BHTOLILA I'APIbHC JIHMUTH]] EOO/]

VITOSHA GARDENS LIMITED Ltd.

Joknana 3a nelHOCTTA
Ha Buroma lNapabue Jlumurna EOO/L
3a roaHHaTa,

3apbpuiBaiia Ha 31 dexemspu 2018

1. CherosiHpe ¥ pa3BHTHE HA 7KeCTBOTO

[MpoexktsT ,Butoma Tiomun™ ce cbCTOM OT
KOMILIEKC OT anapTaMeHTH, IMPOCKTHPaHH H
OPHUEHTHPaHH M0 HaW-700pUst HA4YMH CHPAMO
okoJHara cpeaa. KoMIIEKChT € OT 3aTBOpEH THH
W BKJIIOYBA THPrOBCKH  IUIOUIM, IO/I3€MEH
MapKUHT, MECTa 3a OTAUX, ACTCKH IUIOIIAAKH H
I‘pa}lHHH & MHOTO 3€JICHHHA, CB3JaCHH
crielHaiHo 3a kurenute Ha ,Burtoma Tromun”.
AnapTaMeHTHTe ca HambJIHO 3aBBPIIEHH C
MOJIEPHO BHCOKOKa4eCTBEHO 000pYIBaHe.

2. DUHAHCOBH Pe3V/JITATH OT JeHHOCTTA HA

2! PYVARECTBOTO

[Tpe3 2018 roauHa ApPYKECTBOTO € pealn3Hpallo
CYETOBO/IHA Meyanda Mpean JAaHBIH B pasMep Ha
124 xunsgu nepa (2017 — 958 xmnuB) nopaau
HaMaJleHH IPoakKOU B Kpasi Ha [IPOeKTa.

3. BeposiTHO Ob/1emo pa3BUTHE HA
ApyxkecTBOTO

[TnanupanuTe npuxoau oT mpomaxom 3a 2019
ronpHa ca 830 x.1eBa, KOUTO Ja TIOKPHUAT
OYaKBaHUTE Pa3X0/H 3a JCHHOCTTA.

4. Hayunou3cieaoBare/icka H pa3Boiina
AeifHoCT

Jeiinoctra Ha [Ipy’kecTBOTO HE € CBBp3aHa ¢
U3BBPIIBAHETO HA HAy4YHH H3CIEJBaHUA H
pa3paboTkH.

Management report
of Vitosha Gardens Limited Ltd.
for the year

ending 31 December 2018

1. Company’s performance and
development

The project Vitosha Tulip comprises of modern
apartment complex, designed and oriented to
take maximum advantage of the local
landscape. The community is gated and
includes trade areas, underground parking,
recreational facilities, children’s playgrounds
and luxuriant gardens, all specifically designed
to serve the residents of Vitosha Tulip. The
apartments are fully finished with modern, high
quality installations.

2. Financial position of the Company

During 2018 the Company has realized
accounting profit before tax at the amount of
BGN 124 thousand (2017 —-BGN 958 k) due to

the decrease in sales at the end of the project.

3. Probable future development of
the Company

The planned incomes from sales for 2019 are
BGN 830 thousand, which will cover the
planed operating expenses.

4. Research and development

The activity of the Company is not connected
with research and development activity.
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5. BakHu ChOMTHS, HACTHIIHJ/IY CJ1e/1 1ATATA HA

oTHeTa

Hsma cpOuTHA cliel gaTrata Ha OT4ETa, KOUTO Ja
Hajxarart KOpPEKIHA HITH JAONBJIHHTEITHH
OMOBECTABAHHA BbB (i)HHaHCOBHﬂ OTYET.

6. [IpomMeHn B CTOHHOCTTA H CTPYKTYPATA HA
KANHTAJA HA JIPYKECTBOTO

Kem pgarata Ha TOAMIIHHMA (HHAHCOB OTYET,
eIHOJIMUEeH COOCTBEHMK Ha KaluTalla Ha
HpyxectBoto € AFI Europe N.V. — Xonanus.

JpyXeCcTBOTO HsIMA PETUCTPUPAHHU KIOHOBE.
Peructpupanusar kanutan Ha J[pyKeCcTBOTO KbM
31 pexemBpu 2018, Bb3nm3a Ha 7.35 MMIHOHA
JeBa W TpeJCTaBisiBa 735 jsia ¢ HOMHMHAIHA
croitHoct 10 xui. 1eBa BCEKH.

CobcTBenust kamutajg Ha JlpyxkectBoTo KbM 31
nexkemBpu 2018 e monoxuTelneH B pasMep Ha

1.298 xwmaau  neBa.  PBKOBOACTBOTO  Ha
JIpy’)KeCcTBOTO € YyBEepeHo, ue Mie IOIbpiKa
HOpMaiHa JeiHoct #u B Opjemie, 4pes

camo(puHaHCUpaHe, MOBHIIABaHE €PEKTHBHOCTTA
OoT JedHOCTTa W (QHUHAHCOBA MOJKpena oT
Jlpy>xecTBOTO-Maiika B cliyyail Ha HEOOXOIUMOCT.

7. DMHAHCOBH HHCTPYMEHTH

WUsnonssanute oT JpykecTBOTO (PHHAHCOBH
HHCTPYMEHTH ca HEJIEPUBATHBHHU H
Npe/acTaBissBaT THBPIrOBCKH W JPYrH B3CMaHHA,
mapd W TapUYHH  €KBHBAJIEHTH, IOJYYEHH
JMXBEHH 3a€MH U  THPIOBCKH MW  JpYyIH
3a/TbKEHUS.

JletaiyiHo  OmnoBecTsBaHE Ha  H3IOJI3BAHMTE
(GHUHAHCOBM MHCTPYMEHTH € HalmpaBeHO B
Genexkka 19 KbM roAMIIHUA (HHAHCOB OTYET. B
cpimata Oenexka e MpeacTaBeHa MaKcHMasHaTa
KpeauTHa eKcnos3uims Ha JIpyKecTBOTO KBbM
JaTaTta Ha OTYETA, KAKTO H EKCIO3ULHATA MYy KbM
JIMKBUJICH, BAIYTEH M JIMXBEH PHUCK 3ae€QHO C

5. Important subsequent events after the
date of financial statements

There are no subsequent events after the date of
financial statements that would require
adjustments or disclosure in the financial
statements.

6. Changes in the value and the structure of

the company’s equity

At the date of the annual financial statements,
the sole owner of the share capital of the
Company is AFI Europe N.V. — the
Netherlands.

The Company has no branches

The registered capital of the Company as of
31% of December 2018 amounted to BGN 7.35
million distributed into 735 shares with a
nominal value of BGN 10 thousand each.

The Company's equity as at 31 December 2018
is a positive value amounting at BGN 1,298
thousand. The Company's management is
confident that the company will keep normal
activity also in the future, by self-financing,
increasing the activity's effectiveness and the
financial support of the parent company in case
of necessity.

7. Financial instruments

The financial instruments used by the Company
are non-derivative and comprise trade and other
receivables, cash and cash equivalents, interest-
bearing loans and borrowings and trade and
other payables.

Detailed disclosure of the financial instruments
used is made in note 19 to the annual financial
statements. The Company’s maximum
exposure to credit risk at the reporting date, as
well as its exposure to liquidity, currency and
interest rate risks along with a sensitivity
analysis is disclosed in the same note to the
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aHaJIM3 Ha YYBCTBHTECJ/IHOCTTA.

8. IloanTHKATA HA JKEeCTBOTO 33
ynpagieHue Ha GUHAHCOBUS DHCK

[Tonutukara Ha Jlpy/KeCTBOTO 3a yNpaBjICHHE HA
(¢uHaHCOBUS pPHCK € Dpa3BUTa Taka, 4Ye Ja
UAeHTH(QHUIIMPA U aHAIM3UPa PUCKOBETE, C KOUTO
ce cOnbckBa JlpyxkecTBoTO,  Ja YCTaHOBSIBA
JTMMUTH 32 [I0€MaHe Ha PUCKOBE W KOHTPOJM, J1a
pamogaBa pPHUCKOBET€ M CBOTBETCTBHETO C
YCTAaHOBEHUTE  JIMMHTH. Tesu MOJTUTUKH
HOJIeKAT Ha MEepPUOAMYHA [poBepKa ¢ Lell
OTpa3sBaHe Ha HACTBIMIM H3MEHEHHsS B
Ma3apHATEe YCIOBMA M B JEHHOCTTa Ha
JpyxecTBOTO.

9. OTroBOPHOCTH HA PHKOBOACTBOTO
Crnopen OBJITAPCKOTO 3aKOHOIATENICTBO,

PBKOBOJICTBOTO CJI€JBA Ja M3rOTBS JIOKJIAH 3a
NeHHOCTTa, KakTo U (MHAHCOB OTYET 3a BCAKA
¢unaHcoBa rojauHa, KOMTO Ja JaBa BspHA H
YecTHa MpeCTaBa 3a (UHAHCOBOTO ChCTOSIHUE HA
JPY’KeCTBOTO KbM Kpasi Ha FOJJMHAaTa, 3a HETOBUTE
(HUHAHCOBH pe3yiTaTH OT JeHHOCTTa H 32
HNapuyHUATE  TIOTOLUM, B  CBOTBETCTBHE  C
MpPUIIOKAMATa CUETOBOIHA paMKa.

JIpy’KecTBOTO IpHjara 3a LEJIUTE HA OTYUTAHE T10
BbIrapckoTo  CHYETOBOJAHO  3aKOHOJATENICTBO
Mexnynapoauute Cranzaptd 3a  (UHAHCOBO
oryutage (MC®O), npuetn ot EBpomnelckus
Cpio3.

Ta3su OTroBOpHOCT BKJIIOYBA: paspaboTBaHe,
BHEIpsIBAHE M IIOJ/IbpKaHE HA CHCTeMa 3a
BBTpELIEH KOHTPOJI, CBbP3daHA C U3TOTBSHETO H
JNOCTOBEPHOTO  MpejcTaBiHe Ha  (HHAHCOBH
OTYETH, KOMTO Ja HE ChAbPKAT ChIICCTBCHH
HETOYHOCTH, OTKJIOHEHUS U HECHhOTBETCTBHA,
HE3aBHCHMO JaJId T€ C€ JBJDKAT Ha W3MaMa WU
Ha Tpemka; 1oa00op H  TPHWIOXKEHHE Ha
MOAXOIAIIM CYETOBOJAHH IMOJUTUKH, U U3TOTBSAHE
Ha NpUOJTU3UTETHN CUETOBOIHU OLIEHKH, KOUTO ca
pa3yMHH MPH KOHKPETHHTE 00CTOATEIICTBA.

financial statements.

8. Company policies for managing financial
risk

The Company policies for managing financial
risk is addressed at identifying and analyzing
the risks facing the Company, setting up risk
limits and controls, monitoring risk and risk
limits. These policies are subject to periodic
assessment for changes in market conditions
and changes in the Company’s activity.

9. Responsibilities of the management

In accordance with Bulgarian legislation the
management should prepare a management
report, as well as financial statements, which
give a true and fair view of the financial
position of the company as at year-end and of
its financial results from operations and its cash
flows in accordance with the applicable
accounting framework.

For the purposes of Bulgarian statutory
financial reporting the company applies
International Financial Reporting Standards
(IFRS) as adopted by the European Union.

This  responsibility includes:  designing,
implementing and maintaining internal control
relevant to the preparation and fair presentation
of financial statements that are free from
material misstatement, whether due to fraud or
error; selecting and applying appropriate
accounting policies; and making accounting
estimates that are reasonable in the
circumstances.
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PLKOBOJICTBOTO TOTBBPKIABA, Y€ € JIeHCTBalIo
ChOOpa3HO  CBOMTE  OTTOBOPHOCTH, M Ue
(MHAHCOBUAT OTYET € M3TOTBEH B IIBJIHO
cpoTBeTcTBUE ¢ Mexaynaponnute CtanaapTu 3a
¢uHaHCOBO OTUMTaHE, MpUeTH 0T EBpomneickus
Cbro3.

PBLKOBOACTBOTO CHINO Taka MOTBBPK/IABA, Ye MPU
H3roTBsIHE HA HACTOALIMA JOKJIAd 3a )leI:'IHOCTTa c
NPEACTABUIIO BSAPHO M YECTHO PAa3BUTHETO H
pe3yITaTUTe OT JCHHOCTTA Ha MPEANPUATHETO 32
M3MHHATAS TIEPHOJI, KAKTO H HETOBOTO CHCTOSHUE
¥ OCHOBHHMTE PHCKOBE, MpPEJ KOUTO € H3IPABEHO.
P5KOBOACTBOTO € 000pHIIO 3a H3aBaHe J0KIala
3a JeiHocTTa ¥ (huHancoBus otyet 3a 2018 1.

Ynpasuren
Butoma ["apabhc utua EOOJ]
Tcaxu Tabakman

30 mapt 2019 roauna

The management confirms that it has acted in
accordance with its responsibilities, and that the
financial statements are prepared in full
compliance with International  Financial
Reporting Standards as adopted by the
European Union.

The management also confirms that in
preparing the report for the activities, it has
presented truly and fairly the development and
the results from the operations for the year. and
the main risk the entity faces. Management has
approved the report for the activities and the
financial statements for 2018 for issue.

Managing
Vitosha Gar
Tsahi Tabakmah\

30" March 2019
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