MACTO.

e JlocTbll A0 Hai-TBPCEHOTO H KayeCcTBEHO

CbAbpKaHHE, KOeTO He e BKJIYEeHO B
kay6HuTe nporpamu. FITE npeasara ueaus cu
KaraJior Ha a-la-carte 6asa.

e CegMHyHa TmporpamMa H COOCTBEHO BUJEO
Ch/{bpKaHue.

e C6GopHo MACTO 3a ¢eHOBe - 4YaT Ha MHUBO,
KauyBaHe Ha COGCTBEHO Ch/'bpKaHUe, IJ1acyBaHe
U Apyra QYHKIIMOHAJIHOCT C BUCOKa J06aBeHa
CTOHHOCT 3a JIOSI/IHUTe HOTpebuTeIu.

5.1. Competitive environment among

streaming media services in the area of

fichting sports
The competitive environment among the OTT (over
the top) sports streaming services is one of the
greatest risks. Platforms like DAZN, Eleven Sports,
FloSports etc have slowed their spending on marquee
rights e.g. Boxing, Serie A and Bundesliga but still a
major risk.

Elsewhere, independent, Direct to Consumer
streaming platforms like UFC Fight Pass, WWE, La
Liga TV offer their own subscription services and are
becoming less reliant on traditional broadcasters.
However, there is still a need for traditional TV to
support their marketing and awareness efforts as well
as retail the biggest events, as WWE do and must
recently NFL, who have announced a linear service
with Sky UK.

As for FITE’s competition with other organizations
whose marketing mix includes the traditional
(offline) channels and widespread programs for
attracting viewers, the product positions itself on the
market with the following features which make it a
preferred destination for partners looking for
additional channels to broadcast their content and for
the target audience as well:

e ATV catalogue from all fighting sports
— boxing, kick-box, wrestling, MMA.
FITE broadcasts live approximately 2
events per week which offers a unique
access to content from many different
organizations at one place.

e  Access to the most wanted and high-
quality content that is not included in the
club programs. FITE offers its entire
catalogue on a-la-carte basis.

o A weekly program and its own video
content

¢ Fan Site — live chat, uploading own
content, voting and other high value
added functionality for loyal users.

In addition, FITE has dramatically increased it’s
distribution. FITE is available on 12 of the major
TV and cable platforms and constantly adding a new
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B  pgonbiaHenne  FITE  yBenuyu  3HauMUTEJNIHO
pasnpoctpaHeHueTo. FITE e gocrbneH Ha 12 oT Haii-
3HAaYUMHUTE MYJTHMEAUIAHU NMJIAaTGOPMHU U MOCTOAHHO
npu6aBs  HOBM. OrpoMHO  INpeHMYyIeCTBO €
HOCTUTHaTOTO 4ype3 pasnpoCTpaHEHHETO Ha
NpHJoXKeHHeTo npe3 niaTdopmMaTa Ha Sony PlayStation.

FITE ycTtaHOBM JABJAroTpailHM B3aUMOOTHOILIEHUsI C
Tpuabp - Bojel] OpraHU3aTop Ha CHOPTHH H
pasBJieKaTe/IHH CbOMTHUS, NPEBPBUIANKH ce B OCHOBEH
TexeH AUCTPUBYTOD.

Jdpyro ocHoBHo mnpeguMmctBo Ha FITE e BHcokaTa
TeXHOJIOTM4YHa TPYJHOCT 3a HOB Mrpay Ja HaBJie3e B
OHJIalH BUJeo cTpuiMuHra. O6JacTra mpejacTaB/sBa
CepPHO3HO NpeAU3BUKATEICTBO 3a BCEKH HOB KOHKYDEHT,
KOHTO He pasnoJjara C MNOAXOAAILA H YTBBLPAEHO
TeXHOJIOTU4YHO pelieHHe. B ToBa oTHoweHue FITE e B
NMO3ULMAATA Ha YCTAaHOBEH MAapTHLOpP C /J0Ka3aHa
TEXHOJIOTUA OTroBapsllla Ha HU3KMCKBaHUATa Ha HBO
CTaHJapTHTe.

KbM kpast Ha oTyeTHaTa roauHa FITE uma noseye ot 3,7
MJIH. HOTpe6UTeNH.

Cpen naptHbopute Ha FITE, kouto mnpegocTaBsT

APOrpaMHOTO CH ChA’bpKaHHe 3a U3/'bYBaHe Ha }KHBO, €a

CTNOPTHH OpraHM3alUu C JA0KasaHa penmyTalMs KaTo

Triller, WWE, Top Rank, PBC, Golden Boy, Sauerland

(boxing), KSW (MMA), AEW Impact Wrestling, ROH

Wrestling u MHoro apyru.

5.2, OrpaHH4eH na3apeH JA/1 HA OHJIAHH

pay-per-view ycayrure B cpepara Ha
60MHUTe CHOPTOBE

[lnratdpopMuTe M ycayruTe 3a JUrUTajJeH BHJEO-
CTPUHRMMHT Ha XKUBO B CpefiuTe Ha GOMHUTE CHOPTOBE
CTaBaT BCe NO-NIONYJAPHH CpeJi 3pHUTEJHTEe, KOHUTO
TBPCAT YAO6CTBOTO HA CTPUHMHHI npeAaBaHusd,
He3aBHCHMO K'b/I€ Ce HAMHpAT.

[lpes nociaegHata rojuHa MOJAENBT pay-per-view
("nawain, 3a Aa riesam”) besiexy cepro3eH pbCT Beue
peasiusvpa noseue oT 40% npe3s oHJIalH HE3aBUCHMHU
naatopMy, AokaTo ocrtaHanute 60% ocrtaBaT npes
TPaJULHOHHUTE KaHaJIu KaTo kabesJHH U CaTeJIMTHH
JOCTaBYMIIH.

PuckbT 3a orpaHuyYaBaHe Ha pbCTa OT pa3Mepa Ha
nasapa, obaye, e MajJbK, NMpeJBUJ TeHAeHLHATa 3a
6bp3M TeMNOBEe Ha pacTeX, KAaTO O4YaKBaHUATA ca
JeI'bT Ha OHJIaWH pay-per-view nasapa B cdepaTa Ha
foiiHuTe cnoptoBe Ja jgocturie 10% go 2021 r.
BoiiHuTe criopToBe ca eiMH OT Hai-6'bP30 pacTALIUTE

one. Distribution via Sony PlayStation is a major
advantage.

FITE formed long term relationship with Triller (top
tier event organizer) and became major distribution
outlet for their events.

Another major advantage of FITE is the high
technological barrier to penetrate the online video
streaming which is a challenge for any competitor
who doesn’t have a sophisticated technological
solution. In this aspect FITE is in a position of an
established partner with proven technology,
respecting the HBO standards.

By the end of the reporting year, FITE has over 3.7m
registered users.

Among FITE’s partners that provide their live
broadcast content are sports organizations with
proven reputation such as Triller, WWE, Top Rank,
PBC, Golden Boy, Sauerland (boxing), KSW
(MMA), AEW Impact Wrestling, ROH Wrestling
and many other.

Limited market share of the
online pay-per-view services in
the world of fighting sports

5.2.

The platforms and services for digital video
streaming in the fighting sports environments
become more and more popular among the viewers
who are looking for the convenience of the streaming
transmissions no matter where they are.

Last year the pay-per-view model (pay to watch)
achieved significant growth of 40% run via
independent online platforms while the rest is done
via traditional cable and satellite service providers.

However, the risk of growth limitation due to market
size is small, given the trend of rapid growth rates,
with expectations that the share of online pay-per-
view market in the field of fighting sports will reach
10% by 2021. Combat sports are one of the fastest
growing segments in online distribution in terms of
viewers’ interest, with a potential target audience of
over 150 million people all over the world interested
in fighting sports.
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CerMeHTH B OHJIaiiH JUCTPUOYLUATA 10 OTHOIIEHHE Ha
3pUTEJICKH HHTepec, C MOTeHIMajJHa IleJieBa
ayauTopusa oT Haj 150 MUAMOHA AyIIH [0 Le/ds CBAT,
HHTepecyBalld OT 60HHHU CIIOPTOBE.

5.3. PHCKOBe IIpH yIIpaBJeHMe Ha pacTexa

Jpy)xecTBOTO ce cTapae Jla OCHTYPH JHMKBHAHOCT H
nocpeiia pacTAliUTe CH OGOPOTHH HYXAH 4pes
BbTpPELIHO TeHepHpPaHH NapUYHHU NOTOLH, U3N0JI3BaHH
3a 060pOTHH CcpeACTBa (B TOBA YUCJIO ¥ 3a 3aMJ1aTH), 32
TBHProBCKY U MapKeTHHTOBH LieJiy, 3a QHHAHCHpaHe Ha
pa3BoiiHaTa JleifHOCT, cB'bp3aHa ¢ npoaykta FITE.

JpyxecTBOTO NoJiara 3HAa4YWUTEJHM YCWIHMA, 33 Ja
yOpaB/sfiBa Cb3HAaTEJHO, CbBECTHO U e¢eKTHBHO
pHUCKOBeTe Ha pacTeka. Bblpeky ToBa, HAMa rapaHiuH,
ye MEHHIKMBHTDT, nepcoHa bT, CHUCTEMHTE,
ApoLecUTe U KOHTpPoabT B KoMnaHuATa e 6bAaT
MOCTOSIHHO U abCOIOTHO aleKBAaTHH, 3a Jja MOAAbpPXKAT
TeMINa Ha pacTex B 6bjele.

5.4. Puck oT HapyliaBaHe
HHTE/IEKTya/IHU npaBa

Ha

JPpyecTBOTO € B ompeJesieHa CTeNneH 3aBHUCHUMO OT
3ana3BaHeT0 Ha TbProBCKH TallHH, HHTEJEKTyaJIHU
nmpaBa, CNoOpasyMeHUs 3a  HepasKpHBaHe  Ha
uHdopMaLud, U Apyrd JOTOBOPHH OTHOLIEHHS, KOUTO
JAa 3alUTaBaT HEeroBHUTE INpaBa Ha COGCTBEHOCT H
JaHHHU 3a HeWHHUTe KJHEHTHU. Bbhpekd ycunusTa Ha
JpyecTBOTO Ja 3alllMTH T€3H CBOHU NMpaBa U JJaHHH, €
Bb3MOXKHO HEOTOPU3UPAHU JIMLA Ja KOMUPAT AafieHH
acrneKkTH OT MPOJYKTH, pa3paboTeHu oT [lpyxecTBOTO,
WK Jla NOoJy4YaT W H3M0J3BaT HHPOpMAlUsd, KOSTO
JpyxecTBoTo cMsTa 3a HenyG/IMYHA CBOSI COGCTBEHOCT
WX COGCTBEHOCT Ha HEroBH KJIMEHTH, WJAU Ja
pa3paboTAT MNpPOAYKTH ¢ (YHKIIMOHATHOCTH HJH
CBOHCTBa, NOAOGHH Ha MNpOAyKTa, pa3paboTeH OT

JpyxecTBOTO.

KbM HacTosnusa MOMeHT, [l py»KecTBOTO HAMa AaHHHU H
BAPBA, Ye He HapyllaBa NaTEeHTH HJIM HHTeJIeKTyaJlHU
IpaBa Ha TPETH JIMLA, HO HAMa rapaHuus, e B 6bellle
TpeTH JIMLia HAMa Ja NpeAABAT UCKOBe 3a HapyLIeHH
TakuBa. [10l06HU MCKOBE, OCHOBATEJIHH HJH He, GUxa
MOrJM Ja cTpyBaT Ha /[lpy»eCTBOTO BpeMe, MapH H
onepaTUBHM  3abaBAHMA, HWAM  Ja  HaJOXKaT
Heo6XOAHMMOCTTa Aa Ce MJAlAT JIMLEH3H, WJIH I'bK
Heo6X0AMMOCTTa Aa ce pa3paboTBaT HOBH TEXHOJIOTHH,
HeHapyLIaBall{d Yy»KAH [aTeHTH.

Jpy»ecTBOTO MMa KbM MOMEHTa /iBa PerMCcTpUpaHH
nateHTa B CALl 4 efHa ThProBcKa Mapka.

5.3. Risks in growth management

The Company strives to provide liquidity and to
meet its growing working capital needs through
internally generated cash flows used for working
capital (including salaries), for commercial and
marketing purposes and for funding the
development activities related to the FITE
product.

The Company is making significant efforts to
manage seriously, conscientiously and effectively
the risks of growth. However, there is no
guarantee that the management, personnel,
systems, processes and controls in the Company
will be permanently and totally adequate to
maintain the pace of growth in the future.

5.4. Risk of violation of intellectual

property rights

The Company is to some extent dependent on the
protection of trade secrets, intellectual property
agreements, non-disclosure and other contractual
arrangements to protect its property rights and its
customers’ data. Despite the efforts of the
Company to protect these rights and data, it is
possible unauthorized parties to copy certain
aspects of the products developed by the
Company, or to obtain and use information that
the Company considers its non-public property or
the property of his clients, or to develop products
with features or characteristics similar to the
product developed by the Company.

At present, the Company has no evidence and
believes that it does not violate patents or
intellectual property rights of third parties, but
there is no guarantee that in the future third
parties will not bring claims for violated rights.
Such claims, justified or not, could cost the
company time, money and operational delays or
could require the need to pay for licenses or to
develop new technologies, which do not
constitute violation of third parties’ patents.

Currently the Company has registered two US
patents and one trade mark.
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6. Pasgoiina aeiinoct/ Development activities

Texnonorusta Ha Flipps /FITE e ¢ pgBa mnaTeHTa,
nsgageHd ot [lateHTHoTOo BegoMcTBOo B CAIl u
npeJoCcTaBsd BBb3IMOXKHOCT 3a Oe3kabesiHO CBbp3BaHe
Mex(ly MOGMJIHOTO NPUJIOKEHHE W BCEKH MHTEpHET-
CBBbp3aH TeJjieBU30p 3a OChUIECTBABaHE Ha JUTHTAJIEH
CTPHIMUHT KbM rojieMHUsl eKpaH.

[IprHOC 32 pa3BUTHETO Ha yCAyraTa M yBeJIMYaBaHETO
Ha MNasapHHa JA1 HWMaT ©  JAOMbJIHUTEJHUTE
paspaboTku 3a HoBU SmartTV / OTT naaTdopmu. [pes
2020 napTHbOpcTBa 6Axa YCTAaHOBEHH C BOJELIH
NMpOM3BOJMTENH Ha TeJleBU30pH KaTo Samsung, LG U
Hisense kakTo u Cox - rossim ka6GesieH onepaTtop B CAILLL

[lpes 2020 roAvHa ycayrarta HPOABIKH
paslIUpsABaHETO Ha Bb3MOXHOCTUTE 3a JOCTBI J0
CbABbPKAHUETO KaTO NMpelsoxkH co6cTBeH abOHAMEHT
mnaH - FITE+. Ypes Hero noTtpebuTesuTe HUMAT
BB3MOXKHOCT Cpellly MeceyHa WJIM rOJHIIHA Takca Ja
rjeaat HeorpaHHyeH 6podt MbTH U3MUHAIH CbOUTHUSA
oT u36paHu mnapTHbopH. [lpes HoemBpu FITE cu
napTHupa ¢ T-Mobile - TpeTusa no rosiemuHa Mo6uaeH
onepaTtop B CAll] c ues nonyasipusupane Ha FITE+ cpex
aGoHaTHTe Ha onepaTopa.

Ilpes roauMHaTa KOMNaHUATAa YCTAHOBSIBA HOBO
NapTHOPCTBO ¢ 6okcoBus npoMoTbp Triller. Poasita
Ha FITE 6e pga e exkckay3uBeH AUCTpUGYTOp Ha
6ockoBUA May Mexay JereHauTe Maiik TalicbH u Poit
JxoyHc JxkyHHUp - cb6HUTHE, KOETO Ce NPEBBPHA B €JHO
OT Hai-ycnemHute Pay-Per-View-ta B uctopusrta. B
pesyatat FITE npunoxeHuaTa orsaBuxa BCHUYKH
KJacallUM B MarasMHUTe 3a NpUJIOKeHHUs Ha Apple,
Google & Amazon.

[lo oTHomenue Ha cbAbpxkaHueTo FITE HampaBu u
MbPBU CTBOKM B [0COKAa paslIUpsiBaHe Ha
HU3/'bYBAHUTE criopToBe KaTo ¢yT6oJ, Gacketrbos u
MOTOPHHU CIOPTOBe KaTo Hanpumep CBETOBHHUTE
dyTbonHn kBasubukauuu Ha JlaTuHcka AMepuka -
Kpbr 1 & 2. Cblio Taka peAulia My3UKaJHU KOHIEPTH
651Xxa M3JIbYEHH Npe3 roJMHaTa KaTo HaH-3HaYUMHAT
oT Tax 6e KISS Ha xuBo ot [ly6aii Ha 31.12.2020, uueTo
oy 6e OT/IMYEHO C HAKOJIKO pekop/a Ha 'MHec. He Ha
nocjieaHo macto FITE npeacraBu u co6ctBed 24x7 TB
kaHan - FITE 24/7. KaHaabT Moxe fAa 6bAe riefaH
6e3naTHO Ha BCHYKH MJAaTGOpMHU, HA KOUTO MOXe Ja
6bae cBaseHo npusioxkeHHe Ha FITE kakTo M mpe3
HAKOJIKO AUCTPpUOYTOpa.

[Ipes HoemBpu 2020 nnatdopmara 6Gesiexku U HOB
pexkopjJ Mo OTHOIUeHHe Ha 6poit 3puTend raejauiu
€/lHOBpeMEeHHO CbOHUTHA Ha *HBO. ChleBpEeMEHHO €

Flipps/FITE technology has two patents issued by
the US Patent Office and provides a wireless
connection between the mobile application and
every internet connected TV to make digital
streaming to the big screen.

Additional development for new SmartTV / OTT
platforms has contrinuted to the development of
the service and the increase in the market share.
In 2020 in partnership with leading TV
manufacturers like Samsung, LG and Hisense new
standalone app versions have been released. The
list has been extended with an app version for Cox
- a leading US cable operator.

In 2020 the platform continued extending the
options for content access by offering its own
branded subscription FITE+. It offers users
monthly and/or annual and unlimited access to
passed events from selected partners. In
November in partnership with T-Mobile - the US
third largest mobile carrier FITE promoted FITE+
in order to popularize the subscription to carrier’s
subscribers.

During the year the company established a new
partnership with the boxing promotion Triller.
FITE became the exclusive distributor of the
boxing match between legends Mike Tyson and
Roy Jones Jr. - an event that became one of the
most watched PPVs in history. As a result FITE
apps topped all charts in app stores of Appe,
Google and Amazon.

In terms of content FITE also took initial steps in
extending type of broadcasted sports like soccer,
basketball and motor sports. Events like South
America Soccer Qualifiers have been broadcasted
in that year. Also a series of music concerts have
been broadcasted the most prominent one of
which was KISS from Dubai on 31.12.2020. The
show has been granted with several Guiness
records. Last but nit least FITE introduced its own
linear TV channel - FITE 24/7. The channel can be
watched on all supported platforms as well as
through few third party distributors.

In 2020 the platform records increase in numbers
of maximujm parallel streams. At the same time
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ToBa 6POAT Ha perMcTpUpaHUTEe NMOTPEGUTENN MOYTH
ce yBOsIBa U OCTHUTra 3,7 MJIH. pErUCTPaLUK.

Mo6uaHoTo npusoxeHue FITE e Bogema rio6anHa
JUTUTAJHA MpexXa, cnel{HaJM3upaHa B U3/'bYBaHe Ha
*HUBO Ha CNOPTHH CbOUTHSA B 06JacTTa Ha GoHHUTE
H3KYCTBa Cpellly 3aljialllaHe 32 KOHKPETHOTO ChOUTHe.

FITE cu napTHHpa ¢ Bogelyd IpOMOYTBHPH Ha CIOPTHU
cpbuTHA B obsiacTTa Ha GOMHUTE M3KYCTBa C LeJ Ja
JlaBa Bb3MOXXHOCT Ha NMOYUTATENUTE CH Aa CJAeJAT B
peasiHO BpeMe M Ha BCSIKO YCTPOIICTBO ChAbpiKaHHe,
cBbp3aHo ¢ MMA, 6okc u mpodecuoHanHa 6Gopba.
BbBeseHno Ha nasapa npes3 2016 r., kbM MomeHTa FITE e
u3AbuuI0 Hag 4000 cnopTHU npegaBaHUA Ha XKHUBO.
[locToAsHHO HapacTBalmaTa My ayAMTOpPUA HaGposiBa
3.7 MJIH. perucTpHpaHy NOTpe6UTENH.

Cpex naptHbopure Ha FITE, xouTo npegoctaBsT
NpPOrpaMHOTO CH ChAbpXKaHHE 32 U3/'bUBaHe Ha XKUBO,
ca CMOPTHU OpPFraHU3alHH C JoKa3aHa penyTalus KaTo
Triller (6okc), WWE (npodecuonanHa 6op6a), Golden
Boy (60xkc), Top Rank (6okc), PBC (6okc), Matchroom
Boxing (6okc), KSW (MMA), Impact Wrestling, ROH
Wrestling, AEW, NJPW, ONE Championship (MMA) u
MHOTO JPYTH.

WHxeHepHUAT eKuI ce CbCTOH oT
BHCOKOKBa/JIMPUHHPAHH ClIeLIHa/IMCTH U KbM MOMEHTA
B Hero paboTaT 11 aymu.

Bbp3oTo pa3sBUTHEe Ha NPOAYKTa, YCNELIHOTO MY
HaB/iM3aHe Ha Masapa U HHBECTHTOPCKHUAT HHTepec
JlaBaT O4YaKBaHHA 3a 3ama3BaHe Ha Ta3M B'b3X0AsLla
TeHAeHUus u npe3 2020 r. u yBepeHocT, 4e U FITE e
e/Ha CMOJy4/AMBa WHBECTHLHUSA B TEXHOJIOTHSl ChbC
3HA4YUM NMOTEHLHA.

7. [IInaHMpaHa CTONAHCKA MOJIMTHKA Ha /]

B cTronmaHckaTa NOJMTHKA Ha APY)KECTBOTO HE cCe
NJIaHHPAT CbUIeCTBEHU NIPDOMEHHU B 6p0$l H CTPYKTypaTa
Ha nepCoHaJia.

FITE npoab/xkaBa Ja ce yTBbDXAaBa Ha Masapa KaTo
BoJellla He3aBUCMMa CTPUHMHHT TeJIeBU3HWA Ha
NnJaTeHd CbOUTHUSL OT CBeTa Ha GoOMHUTE CHOpTOBe,
JOCTUTrallld A0 BCEKH 3pPHTeJ M0 CBeTa ¢ AOCTBI [0
HHTEepHeT.

8. Haauuwue Ha K10HOBe/ Subsidiaries
ApyxecTBOTO HsiMa KJIOHOBe.

ecTBOoTO/ Business polic

number of register users jumps close to 3,7
million.

FITE is the premier digital network for OTT live
streaming of ring sports events on a pay-per-view
basis globally.

FITE partners with top ring sports promoters to
bring MMA, Boxing and Pro Wrestling
programming to fans to watch live on every
device. Launched in 2016, FITE has aired 4000+
live events to date, and has a growing audience of
3,700,000 registered viewers.

Some of the content partners who provide FITE
with live programming are reputed sports
organizations like Triller (Boxking), WWE
(prowrestling), Golden Boy (Boxing), Top Rank
(Boxing), PBC (Boxing), Matchroom Boxing, KSW
(MMA), Impact Wrestling, ROH Wrestling, AEW,
NJPW, ONE Championship (MMA)} and many
others.

The engineering team consists of highly qualified
experts and currently employs 11 people.

The product’s fast progress, its successful launch
on the market and the investors’ interest make us
believe that it will keep this upward trend in 2020
as well as that FITE too is a successful investment
in a high potential technology.

lan

There are no plans in the Company’s business
policy for significant changes in personnel
number and structure.

FITE continues to grow in the market as an
independent streaming television of paid events

in the sphere of fighting sports reaching every
viewer with Internet access worldwide.

The Companv has no subsidiaries.
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9.

INpuxoam ot ycayru/ Revenues from services

lipuxoau ot paspa6orka Ha codTyep/ Revenues from
software development

Ipuxoau ot nogapwiKa Ha codTyep/ Revenues from
software maintenance

OBIIO/ TOTAL

2020 2019
‘000 BGN ‘000 BGN
1,246 1,076
256 277
1,502 1,353

10. Cpesixmy, cKII0YeHH MexAY JIpyxecTBOTO M CBbp3aHu inna/ Transactions between the Company

and related parties

KbMm 31 pgekemBpu 2020 r. ,Oaunc Meagua” EAJl uma
B3eMaHHA OT cBbp3aHH Jjuua (Flipps Media Inc., US) B
pasMmep Ha 734 xuJ. JB.,, NpeAcTaB/sABalld B3eMaHe OT
Hnpojaxo6u.

As of December 31, 2020 Flipps Media EAD has
receivables from related parties (Flipps Media
Inc., US) amounting to BGN 734 thousand and all
of them are from sales.

11. OCHOBHH XapaKTepPHCTHKH Ha CHCTEMaTa 3a BbTPelleH KOHTPOJI U CHCTEMATa 3a ynpaB/ieHHe Ha

P-bkOBOACTBOTO Ha JIpy»ecTBOTO yNpaXKHsABa KOHTPOJI,
BKJ/IIOYBAL NOJUTHKU M MpOLeAYPH, KOUTO JaBaT
CUT'YPHOCT, Ye PHCKOBETE Ca OrPaHUYEHHU B Pa3yMHH U
JONMyCTUMHM rpaHuuu. KoHTposiHUTE JedHOCTH ca
afleKkBaTHM M Pa3XoJHTe 3a OCBLIECTBABAHETO UM He
NpeBHIIABAT OYaKBaHUTE OT TAX MOJI3H.

(PUHAHCOBHAT KOHTpPOJI € HaCco4YeH B CJIeJHUTe
HallpaBJIEHUA:

PasxpnBaHe H OCHTypsiBaHE€ Ha IIpO3pPa4YHOCT Ha

pe3yJjaraTure, (])uHchwre, npouecure H
CTpaTEeruure, KOHTO cnoco6eTBaT 3a
AOCTUTAaHETO HAa BHCOKa 8(1)EKTHBHOCT B

JeliHocTTa Ha Jpy*ecTBOTO;

KoopaunupaHe Ha ueauTe, OGHOMKETHTE H
¢UHaHCOBUTE mMOKasaTeJH B CUCTeMaTa Ha
BbTpPELIHO-QHPMEeHaTa OTYETHOCT;

OcurypsBaHe JOCTOBEPHOCTTA Ha
HeobxoguMMaTa ¢HHaHCOBA M HedHHAHCOBA
HHboOpMaLUA;

OcurypsiBaHe Ha e(eKTHUBHO ympaBJieHHe Ha
HapHYHUTE NOTOLUH H MOHUTOPHHT;

OcurypaBaHe Ha edeKTHMBHO ynpaBJjieHHe Ha
aKTHBUTE;

KoHTpos Ha gocTbna o HHGopMaUUs U 3all{UTa
Ha WHTeJIeKTyaJIHaTa CO6CTBEHOCT.

PHCKOBe, NpHIaraiH ot Jpy>kecrBoTo B Mpolieca Ha U3roTBAHe Ha GPHUHAHCOBUTE OTYeTH/ Main
characteristics of the internal control and risk management systems applied by the Company in
reparation of financial statements

The Company's management exercises control,
which includes policies and procedures that
provide assurance that risks are reduced to
reasonable and allowable limits. Controls are
adequate and costs of their implementation do not
exceed the expected benefits.

Financial control is focused on the following
areas:

e Identifying and ensuring transparency of
the results, finances, processes and
strategies, which contribute to achieve
higher efficiency in the activities of the
Company;

o Coordinating the objectives, budgets and
financial indicators in the company
internal reporting system of records;

e Ensuring the reliability of the necessary
financial and non-financial information;

e Ensuring effective cash flow management
and monitoring;

e Ensuring effective management of assets;

e Control over access to information and
protection of intellectual property rights.
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12. Undopmanua 3a BHCAIRH ChAEOHH, AAMMHHUCTPATHBHR HIH ap6uTpaKHM Npou3BoAcTBa/
Information regarding pending judicial, administrative or arbitration proceedings

KeM 31 gexemBpu 2020 r. kbM JlpyxecTBoTo HaMa As of December 31, 2020 the Company is not
3aBefieHd  CbAeb6HM,  aJMMHUCTPaTHBHH  HAM subject to any judicial, administrative or
ap6uTpaxxH¥ NPOH3BOACTBA. arbitration proceedings.

Cnedsa cmparuya ¢ nodnucu/ Signature page follows

CbBet Ha gupexropuTe/ Board of Directors:

stessssescsssasesss.

Metodi Filipov,
Member of the Board Member of the Board
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