HSAPY” EOOJ]
C4eToBOAHA MOJUTHKA U 0€JIEKKH KbM

TI'oguien ¢puHaHCOB OTYET
31.12.2021 r.

1. ba3za 3a u3rorBsine Ha (PUHAHCOBHUS OTYET

1.1 lIpaBeH craTyT

,APY” EOOJ] e BnucaHo B AreHIUS 110 BIIMCBAHUATA
Ha 28.11.2012 r., EMK 202336336. Cegamnmuiie u
aJpechT Ha yIpaBlieHUe Ha ApyxkecTBoTO € Tp.Codus,
oyn.xeiimc bayuep No 103, er. 1.

»APY” EOO/I e ¢ yupenurenex kamurtan ot 500 yresa.
Jlpy’kecTBOTO Ce ympaBisdBa M IMPEACTaBIsIBA OT
Anexcannpoc AHIPHOTHC.

OcHoBHaTta  pgeiiHocT Ha  JIpy:kecTBOTO ¢
HEeCTleUau3upaHa TBHPrOBUS Ha €ApO, MOKYIIKO-
npojaxoa u yIIpaBIICHHE Ha UMOTH;
MOCPETHUYECKIW/areHTCKH ~ ISHHOCTH  BHOC, HW3HOC,
TBPrOBUSL Ha €ApO0 W JpeOHO C CTOKH, MAaIlUHU
o0opyABaHe, CYpOBUHH, aMOalaXHH MaTephalu U JIp;
KOHCYJITAaHTCKa M TIOCPETHUYECKA JIEHHOCT, THPTrOBCKO
MPeJCTaBUTENICTBO; BHTPCIIHA M BBHHIIHA THPrOBHS,
TBPTOBCKO MOCPEJHHYECTBO U MPEICTABHTEIICTBO;
KOHCYJITAaHTCKa M MapKETHHTOBa JCWHOCT; Ma3apHU U
COIIMOJIOTHYECKU HpOyYBaHUS; WHKCHEPUHTOBA
JICHHOCT; CHENKH C WHTENeKTyalHa COOCTBEHOCT;
npunoOMBaHe, YOpaBICHHE H  PaslopekIaHe ¢
JSTIOBE/aKIMKM B JIPY)KECTBA, KAKTO W BCAKAKBa Jpyra
JIeHOCT, He3abpaHeHa OT 3aKOHa.

1.2 O0mH noJI0KEeHUs

To3u ¢GuHAHCOB OTYET € M3rOTBEH B CHOTBETCTBUE C
MexayHapoJHUTE CTaHIAPTH 32 (PMHAHCOBO OTYUTAHE
(MC®O), mpuern ot Espomneiickus cpio3 (EC).
(DUHAHCOBUAT OTYET € H3rOTBEH IIPH CHa3BaHE HA
NPUHIUITA Ha KICTOPUYECcKaTa IeHa.

1.3 Ilpunarane Ha HOBH M peBu3npanu MCPO
1.3.1 CranpapTtu M pa3sicHeHHUsl, BJe3JIH B CHJIa U
NMPUWIOKEHH Mpe3 TEKYIHs 0TYeTeH MePHoJ

Jpy>XecTBOTO € MPUIIOKWIO CICAHUTE HOBU CTAaHIAPTH
W TIPOMEHH B CTaHAApTH, BKJIIOUUTEIHO BCHYKH
MPOM3THUYAIIN OT TSAX MPOMEHH B IPYTH CTaHIApPTH, C
JlaTa Ha IbpPBOHAYalHO npuiaraHe 1 sHyapum 2013
roJuHa:

e MCC 1 Illpeocmassane na gunarcosu omuemu
— IlpencraBsHe Ha enemeHTH Ha [pyr
BCce0oOXBaTeH J0XO/, U3aaaeHu npe3 roHu 2011
(B cuna ot 1 romm 2012);

e Mamenenuss Ha MCC 19 Joxoou na naemu
auya - IlomoOpeHuss Ha  CYETOBOJHOTO
OTYMTAHE Ha JOXOJUTE CJEl HallyCKaHe,
m3naneHu npe3 rouu 2011 (B cuna ot 1 sHyapu
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1. Financial Statements’ preparation basis

1.1 Legal status

“ARCH” Ltd is a joint stock company with
headquarter and address of administration: Sofia, 103
James Bourchier blvd., floor 1, registered in the
Commercial Register of the Registry Agency with
UIC 202336336 on 28.11.2012.

“ARCH?” Ltd has initial capital of BGN 500. The
company is managed and represented by Alexandros
Andriotis.

The basic activity of the company is non-
specialized wholesale trade, purchase and sale of real
estates; intermediary / agency activities import,
export, wholesale and retail of goods, machinery
equipment, raw materials, packing materials, etc .;
consultancy and brokerage, commercial
representation; domestic and foreign trade,
commercial intermediation and representation;
consulting and marketing activities; market and
sociological studies; engineering activity; intellectual
property deals; acquisition, management and
disposal of shares in companies, as well as any other
activity not prohibited by law.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

e |AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);
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2013);

e MC®O 13 Oyenssane mna cnpasediusa
cmotinocm, n3nanaeH npe3 mait 2011 (B cmra ot
1 stayapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JpyXecTBOTO TPOMEHM MPENCTaBIHETO Ha
MO3ULUHU OT IPYr BCEOOXBATE€H HOXOI B CBOS
oT4eT 3a mevanbaTa WiM 3arybata M ApYyTrHs
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
MOraT BIIOCJIEICTBUE J1a ce peKinacupuuupar B
mevyambara WM 3ary0ara,  IpenCTaBsSHU
OTJIEJIHO OT TaKMBa, KOUTO HUKOTa HsAMa Jia ce
pexnacuduuupar. CbOTBETHO, CpaBHUTEIHATA
nHpOpMaLUs € HOBTOPHO MPEICTaBEHA.

[IpuemaneTo Ha T€3W M3MEHEHMS Ha CHIIECTBYBAIIUTE
CTaHIAPTHU HE € JIOBEJO 10 MPOMEHH B CUYETOBOJIHATA
MoJMTHKA Ha [[py>KecTBOTO, KaKTO CJIe/IBa:

1.3.2 HoBu cTaHaapTH U Pa3siCHEHHUs1, KOUTO BCe
olle He ca MPHJIOKEHH

Cmanoapmu, pa3sacHeHusa u NPOMeEHU 6 CMaHoapmu,
KOUmo He ca 6uiu npuioiceHu no-pano — 0000penu
3a npunazane om EK

Hsxon HOBM cTaHmapTH, NPOMEHH B CTaHIAPTH U
passicHeHus1, o1o0penu 3a npwiarase ot EK, morar na
OBJaT TMO-paHO TIPWIOKEHH B TOAMIIHUS TEPHO,
3aBbpiuBail Ha 31 nekemBpu 2013 r., BBOPEKH 4e BCE
olle HE Ca 3aAbDKUTEIHHM NpPEOu CJelBall IMEPUOI.
Tesu npomenn B MCDPO He ca Ownu TO-paHo
MPWIOKEH! TPH M3TOTBSIHETO Ha TO3W (PUHAHCOB
oruyer. [pyXecTBOTO He IUIaHUpa Ja Ipuiara Te3d
CTaHIAPTH II0-PaHO.

e MC®O 10 Koucomoupanu  ¢unancosu
omuemit, MC®DO 11 Cvemecmuu
cnopasymenuss, MCD®O 12 Onogecmsasane na
yuacmus ¢ Opyeu npeonpusmus, MCC 27
Huousuoyannu  punancosu omuemu (2011)
samensim; MCC 27 (2008) u MCC 28
Hneecmuyuu 6 acoyuupanu u cbeMecmuu
npeonpuamus (2011) 3amensy MCC 28(2008),
n3nagenn npe3 mait 2011 (B cua ot 1 snyapu

2014);
o IIsmenenus uHa MCC 32  Qunancosu
UHCMPYMEHMU.! Ilpeocmassne —

KOMIICHCHUpaHe Ha (UHAHCOBU aKTHUBU W
MacuBM, u3ganeHu mpe3 gexemBpu 2011 (B
cuna ot 1 sayapu 2014 roauHa);

e I3menenus Ha MCDO 10 Kowucoruoupanu
Gunancosu omuemu, MCDO 12
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e |FRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e |FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, IAS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and IAS 27 Individual Financial

2
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Onosecmsaeane Ha  yuacmus 6  Opyeu
npeonpuamus nu MCC 27 Huousudyannu
Qunancosu omuemu, N3NAJCHA TIPE3 ICKEMBPHU
2012 (B cuna ot 1 sauyapu 2014);

PBKOBOZICTBOTO OYaKBa TE3W CTAHAAPTH JIa HE OKaXKaT
CBIECTBEH €(EKT BBPXY (UHAHCOBHUA OTYET Ha
HpyXkecTBOTO B TepuoAa Ha MIHPBOHAYAIHOTO UM
TIpUIaraxe.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Mexncoynapoonu cuemoeoonu cmanoapmu (CMCC),
KOUmo 6ce ouwie He ca NPUI0diceHu

PpKkoBOACTBOTO cuWTa, Y€ € MOAXOASIO Ja ce
ONOBECTH, Y€ CICAHUTE HOBH WIH PEBU3IUPAHU
CTaHAapTH, HOBHU PpPa3saACHCHUA W TIPOMCEHU KbM
CBIIECTBYBAILU CTAHIAPTH, KOUTO KbM OTYETHATa JaTa
ca Beue wu3gaaeHu oT CpBeTa MO MEXKIYHAPOAHU
cueroBogHU cranaaptd (CMCC), Bce omie He ca Ouiu
onoOpeHH 3a mpuiarade oT EBporelickata KOMUCHS U
CBOTBETHO HE Ca B3ETH Ipel BUJ NPU U3TOTBSHETO HA
TO3u (QUHAHCOB OoT4YeT. [laTWTe Ha BiIM3aHe B CHia 3a
TAX I 3aBUCAT OT pEIICHHETO 3a 0J00peHue 3a
npuiarase Ha EBpornelickata KOMHUCHSL.

e lsmenenns Ha MCDO 10 Kowrcoruouparnu
¢unancosu omuemu, MCDO 11 Cvemecmuu
anzasicumenmu, MCDO 12 Onosecmsasane na
0s106e 8 Opyau npeonpusimus, U3AaJIeHu Tpe3
toan 2012 (B cuna ot 1 ssmyapu 2013).

e MC®DO 9 Dunancosu uncmpymenmu (U30a0em
noemspu 2009) u Honwvinenus kom MCDO 9,
m3nanean okromBpu 2010 (B cuna ot 1 ssHyapu
2016 ronuna);

e Pazgcaenne 21 wa KPMCDO Hanosu,
n3nageno mait 2013 (B cuna ot 1 sHyapu 2014
TOJIMHA).

1.4 ®yHKkuMoHATHA BAJYTa M BaJIyTa Ha
npeacTaBsiHe

@DyHKIMOHAIHA BalyTa € BajlyTaTa Ha OCHOBHaTa
WKOHOMHYECKa Cpela, B KOSTO €IHO JpPY’KEeCTBO
(yHKIIMOHUpAa M B KOSTO TJIABHO C€ TEHEpHpar M
M3pa3xoJBaT MApUYHUTE CcpeAcTBa. 15 OTpassBa
OCHOBHHUTE CHENKH, CHOUTHS M YCIOBHS, 3HAUUMH 3a
HpyxecTBOTO.

To3u ¢puHAHCOB OTYET € MPEACTaBEH B OBJITApPCKHU JIEBA,
KOSTO € (yHKUMOHanHaTa BaidyTa Ha JlpykecTBOTO.
[sumata ¢puHaHCOBa HHpOPMALIUS MPEICTABEHA B JIEeBa €
3aKphIJieHa J0 XWIAJa, OCBEH KOrato € IIOCOYEHO
IpyTo.

1.5 YUyknecTpaHHa BajyTa
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Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e |FRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2016);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.
These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially
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Chenkute B UyXKACCTpaHHAa BalyTa Ce€ BIIMCBAT
I'BPBOHAYATIHO KaTO KbM CyMara Ha 4y>KIeCTpaHHaTa
BallyTa Ce INpujara LEeHTpaJHus Kypc Ha brarapcka
Haponna banka (BHB) xbpMm parata Ha caenkara.
KypcoBure pa3nuku, Bb3HMKBALIM NpPU ypeKIaHe Ha
BaJIyTHUTE MApUYHU TO3UIUM WIN IPU OTYUTAHETO HA
Te3W MApWUYHU TO3UIUH TPH KypCcOBE, Pa3IUYHU OT
TO3H, MO KOMTO IbPBOHAYAIHO ca OWIM MPHU3HATH, CE
OTYMTAT B TeyaidaTa WiIM 3arydarta 3a CHOTBETHHSA
HEPUOI.

Or 1 sanayapu 1999 romuHa OBATApPCKUAT JIEB €
¢ukcupan KpM eBpoTo 1o Kypce 1.95583 neBa 3a enHo
€BPO.

1.6 CyeToBOIHM NPEANOJIOKEHHUS U PUOTUZUTETHH
CYETOBOJHHU OLIEHKHU U NpeleHKU

[Ipunoxenuero Ha MC®O uszucksa oT PrKOBOACTBOTO
da HalpaByU HAKOU CUHCTOBOAHMH IIPCAIIOIOXKCHUA U
MPUOTU3UTETHH CYETOBOIHY OLICHKU IIPU M3TOTBSHE Ha
(MHAHCOBHS OTYET, C 1€ ONpEACIIsIHE CTOWHOCTTa Ha
HAKOMW aKTUBU, IAaCUBU, NPUXOAHU U pPa3xoau. Te ce
M3BBPUIBAT B3 OCHOBA Ha Hail-moOpara mpereHka Ha
PrroBoacTBOTO, 0a3upaHa Ha HCTOPUYECKUSI ONHUT U
aHaIM3 Ha BCHYKU (aKTOPH, OKa3BallW BIHMSHUE MPH
JaJieHuTe 0OCTOATENICTBA KbM JlaTaTa Ha M3TOTBSHE Ha
(¢mHaHcoBHA oTyer. JlelicTBUTETHUTE pe3yiTaTn Onxa
MOIJIM Jla Ce paszauyaBaT OT HPEACTaBEHHUTE B
HaCTOSAIIUA (I)I/IHaHCOB OTYECT.

2. OCHOBHH €JIeMEHTH Ha CUETOBOJHATA NMOJUTHKA
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recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(2) Omnepanum ¢ yy:KaecTpaHHA BATyTa

Crhenkure, OCHIIECTBSIBAHH B UYXKIECTpaHHA BaJyTa ca
MPEN3YMCISIBAHA B JieBa TI0 BaJyTHHS Kypc Ha
HeHTpaliHaTta OaHka B JieHS Ha caenkara. [lapuuHuTe
aKTHUBH W TACHWBH, JICHOMHHHUPAaHU B YyKJeCTpaHHA
BaJyTa KbM JaraTa Ha OajaHCa ca TPEU3YUCIICHU B
JIeBa TI0 3aKIFOYUTEITHIS BaJTyTeH KypC Ha [EHTpaIHaTa
O0anka kbM 31.12.2021 roauna. [Ipow3THuaiure OT
TOBa KYpPCOBH pa3JIMKA Ca IPHU3HATH B OTYeTa 3a
JOXOJIUTE.

(6) UmoTH, MalIMHK, CHOPBIKEHUSI U 000PyIBaHe
Karto wMoTH, MallMHU W CBOPHKCHHS C€ OTYUTAT
aKTUBU KOUTO OTroBapAT Ha kpurepunte Ha MCC 16 u
MMaT CTOMHOCT TpW NPUAOOMBAHETO paBHA I TIO-
Bucoka oT 700 neBa. AKTUBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKAa OT IIOCOYEHAaTa CE€ OTYHUTAT KaTO TEKYILH
pas3xoau 3a MepuoAa Ha MpUIOOUBaHE B CHOTBETCTBHE
c omoOpeHaTra CYETOBOJHA TOJUTHKA. BCeku HMOT,
MallHa WM CHOPBXKEHHE Ce  OIEHsABa IpHU
npuaoOMBaHETO My MO IIeHAa Ha M[puaoOHBaHE
OTIpeJieieHa B ChOTBETCTBHE ¢ m3uCKBaHmsITa HAa MCC
16.

JIpy’KecTBOTO € TMpHeno Ja OT4YHTAa HMOTHTE,
MaIlMHUTE, CHOPHKEHUsITa W  00OpyaBaHETO B
crotBeTcTBHE ¢ MCC 16 1o 11eHa Ha npugoOnuBane 6e3

(@) Operations with foreign currency
Transactions conducted in  foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2021. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of 1AS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue

4
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BCHYKH HATPyNaHW aMOPTH3AIMOHHU OTYUCICHHS W
HaTpymnaHa 3ary0a oT 00e3IeHKa.

[TocnenBamy pasxoaW CBBP3aHU C OTACICH HMOT,
MallliHa, CHOPBKEHHWE U 00OpyIBaHE CE OTYHUTAT B
yBenMueHHe Ha OanaHcoBaTa CTOHHOCT Ha aKkTHBA,
KOTaTo € BEpPOSATHO NPEeINpHUITHETO JAa mpumodue
WKOHOMHMYECKH H3TOIW HaJ IMbPBOHAYAIIHO OICHEHATa
cTaHAapTHa e(eKTUBHOCT. BBB BCHUKH OCTaHAIH
CIydau IIOCJIEABAIINTE pa3XOOH CE OTYUTAT KaTo
TEKYIIH 3a IePHO/a.

JbaroTpalilHUTE MaTepUalHUd aKTHBU CE aMOPTU3UpPAT
TI0 JINHEHHMS METOJ 32 IePUOa Ha OYaKBAaHHS TOJIC3CH
’KHMBOT, OIpe/IeNieH KbM MOMEHTa Ha IpuaoOMBaHe Ha
aKTHBA.

Cpe}lHI/IﬂT II0JIE3€H XUBOT B I'OJWMHH 3a OCHOBHHUTC
TPYNH JBJITOTPaiHH MaTepHaIHU aKTHBH, € KaKTO
crenBa:
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losses in accordance with 1AS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ roAMHu
Crpaau ¥ chOpBKEHUs Buildings and equipment 25
Mamvau Machinery 3,3
TpaHcriopTHH cpeacTBa Vehicles 4
CTONAaHCKH HHBEHTAP Fixtures and fiitings 6,7
Kommtorepu wu mnepudepru | Computers and

ycTpoiicTea communication devices 2

3eMuTe U pa3xoguTe 3a NpHI0OMBaHE HA IBJITOTPAHU
aKTUBM HE ce  amopTu3upar. M3mom3BaHuTe
aMOPTU3ALMOHHA HOPMH, C€ OCHOBABAaT HA U3UHCIICHUS
MOJIE3€H KHUBOT.

Kem 31.12.2021 r. "APY" EOO/] wma HanuuHU
IBITOTPaHU MaTepHaiHU akTHBH 3a 49 xui.jesa.

B) HemaTepuajanm akTHBH

Kato HemarepuaniHWUTE aKTUBH CE€ OTYHTAT AKTHBH,
KOUTO OTTOBapsT HAa OMPEICICHUETO 32 HeMaTepUaieH
AKTUB W OTrOBapAT HA KPUTEPUHUTE 3a OTYMTAHE Ha
HeMaTepuanHu akTuBu Gopmymupanu B MCC 38.

[Ipu npugoOuBaHETO WM HEMATEPUAIHUTE AKTUBU CE
OTYHUTAT MO C€OECTOMHOCT.

HemarepuanHuTe  akTHBH  C€  OTYMTAT  CJeJ
npuaoOMBaHETO MO  ce0ecTOHHOCT HamaleHa ¢
HaTpylaHaTa aMOpTHU3alus W HATpPyHNaHW 3ary0u oOT
00e3IeHKa.

AMopTH3UpaT ce Mo JIMHEHHWS METO]| 3a CpOKa Ha
OTIpeIeNICHHS M0JIe3€H )KUBOT.

KoM 31.12.2021 r. "APY" EOO/] HsiMa HeMaTepHallHU
AKTHBHU.

JpyxecTBOTO HE € NPUAOOMBAIO IBbPKABHH LIEHHU
KHIDKA WM KakbBTO M Ja € JApYr BHI (UHAHCOBH
MHCTPYMEHTH.

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2021 ARCH Ltd have fixed assets
amounted for BGN 49 thousand.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2021 ARCH Ltd have no intangible
assets.

The Company is not acquiring Treasury securities
or any other financial instruments.
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(r) OOe3meHka Ha JIBJATOTPAiHH MAaTepHAJHH
aKTHBH

[Ipu Hanmure Ha CHOUTHS M IPOMSIHA B 00CTOSATEIICTRA,
KOUTO MHIUKUpaAT, ue OajmaHcoBaTa CTOHHOCT Ha
IBATOTPaiHUTE MAaTEpPHATHU M HEMAaTEepPUAIHU aKTHBH,
€ HEeBB3CTAaHOBMMA B paMKHTE Ha JEHHOCTTa, ce
u3BbpUIBa oOe3neHka. 3arybaTa oT o0Oe3leHka ce
MpU3HaBa 3a cyMmara, ¢ KosTo OajaHcoBaTa CTOMHOCT
HaJIXBBPJIS BH3CTAHOBHUMATA, KOSTO IPEICTAaBIIABA TI0-
BHCOKaTa OT HETHATa INpoJaXHa I[I€Ha Ha aKTUBa U
CTOHHOCTTa My B ynoTpeba. 3a 1efuTe Ha N3MEPBaHETO
Ha 00e3IeHKaTa, aKTUBHUTE C€ TPYNHPAT 10 BH3MOKHO
Hali-BHCOKA CTENEeH Ha AaHAINTHYHOCT, 32 KOSTO ca
HaJIUIE WACHTUPHUIUPYEMHU TAPUYHH MTOTOLIH.

B®B BpB3ka ¢ pasnopendure na MCC 36 "Obe3ueHka
Ha akTuBU" [[pyKecTBOTO cuuTa Y€ HE CE€ OYaKBa Ja
HACTBIIAT HEraTHBHU HM3MEHEHHUs B cpenara, B KOSATO
pabotu.

Kem 31.12.2021 r. "APY" EOO/J] nmma oOe3leHKa Ha
OBITOTpalHU MaTEpUAHU aKTHBH B pasMmep Ha 3
XHJILJICBA.

(e) UHBeCTMLIMOHHU UMOTH

HPY)KGCTBOTO OoT4yuTa WHBECTUIITMOHHU UMOTHU
ceraacuo MCC 40.

(:x) CTOKOBO-MaTepHAJIHU 3a1aCH
CrokoBO-MaTepuaqHU  3allacd ca  KpPaTKOTpaHH

MaTepualHh aKTUBU MMOJa Qopmara Ha: MaTepHhald,
MpUIOOWTH TJIABHO Ype3 TOKYIKA M MpeIHa3HAYeHH! 32
MPEKH TPOJAKOH.

MartepuanHuTe 3amacH ce OLEHSBAT 10 MOo-HUCKaTa OT
JIOCTaBHATa CTOMHOCT WJIM HETHAaTa pealu3upyema
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKJINOYBA CyMara OT BCHYKH
pa3xoau TO 3aKyIyBaHETO, NpepadoTkara, KakTo U
JPYTH Pa3XoJiv, HAIPaBEHH BB BPB3Ka C JIOCTABIHETO
VM JIO CETAIIHOTO ChCTOSIHHE U MECTOTIOI0KEHHE.

B nocnencreue ce BKIIIOYBAT B OTYETHATA CTOMHOCT Ha
NpoAaZeHUTe CTOKM MpH npojaxda Mo MeTojaa
“cpegHO-TIpETETJIecHa CTOMHOCT® Ha  IMOCTHIIMINATE
MaTepraTHH 3aMacH.

Kem 31.12.2021 r "APY" EOO/] HsAIMa CTOKOBO —
MaTepHUaIHU 3amacH .

(3)Tbproecku M APYru B3eMaHUs

Karo kpeautu u B3eMaHUs Bh3HUKHAIN ITBPBOHAYAITHO
B TPEANPHUATHETO C€ KIACUPHUIMpPAT B3EeMaHUS
BB3HUKHAJIM OT JUPCKTHO IIPEAOCTABAHE Ha CTOKHU,
YCIyTH, TIAPY WK MapUYHU €KBUBAJICHTH Ha JeOUTOPH.
H’prOHa‘IaHHO TE31U B3CMAaHUA U KPECOAUTH CE€ OLCHABAT
o cebecToiHOCT.

Cnen MBHPBOHAYAHOTO TMPU3HABAHE KPEAUTUTE W
B3€MaHMATA OT KIMEHTH M JOCTAaBYMIHM, KOUTO ca 0e3
(hUKCUpaH Magek ce OTIUTAT IO CeOSCTOMHOCT.

ARCH Ltd
Accounting policy and notes
31.12.2021

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,»Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2021 ARCH Ltd there is a depreciation
of tangible fixed assets in the amount of BGN 3
thousand..

(F) Investment property
The Company does report investment property in
accordance with 1AS 40.

(9) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2021 ARCH Ltd have no tangible funds
amounted.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.



APY EOOJ
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Kpeautute n B3eMaHusATa OT KIMEHTU M JAOCTaBYHILIY,
KOUTO ca ¢ (QukcumpaH MaAeX Cce OTYHTAT [0
aMOpTH3MpaHaTa UM CTOHHOCT. EEKTHBHUAT NHXBEH
MPOLEHT € OpPUTMHAJIHMAT TIPOLEHT ONpeAeNeH C
JIOTOBOpA.

KbM nmatata Ha (MHAHCOBHS OTYET C€ MPaBH MpPETIeN
3a ompeAeisiHe Ha o0O0e3leHKa OT HeCchbOMpPaeMOcCT.
OmnpenensiHeTo Ha oOe3lEHKaTa ce M3BHPIIBA Ha Oa3za
Ha WHIWBUAYAJICH TWOAXOA 3a BCAKO B3E€MaHE II0
pelnieHre Ha PbKOBOACTBOTO.

JlanbLiuTe 3a BB3CTAHOBSABAHE C€ IMIPEJCTAaBAT IO
OpPUTHHAIHHS pa3Mep Ha cymara Ha B3eMaHeTo.
HpyruTe B3eMaHUs ce MPEACTABIT IO Ce0eCTOHHOCT.
Kato kpaTtkocpouHn ce KiacHpUIUpAT B3EMaHUS
KOUTO ca:

- 0e3 (puKCUpaH mamex

- ¢ (UKCHpaH MaJeX M OCTaThUYCH CPOK 0 Tajaexa o
€/IHA TOJIMHA OT J1aTaTa Ha (PMHAHCOBUS OTYET.

Karo pparocpounu ce kimacuuupar B3eMaHus, KOUTO
ca ¢ (ukcHpaH mageX W OCTaThUEH CPOK JO Tamexa
HaJ eTHa TOJIMHAa OT JlaTaTa Ha OajaHca.

TBproBekuTe W APYrd B3eMaHHSA Ca NPEACTABEHU II0
TAXHATa HOMUHAJHA CTOHHOCT KaTO c€ MpPHCIaJHAT
BCHYKH 3aryOu OT 00€3IeHKa.

Kem 31.12.2021 t. "APY" EOOJl uma TBProBCKH U
IPYTH B3€MaHUSI.

(n) ITapuynM cpeacTBAa M NAPUYHHM €KBHBAJIEHTH
[lapuunuTe cpencTBa B JeBa ca OLCHEHH 110
HOMUHAllHA  CTOMHOCT, KOSTO CBOTBETCTBA  Ha
CIpaBeINBaTa UM CTOMHOCT KbM JaTara Ha OTUYeTa.
bankoBuTe nemo3uTM ce OTYMTAT IO HOMHHAJIHA
CTOHHOCT W Tojaram@ara ce CbIJacHO JOroBopa
HaTpyMHaHa JMXBa KbM JlaTaTa Ha OTYeTa.

[TapuunuTe cpencTBa U eKBUBAJICHTH, IEHOMUHUPAHU B
qy)KJeCTpaHHa BalyTa, ca MPEOLEHEHHU 110 LEHTPATHUS
kypc Ha BHbB kbM natarta Ha otyera.

[Napuunu cpencTBa BKIIIOYBAT cajila 10  KAacoOBU
HINYHOCTU U OAHKOBH CMETKH.

(k) ®UHAHCOBU HHCTPYMEHTH

@UHAHCOBUTE  MHCTPYMEHTH Ha  J[pykecTBOTO
BKJIIOYBAT MAapUYHU CPEICTBa B Opoil M MO OaHKOBU
CMETKH, B3€MaHMs W 3aJbJDKEHUA. PBKOBOACTBOTO Ha
JpyXecTBOTO cuWTa, Y€ CIpaBeyIMBaTa I€HA Ha
(MHAHCOBHUTE MHCTPYMEHTH € Onu3Kka A0 OajaHcoBaTa
UM CTOMHOCT.

Banyren puck

BanytHute chenkm ce  OChIIECTBSIBAT B €BPO.
JpyXecTBOTO HE H3MOJI3Ba CHEHUATHU (UHAHCOBU
WHCTPYMEHTH 3a XE€DKHpaHe Ha pHCKa, TbH Karo
ynorpebaTta Ha OoJ00HN (MHAHCOBM WHCTPYMEHTH HE
e obnyaiina npaktuka B PemyOnnka boarapus.

Kpenuten puck
duHAHCOBUTE aKTHUBHM, KOWTO IIOTEHI[MAJHO M3Jarar

ARCH Ltd
Accounting policy and notes
31.12.2021

Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.
As of 31.12.2021 "ARCH" EOOD has commercial
and other receivables.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(J) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
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JpyXecTBOTO Ha KpEAWTEH pHUCK, ca MPEAUMHO
B3eMaHMs 10 mpoaaxou. JpyXecTBOTO € M3JI0KEHO Ha
KpPEIUTEH PUCK, B CIy4ail ye KIMEHTUTE HE M3IUIATAT
cBoute 3anbibkeHud. [lomuTtukara Ha J[pyXecTBOTO B
Ta3u OO0NacT € HacoYeHa KbM OCBIIECTBSBAHE Ha
npoaaxOM Ha CTOKM W YCIYyTM Ha KIHEHTH C
MOXOJAIIA KPEIUTHA pEIyTarysl.

JpyXecTBOTO HE € TNpuAOOMBAIO IBP)KAaBHH LEHHU
KHIDKa WIM KakbBTO M Ja € ApPYr BuA (UHAHCOBU
HHCTPYMEHTH.

(1) OcHOBEH KamUTAJ
OcHoBHUSAT KanuTal Ha [[pykecTBOTO € B pa3Mep Ha
500 nesa.

ARCH Ltd
Accounting policy and notes
31.12.2021

Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
500 BGN.

31.12.2021
Name of the | Ame Ha akuuoHepuTe BGN. (%)
shareholders
Alexandros Andriotis AJICKCaHAPOC AHIPHOTHC 500 100

JpyxecTBOTO yIpaBisBa KaluTaja CH Taka, 4e Ja
ocurypu (QpyHKIMOHHpPaHETO CH KaTo JIeicTBaIIo
NpEnpUsITHEe, KaTO €IHOBPEMEHHO C TOBAa CE€ CTPEMH
Ja MakCUMHU3Upa Bb3BpAILla€MOCTTa 3a aKIHOHEPHTE,
Ype3 ONTHUMH3AINS Ha CHOTHOIIEHUETO MEXIY IBIT U
KamuTan  (Bb3BpallaeMocTTa HAa  MHBECTHUPAHUS
karutan). Llenra Ha PproBomcTBOTO € Aa moagbpika
JIOBEpUETO HAa MHBECTUTOPHUTE, KPEIUTOPUTE U Tas3apa
W J1a rapaHTHpa 0bJenoTo pa3sutue Ha JpysxxecTBoTo.
PrvroBogctBoro  Ha  JlpyxecTBOTO  HabiromaBa
KalluTajgoBaTa CTPYKTypa Ha 06a3ara Ha CbOTHOLLIEHUETO
HETeH JBIT KbM KOPUIHMpPaH COOCTBEH KamuTall.
HeTHusT nBAr BKIIOYBA KAaKTO JBJITOCPOUYHUTE U
KpaTKOCPOUYHHUTE JMXBEHU 3a€MH OT HECBBpP3aHHU JIMIIA,
Taka W JABITOCPOYHUTE W KPATKOCPOUHHUTE
3aJbJDKEHUS, HaMaJEHH C [apUuHUTE CPeJlCTBA.
OCHOBHUAT  KamWTajl, pe3epBUTE,  HATpyllaHaTa
mevyanba, KaKTO M IMIOJlydeHUTe 3aeMu (Qopmupar
KOPHTHPaHUs COOCTBEH KamuTai Ha J[py>KecTBOTO.

PrvroBozcTBOTO Ha [lpy’XecTBOTO OIpeens pa3Mepa Ha
HEOOXOIUMHUS KalTuTaj MPONOPIIMOHAIHO HA HUBOTO Ha
pUCK, C KOWTO C€ XapaKTepu3upaT OTJIEJIHUTE
neitHocty. IlognbpikaHeTO W KOPUTHMpPAaHETO Ha
KalATaloBaTa CTPyKTypa c€ M3BBpIIBA B TSCHA Bpb3Ka
C TMPOMEHUTE B MKOHOMUYECKHUTE YCIOBHA, KaKTO U B
3aBHCHMOCT OT HHMBOTO Ha PHCK, IPUCHIIO Ha
CHOTBETHUTE aKTHBH (IIPOEKTH), B KOUTO CE HHBECTHUPA.
OcCHOBHHTE HMHCTPYMEHTH, KOWTO CE€ H3IMOJI3BAT 3a
yIopaBlleHME€ Ha  KaluTajoBaTa CTIpyKTypa ca:
OUBHUICHTHA TIIOJIUTHKA, €MUTHpPaHe WIH OOpaTHO
U3KYIyBaHE Ha EMUTHPAHU KalMTaJIOBU U JIBJITOBU
HWHCTPYMEHTH; NIPoJak0a Ha aKTUBH, C L1eJI HaMaJIsIBaHe
Ha HHUBOTO Ha 3aJTBXHAJIOCT, pedUHAHCHUpaHE Ha

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
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CueToBO/IHA TIOJIUTUKA 1 OEIIeKKH
KoM 31.12.2021 1.

IBJITA, 4Ype3 H31aBaHe HA WHCTPYMEHTU C MO-IBJIBT
MaTypHUTeT U JIp. BCHUKy pemeHus 3a MpoMeHH B Ta3u
HacoKa Ce B3eMaT IIpH OTYHWTaHe Ha OaiaHca MeEeXIy
[IeHaTa W PHUCKOBETE, MPUCHIIM HA PAIUYHUTE
M3TOYHUIY Ha (DUHAHCUPAHE.

(M) 3aabJsKkeHusi U MPOBU3HH

Knacudumnmpane Ha 3a1pHKeHAATA!

Karo kpemutm w  3ambDKEHUS  BB3HHUKHAIU
II’bPBOHAYATHO B NPEANPUATHETO C€ KIACHUPUIMPAT
3abJDKCHUS] BB3HUKHAIM OT JUPEKTHO MPEIOCTABSHE
Ha CTOKH, YCIyTH, TApH WM MapUYHN €KBUBAICHTH OT
KpPEIUTOPH.

[IspBOHAYATHO TE3U 3aABIHKCHUS
OIIEHSBAT IO C€0ECTOWHOCT.

Cnen mMHPBOHAYANHOTO TPU3HABAHE KPEAUTUTE W
3aAbJDKCHUATA KbM KIUEHTH U JIOCTaBYHIM, KOUTO Ca
0e3 pUKCHpaH Ma/ie)X Ce OTUUTAT IO CeOECTOWHOCT.
Kpenuture n B3eMaHusATa OT KIMEHTH M JOCTABYHIIH,
KOUTO ca ¢ (QukcupaH MaAeK C€ OTYUTAT [0
aMOpTH3UpaHaTa UM CTOMHOCT. E(EeKTUBHUAT JIHUXBEH
MPOLIEHT € OPWUTHHAJIHHST TPOIEHT OMpeAeNieH C
JIOTOBOpA.

3agbKeHUsT KbM ~ TEPCOHAl W OCHTYPUTEITHH
OpraHM3aluy ce KIacHu(UIUpaT KaTo 3aJbDKSHUS Ha
MPENMPUITAETO IO TIOBO HA MUHAM TPY/A MOJOXKEH OT
HaeTUsg TEPCOHAT U CHOTBETHUTE OCHUTYPHUTEITHHU
BHOCKHM, KOHUTO C€ HM3UCKBAaT OT 3aKOHOJATEJCTBOTO.
Cernacio wusuckBanusita Ha MCC ce BKIIOYBAaT U
HA4YMCIICHUTE KPAaTKOCPOUHHU JOXOIM Ha TepcoHaja C
MPOM3XOJl HEMOJ3BaHM OTIYCKM Ha TepcoHaja |
HayWclIeHuTe Ha 0a3a Ha JeWCTBallWUTEe CTAaBKU 3a
OCHUTYpSIBAaHE, OCHUTYPHUTEIHH BHOCKH BBPXY TE3H
moxoau. JlpyKecTBOTO HsIMa WpHETa TMOJUTHKA [a
HAYHCIISBA IBITOCPOYHH JIOXOIM Ha IEePCOHAIA.

Kem 31.12.2021 r. npyxecTBOTO HsAMa Ha3HadeH

U KpEeIuTu ce

HepcoHa .
[IpoBu3un ce  HauucnsgBar 1O  Hal-goOpata
npuOIM3NTEIHAa OIEHKa Ha  PBKOBOJACTBOTO  Ha

MPEANPUATHETO IO TIOBOJ Ha  KOHCTPYKTHBHH U
MpaBHU 3aIb/UKEHNMs BB3HUKHAIM B pe3yiaTaT Ha
MHUHAJIA CHOUTHSL.
Kato kpaTkoCpouHHM ce KIACHPHUIUPAT 3aJbJIKCHUS
KOWTO ca:

- 0e3 uKcHpaH magex

- ¢ (UKCHpaH MaJaeK U OCTATHUYCH CPOK JIO MaeKa

JI0 €JIHa TOJ[MHA OT JaTaTa Ha (PMHAHCOBHSI OTUET.
Karo pgwiarocpounu ce xiacuuummpar 3aabiDKEHUS
KOUTO ca ¢ (UKCHpAaH MaJAeK M OCTAThYCH CPOK JIO
rajie’xa HaJl e1Ha roJMHa OT Jarara Ha OajaHca.
[MonyuenuTe 3aeMU IBPBOHAYAIHO C€ OTpa3sBaT IO
CTOMHOCT Ha BB3HHUKBAaHE, HAMajJ€Ha ChC CHOTBETHUTE
pasxomu mo  caenkara. Crnen  mhpPBOHAYAITHO
OTpa3siBaHE, IOJyYCHHUTE 3aE€MH Ca MPEACTABEHHU II0
aMOPTHU3UPaHa CTOMHOCT, KaTO BCSKa Pa3linKa MEKITY

ARCH Ltd
Accounting policy and notes
31.12.2021

direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(I Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2021 the company has no appoint
personnel

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
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CueToBO/IHA TIOJIUTUKA 1 OEIIeKKH
KoM 31.12.2021 1.

CTOWHOCTTA Ha Bb3HUKBAHE U MOCIICABAIATA OI[CHKA CE
OTpa3siBAT B OTYeTa 3a NPUXOTU W Pa3Xxomu IMpe3
Iepro/ia Ha Bh3HUKBaHE Ha 3aeMa Ha 0aza e(eKTHBHUS
JIUXBEH TIPOIICHT.

Kem 31.12.2021r. "APY" EOO/I uma 3aabibkeHHs 3a
16 xu.aeBa.

(n) Ipwuxoam

HpyxecTBOTO  OT4UMTa TEKyWIO MOPUXOAUTE  OT
oOnuaiiHaTa IeHHOCT 10 BUIOBE JIEHHOCTH.
IIpu3HaBaHeTO Ha TMPUXOJUTE CE€ H3BBPIIBA MPHU
Clla3BaHe Ha IIpuUeTaTa CYETOBOJHA IMOJMTHKA 3a
CJIEJHUTE BUIOBE MPUXOJIU:

- llpuxomm or mpomaxba HAa CTOKH , | JPYTH
aKTUBH — TIPH TPEXBBPISHE COOCTBEHOCTTA U
NpeJaBaHeE Ha  ChOTBETHUTE  AKTUBA  Ha
KYITyBauMTe.

- Ilpum u3BbBpHIBaHE HA KPATKOCPOUHU YCIYTH CE
MpU3HaBa B OTYETa 33 MPUXOAU U Pa3xolau
MPONOPLIMOHAIIHO HA CTEMEHTA HAa W3BBHPIIBAHE Ha
yciyrata KpM fAarata Ha Oananca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpenenass Bb3 OCHOBA Ha
mpoyuyBaHe 3a wW3BbpIIcHaTa pabora. Koraro
CBUICCTBYBAT 3HAUUTEIHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha MPUXO0Ja, HE C€ IpU3HaBa
MPUXOI.

IlpuxoauTte ce  oOTYMTAT HA  MPUHIMIA  Ha

CBIIOCTABUMOCT B MOMEHTA HA TIXHOTO BH3HHKBAHE IO

pasMepa Ha BEPOATHUTE HKOHOMHYECKH H3rOIu 3a

JIPY’)KECTBOTO M aKO MOrar Ja ObIaT HaJeXkIHO

n3MepeHu.OLeHsBaT ce MO ClpaBejiuBaTa CTOMHOCT

Ha MOJIYYEHOTO WK NOAJIEKAIO Ha MOJTy4YaBaHe.

(o) Pa3zxoam

JIpy>XeCTBOTO OTYUTA TEKYIIIO Pa3XOAMTE 3a JICHHOCTTA
10 HIKOHOMHYECKH E€JIEMEHTH.

K®M paszxoaute 3a IeHHOCTTa ¢ OTHACIT U (PUHAHCOBU
pa3xo/u, KOUTO JAPYKECTBOTO OTUUTA U Ca CBHP3aHU C
oOnyaiiHaTa JEMHOCT.

PaSXOHI/ITe CC€ OTYMTAT Ha IMNpUHOWIIA Ha TEKYIIO
Ha4YUCJIIBaHE. OHCHHBaT CC 1II0 cHopaBeajiMBaTa
CTOMHOCT Ha IUIATCHOTO WJIN MOPpEACTOAIIO 3a IJIallaHe.

Hernure ¢uHaHCOBHM pa3xoan BKIIOYBAT MPUXOAA U
pasxoau OT JIMXBU M JPYyTd (UHAHCOBU TNPHUXOJU U
pasxonu.

Kem 31.12.2021 r. "APY" EOO/l wma pa3xomu 3a
oOuyJaifHaTa IEHHOCT B pa3Mep Ha 3XUILJICBa .

(m) CBbp3aHu U1
Kem 31.12.2021 r. npyXecTBOTO HsMa CKJIIOYECHH
CIICJIKU ChC CBBP3aHU JIHIIA.

ARCH Ltd
Accounting policy and notes
31.12.2021

reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2021 ARCH Ltd has liabilities for BGN
16 thousand.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of December 31, 2021, ARCH EOOD has
expenses for the usual activity amounting to BGN 3
thousand.

(o) Related parties
As per 31.12.2021 the Company has no deals with
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APY EOOJ
CueToBO/IHA TIOJIUTUKA 1 OEIIeKKH
KoM 31.12.2021 1.

(p) AanbuHo odaarane:

JlaHBKBT BBPXY IevanbaTa 3a TroJMHATA BKJIFOYBA
TEKYII ¥ OTCPOYCH NMaHbK. TEeKyIHIT NaHbK BKIIOYBA
cyMara Ha JaHbKa, KOSTO CJIE/Ba Ja C€ IUIaTH BBHPXY
obmaraema Tmeyanba 3a TepWoja BH3 OCHOBAa Ha
ehexTHBHATA TaHbYHA CTaBKa HIIM JCHCTBAIlla TaKaBa B
JICHS HA WM3TOTBSHE Ha OajlaHCa W BCHYKU KOPEKIIUU
BBPXY IBJDKUMUS TAHBK 32 MUHAIH TOJUHHU.

OTCpOUYEHUAT NaHBK Ce M3YMCIIABA Ype3 MpHIIaraHe Ha
MeToJla Ha OaJaHCOBUTE AKTUBM W TIACHBH BBPXY
BCUYKH BpPEMEBU pa3liUKd MEXKIy OanaHcoBaTa
CTOHHOCT CBIVIACHO  CYETOBOOHHUTE OTYETH H
CTOﬁHOCTHTC, HN3YHCJICHU 3a JaHBbYHHU L CIIN.

OTcpoueHUsAT HaHBK Ce€ W3YHCIsABa Ha 0Oas3ara Ha
JaHBYHUTE CTaBKH, KOHUTO CE€ OYaKBaT Ja ObIaar
JNEHUCTBAIM, KOraTo AakKTUBBT CE€ pealu3upa WiIHu
33JIBJDKEHUETO Ce Moracu. EQEeKThT BbPXY OTCPOUCHUS
JaHBK OT IMPOMSHA Ha JaHPYHUTE CTABKH CE€ OTUMTA B
OoTUeTa 3a NPUXOAM M PAa3XOJH, C H3KIIOUYCHHE Ha
CIIy4auTe, KOTaTO C€ OTHACA JI0 CYMH, MPEABAPUTEIHO
HAYHMCICHN WA OTYETEHH JMPEKTHO B COOCTBEHUS
KaImuTa.

OTcpoueH MaHBYEH AaKTHUB CE€ IMpU3HABa CcaMo [0
pasMepa, 10 KOHTO € BEpOSITHO IIOJy4aBaHETO Ha
OBl JaHBYHU TIeYaOu, Cpelry KOUTO MOXe Jia ce
OIOJI30TBOPSAT HEHM3IOJI3BAHUTE JaHBYHHM 3aryOu WM
naHbYeH KpeauT. OTCpodYeHHUTE IJaHBUHU AKTHUBH CE
HaMajsgBaT B CBHOTBETCTBHE C HaMaJIeHHETO Ha
BEpOSITHOCTTA 3a pEATH3UPAHE HA JAHBHYHHU TOJI3H.

(¢) CueTOBOAHM NPETOJI0KEHUS U MPUOJIM3UTETHH
CYETOBOIHM NMPeLeHKH

IIpunoxenuero Ha MeXIyHapOJHUTE CYETOBOJHU
CTaHJapTH M3HCKBA OT PBKOBOJACTBOTO Ja IPHIIOKH
HSIKOM CUETOBOJHH MPEATIONOXKEHNUS U NPUOIU3UTEIHU
CUYETOBOJHHU MPELEHKN MpPH H3TOTBSHE Ha TOAMIIHHSI
(PMHAHCOB OTYET W MPU OMpEeNITHE Ha CTOMHOCTTA Ha
HAKOM OT AaKTHUBUTE, WACHBHUTE, TNPUXOAUTE U
pazxoaute. BcUUkM Te ca U3BBPIICHM HA OCHOBAaTa Ha
Hail-noOpaTta TpelneHKa, KOATO € HampaBeHa oOT
PBKOBOJCTBOTO KBM Jarara Ha H3TOTBSIHETO Ha
¢unancoBus ortuer. JledcTBUTENHUTE pe3yaTaTH Onxa
MOTJIM Ja C€ pa3au4aBaT OT MPEICTaBEHUTE B
HACTOALIHNS (PHHAHCOB OTYET.

(1) OTUeT 32 NAPUYHUSA MOTOK
[Ipuera monmwTHKa 3a OTYWTAHE W TIPEICTaBsIHE Ha
MapUYHUTE MMOTOLHU 10 IPEKUS METO/I.
[NapuunuTe moTonM ce KiacHPUIMPAT KaTO MapUYHU
MTOTOIH OT:

e OnepaTuBHa IEHHOCT

e JIHBeCTHUIIMOHHA IEHHOCT

ARCH Ltd
Accounting policy and notes
31.12.2021

related parties.
(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement
Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
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CueToBO/IHA TIOJIUTUKA 1 OEIIeKKH
KoM 31.12.2021 1.

dunancosa geHOCT

(y) OTuer 3a npoMeHUTE B COOCTBEHUS] KATTUTAJ
[MpreTa e c4eTOBOHA TOJMTHKA Ja CE U3TOTBSI OTYETA
Ype3 BKIIFOYBAHE Ha!

3.

Herna nevan6a u 3ary0a 3a nepuojaa

Canpgoro Ha HepasmpeaeeHaTa neyanda KakTo
W JIBKCHUSATA 32 TIepHoia

Bcuuky cratuu Ha TPUXOIU WM Pa3XOJH,
nedanba wim 3aryda, KOUTO B pe3yinTar Ha
nerictBamute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBEHWUSI KaIMTal.

KymynatuBen edekr oOT mnpomeHute B
CUCTOBOJHA TIOJHMTHUKA U (yHJAMEHTAITHU
rpewku B cboTBeTcTBUE ¢ MCC 8.
[IpexBbpisiHe W pasnpesAeieHUue Ha KamuTail
MeX/1y COOCTBEHUIIUTE.

Hactenunure npoMeHU B pe3ynTaT Ha BCHYKU
W3MEHCHHE M0  BCHYKU  €JIIEMEHTH  Ha
COOCTBEHHUS KaIlTUTAal.

JonbaHnTeHA HHQOPMALUS KbM CTATHMTE HA

¢uHAHCOBHS OTYET

CrnpaBka 3a OMOBECTSBaHE HAa CUETOBOJHATA MOJIHUTHKA
Ha "APY" EOOJI xpm 31.12.2021 r.

ARCH Ltd
Accounting policy and notes
31.12.2021

Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

Net profit or loss for the period

The balance of retained profit and
changes during the period

According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with 1AS 8.
Transfers and allocation of capital
between the owners.

The changes as a result of any changes
in all aspects of share capital.

3. Additional information to the financial

statements’ items

Report on ARCH Ltd announced accounting policy
as of 31.12.2021.

31.12.2021 |31.12.2020
thousand | thousand
BGN. BGN.
(xuJ1. B) (xuJ1. IB)
3.1. |llapu4Hu cpencrsa Cash Equivalents
KacoBu HaTmgyHOCTH
baHKOBU HaJTMYHOCTHU
Oo6mo: Total: 0 0
3.2. | Tekyuu nacuBH Short-term liabilities
3arbIKeHus koM | Trade and other payables
ocTaBYMALM U KimeHTd u | and other
JPYTH 16 16
O6u0: Total: 16 16
3.3. | Pa3xonu 3a aeiiHocTTA Expences
Expenses of raw and
Pasx. 3a marepuanu materials 1
Pa3x. 3a BpHIIHEK yeayru | Cost of hired services
Pa3x. 3a Bp3Harpaxaenus | Expences forPersonnal
Expenses on
Pasxozau 3a amoprtusanust | amortizations 3 3
DuHAHCOBH pa3xou Financial expenses
Hpyru pasxonun Other expences
O6mro: Total: 3 4
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APH EOOJ

CyeroBogna MOJIMTHKA K Henexi

Kem 31.12.2021 1.

3.4, ®uUAHCOD PEIYATAT

Texyluus QHUHAHCOB pe3y/iTaT Ha "APY" EQOJ koM
31.12.2021 ©. e cueTOBOAHA 3aryba B PASMED HA 3 XM,

JeBa.

3.5 CpOMTHA ¢iIea AaTara wa Gananca

ARCH Litd
Accounting policy and noles
31.12.2021

3.4, Financial result

The current financial result of "ARCH" EOOD as of
31.12.2021 is an accounting loss in the amount of

RGN 3 thousand.

3.5 Events after the balance

| . q
[1stva 3HaYMME CHOMTHSA, HACTBITHAN MEN(LY OTHETHATA No significant events occurred between the reporting

AaTa ¥ opatara Ha cpeTapgHe Ha Oananca, KOWTO A4

MPOMEHAT (PUHAHCOBHTE OTIETH KM 31.12.2021 .

W EcEg Iy
SIP H.tha_':c

e

*
QU1
D

date and the balance sheet, which could alter the
financial statements as on 31.12.2021.




