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Manaauan Xongunre Jlumurug (Palladian Holdings Limited)

AEKJIAPAIIUS 3A OTTOBOPHOCTHUTE HA JIMPEKTOPA
31 nexempu 2018 r.

DHpMEHOTO 3aKOHONATENICTBO H3MCKBA TMPEKTOPHT JIa U3TOTBS (PMHAHCOBH OTHETH 3a BCEKM (PMHAHCOB NEpHOL,
KOUTO J1aBaT BAPHA M JOCTOBEPHA NPE/CTaBa 3a CHCTOAHHETO HA [[pykecTBOTO M 3a nevyanbara wim 3arybara Ha
HpyxectsoTo 3a To3u nepuos. [Ipy HIroTBAHETO Ha TO3M (PMHAHCOB OTYET JAUPEKTOPBT € UThKEH:

| Ja npHeMe OCHOBHATA IEHHOCT HAa MPEANPUATHETO, OCBEH 4KO He € YMECTHO Ja Ce MNpeamnonara, ye
JlpysXecTBOTO Liie NPOXBIDKH JEHHOCTTA CH;

| u3bepe NOIXOAIIM CHETOBOIHY TIONATHKH W ['M NPAJIAra HOCIEI0BATENHO;
[} NpaBsT NPENEHKH ¥ OUEHKH, KOUTO €4 PasyMHH H 61aropasyMHM;

'! oTyHTA NPHXOANTE U paIXOANTeE, CBBP3aHH ¢ OTYETHHA NepHoA Ha 6a3aTa Ha HAYMC/IEHHATA;
] OLEHABA OT/IETHO KOMAOHEHTHTE HA AKTHBHMTE W NACHBUTE; U
L| OTHHTAT CPABHMTENHH AaHHH, CHOTBETCTBALUN HA TE3H OT MPEJIXOJHUA CUETOBOAEH nepHoa.

JlMpexTopsT € OTrOBOpPEH 3a BOJECHETO HA MPABWITHY CYETOBOIHH 3aNHCH, KOMTO PA3KPHBAT C Pa3yMHA TOYHOCT 110
BCSIKO BpeMe (PHHAHCOBOTO ChCTOAHME Ha JIPYXKECTBOTO H MM J1aBa Bb3MOKHOCT Ja TapaHTHPAT, Ye (PHMHAHCOBHTE
OTHETH CBOTBETCTBAT Ha 3aKoHa 3a npyikecrTsara (kamutan 386), & cuna 8 Manra. Tazu OTFOBOPHOCT BKIKOYBA
MPOEKTHPAHETO, MPHIAFAHETO U MOANBPKAHETO HA TAKBB BBTPELICH KOHTPOJ, KAKTO AMPEKTOPBT MpPELEHH, Ye &
HeoOXOIMMO, 32 11 Ce Jalle BH3MOKHOCT 33 HArOTBAHE Ha (MHAHCOBH OTYETH, KOMTO HE CHABPKAT CHUIECTBEHH
HETOYHOCTH, HE3ABHCHMO JIany Ce IbDKAT Ha H3MaMma WM rpeuka. JIMpeKTopbT € OTrOBOPEH H 33 ONa3BaHETO HA
aKTHBUTE Ha JIpykecTBOTO, a OTTAM W 3a NPEANPHEMAHETO HA PA3yMHH CTHOKH 3a MPENOTBPATABAHE M
Pa3KpHBaHe HA H3MAMH M APYTH HEPETHOCTH.




IManapnan Xoaguare JTumurna (Palladian Holdings Limited)

OTYET 3A IPUXOJUTE
lopuna, npukmounna va 31 nexemspu 2018 r.

Benexkn 2018 2017
eBpo eBpo
O6opor 739,561 705,338
Tpeku pasxoau (727,654) (687,534)
AIMAHHCTPATHBHM Pa3xoqu . (13,966) (9,644)
Oneparugna (3ary6a)/neuaiba 3 (2,059) 8,160
JansuHo obnarane - (2,856)
(3ary6a)/neuanba 3a roAMHATA (2,059) 5,304

Cuemosoonume nonumuxu u oGAcHumenHume benexcku Ha empanuyu 7 0o 10) npedcmaensieam nepasoenna yacm om
Gunancosume omuemu.
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IManaguan Xonguuare JTumurng (Palladian Holdings Limited)

BAJIAHC
31 nexemepu 2018 1.

Benexku 2018 2017
eBpo eBpo

AKTUBH
Herexymu aKTHBH
(DUHAHCOBH AKTHBU 4 15,579,079 14,842,519
Tekyly aKTUBH
TTapy 1 napuyHN EKBHBANICHTH ' 5371 3,809
O6mara cyma Ha AKTHBHTE 15,584,450 14,846,328
KAIIUTAJ U MTACHBH
Kanuran u pesepss
EMHUTHpaH aKUMOHEPEH KanuTal 1,500 1,500
Oruer 3a neyanGara u 3arybara 26,864 28,923
O6m kanutan . 28,364 30,423
Herekymu nacusu
THProBcKy | APYrH 3a1bIDKEHHA 5 15,457,960 14,730,306
Tekymu NnacHBH
THProBCKH W IPYTH 32 b/DKEHHS 5 95,270 81,637
JausuHo obnarane 2,856 3,962
0610 TeKYIH 38 XbJIKeHHSA 98,126 85,599
O6m KanuTal U NacHBH 15,584,450 14,846,328

Cuemogodnume nonumuky u obackumennume benexcku Ha cmpanuyu 7 00 10 npedcmasnasam nepasoenna yacm om
Ghunancosume omaemu.

Tesu (unancosu omuemu 6axa 0006penu om OUPeKmMopa, OMoPUsUPanY 3a usdasane na 29 aszycm 20192 u
noonucanu om:

Iopasn Mudeya
JupexTop




IManaguan Xoaguure Jlumurua (Palladian Holdings Limited)

OTYET 3A NIPOMEHUTE B COBCTBEHHUS KAIIUTAJI
["oguna, npukmounna Ha 31 gexemppu 2018 .

Oruer
AKumo
HepeH 3a newaabara
KANHTA
a W 3arybara Obmo
eBpo eBpo eBpo
GOHHAHCOBA IN'OJUHA, TIPUKJTIOYMHJIA HA 31
JEKEMBPH 2017 r.
KoM 1 anyapu 2017 1. 1,500 23,619 25,119
[leuanba 3a ¢uHaHcOBaTa rofMHA - 5,304 5,304
Kobm 31 aexemspu 2017 r. 1,500 28,923 30,423
®UHAHCOBA l"OIlHH:A, MPUKJIIOYHJIIA HA 31
JEKEMBPH 2018 r.
KbMm 1 sHyapu 2018 r. 1,500 28,923 30,423
3aryba 3a puHaHCcOBaTA rOAHHA - (2,059) (2,059)
Kom 31 nexemepu 2018 r. 1,500 26,864 28,364

Cuemosoonume nonumuku u obschumennume benexcxu na cmpanuyu 7 0o 10 npedcmasnasam nepasoenna vacm om
unancosume omuemu.




HManaauan Xonunre JIuvurna (Palladian Holdings Limited)

OUHAHCOBH OTYETH
Iloguna, npukmounna na 31 nexkemspu 2018 r.

1.

21

22

23

OCHOBA HA MOJAIOTOBKA
Ocuosa ka n3MepBaHe U IeKJIapalus 3a ChOTBeTCTBHE

Q@unancosnte oTdetH Ha INananuan Xonmunre Jumurun (Palladian Holdings Limited) (*pyxectsoTo™)
¢a M3TOTBEHH B chOTBeTCTBHE C [IpaBmnara 3a cueToBoscTBO (OOIUM CYETOBOMHH NPUHLMITH 338 MANKKH W
cpennn npeanpuatus), 2015 r. uw Ipaduk, npuapyxkapam W chCTasIgBaLl HEpasJe/iHa 4acT OT Te3u
Ipaeuna (*“GAPSME™). ®unaHcoBHTE OTHETH ca H3TOTBEHM Ha 5a3aTa Ha MCTOPHYECKUTE Pa3XOIu.

Hsrotesnero Ha koHCONMAMpan QMHAHCOBR OTYeT ¢ OCBOGOCHO 10 CHJATA Ha pasaen 173 or 3akoma 3a
npyxecrsara ot 1995 r,

DOyHKUHOHATHA BAYTA M BATYTA 3a NpeJcTaBsHe

DHHAHCOBHTE OTHETH CA MPESICTABEHH B €BPO, KOETO ¢ hyHKIHOHANHATA BATyTa HA JPYKECTBOTO.
3HAYUMHU CYETOBO/JHHU NMOJIATUKH

Mo-n001y ca W310MeHH 3HAYUMHTE CUETOBOJHH NOJIMTHKH, NpHETH NpPH H3rOTBAHETO HA TO3M
huHaHCOB oTHeT,

ITapu 1 NapHYHN eKBHBAIEHTH

TapuunuTe cpeacTra BKIHOYBAT napu B Opoit M 1eno3uTH npyu nowcksaxe. ITapuuHuTe eKBUBANEHTH ca
KpaTkOCpOuHH HHBECTHLIAH, KOMTO Ce ABPKAT 3a M3MbJIHEHHE HA KPATKOCPOYHH NMAPHYHH 3abIKCHUS, 2
HE 32 HHBECTMLIMOHHY WIH pyTH UeNH. BaHKOBH OBBPAPadTH, KOMTO Ca BL3CTAHOBHMH NPH NOHCKBAHE W
NPEACTARIABAT HEPA3NC/IHA YacT OT YMPaBNEHMETO Ha NAPHYHWTE cpeacTBa Ha JIpyKecTBOTO M ca
NPEeNCTAREHN B TEKYLIH 3abJIKEeHHS B BanaHca.

Tovproseku u APy 3aAbaxKeHus

Toproscknre M ApyrM 3ambakeHHs ceé OTHMTAT MO HOMMHATHATA WM CTOHHOCT, OCBEH aKO e()eKTBT OT
AUCKOHTHPAHETO € CBIUIECTBEH, B TO3W CiAy4all THPrOBCKHTE W APYrM 3agb/KEHHS CE OLEHSBAT 110
AMOPTH3MPAHA CTOHHOCT, U3MON3BAIKY MeTOa Ha edeKTHRHATA TUXBA.

JboKUMHATE CyMH 32 CBBP3aHH THLA Ce OTYUTAT 1O Ce6ECTONHOCT.

DuHAHCORH AKTHBH, PHHANCOBH NACHBY M cOGCTBEH KANHTAN

DHHAHCOB aKTHB WM (PHHAHCOB NACMB Ce NMPU3HABAT B GajaHca Ha HpyxecTBoTo, Korato pyxecTBOTO
CTaHe CTpaHa 1o IOTOBOPHMTE Pasnopeaty Ha JOKYMEHTa.

DHHAHCOBHTE AKTHEM W (DUHAHCOBH MACHBM TbPBOHAYANIHO Ce TPH3HABAT MO TAXHATA CNpaBETHBA
CTOMHOCT MUTOC B clydaii Ha GQUHAHCOBY AKTHBRM M (uHaHCOBH NACHBH, KOHTO He ca KIACHPUIMPAHY KaTO
ABPIKAHH 32 TBPryBaHe H BNOCTENCTBHE Ce OUEHABAT MO CTIPABEUTUBA CTONHOCT, TPAH3AKUHOHHHA pasxonau,
CBBP3aHH C NPUIOGHBAHETO WITH EMHCHATA HA (DHHAHCOBHTE AKTHEM W tuHaHCOBH NacHEH.

DUHAHCOBUTE AKTHBH U El)HHaHCOBH TIACHBH Ce OTIMCBAT, aKO M JOKOJKOTO TOBA € Mo -BEPOSATHO, BEY¢ HAMA
J1a uMa OBIEIIH HKOHOMHYECKH NMOJI3H, CEbP3aHM C Ta3W NO3MIUKA, KbM MJIH OT NpeanpUATHETO.

HoKkymaHT 3a coGCTBEHHS KaluTan ¢ BCeKH IOTOBOP, KOMTO MOKA3BA OCTATBYHA JIHXBA KbM aKTHBHTE Ha
HpyKecTBOTO crienl NpuCnIafaHe HA BCHYKHTE MY 3aTh/DKEHNS, Hoxymenture 3a cobctrenns kanuTan ce
OTHHMTAT NPH MOMYHEHHUTE MOCTBIUICHHS, HETHO OT MPEKMUTE PA3XO/M 3 EMHCHS.

DUHAHCOBMAT JOKYMEHT HIH HETrOBHTE CHCTABHHM YacTH ce KinacupuIMpa Kato (HHAHCOR MACHB,
(UHAHCOB AKTHB WIM KanWTaNn B CHOTBETCTBHE CHC CHUIHOCTTA HA JIOTOBOPEHOTO CHOPa3yMeHHe, a He ¢
npaeHaTa My hopma.

i. Topeoscku u dpyeu a3emanun (¢ usknovenue Ha HeQUHAHCOGUME aKkmusuy, GKTIOYEHY 6 masu nosuyus)
TsproBekute M ApYrH B3eMaHMs ce OTYMTAT MO HOMHHATHATA MM CTOHHOCT, OCBEH aKO €(eKTsT OT
AMCKOHTUPAHETO € ChIIECTBEH, B TO3M Ciyuail TBPIOBCKMTE M IPYrM B3eMaHus  ce OLIEHABAT 10 |
AMOPTH3WpaHA CTOWHOCT, W3MOM3BaiiKW MeToma Ha edexTuBHara nuxsa. IToaxomsimre pe3epBu 3a
TIPOTHOSHH HEBLICTAHOBMMHM CYMM Ce MpPHU3HABaT B mewantata WiM 3ary6ara, KOFATO WMMa OBGEKTHBHH
JOKa3aTeNCTBa 3a 06e3leHKa; .

T



HManapuan Xoaannre JJumntug (Palladian Holdings Limited)

BEJIEXKKH KbM ®UHAHCOBHUTE OTYETH
l'oauna, npukmoynna na 31 aexemspu 2018 r.

2.

23

24

2.5

3HAYHMU CHETOBO/HHU NOJUTHKH — npodvancenue

DunAHCOBH AKTHBH, (PHHAHCOBH NACHBH H CODCTBEH KAMHTAI — npoowIdNceHue

ii. Topeoscku u Opyeu 3a0waxcenus (¢ uskmouenue Ha HeUHAHCOBUME 3AOBINCEHUS, BKNIOYENY 6 MA3U
nosuyus)

THProBekUTE U APYTH 3a/bIKEHNUS Ce OTYUTAT MO HOMHHAIHATA MM CTOHHOCT, OCBEH aKO edeKTsT OT
AHCKOHTHPAHETO € CBHIUECTBEH, B TO3W CIy4al TBPrOBCKMTE W JPYFH 3aJbIDKEHHS Ce OLEHABAT 110
AMOPTH3HPaHA CTORHOCT, M3MOT3BAHKN METO1a Ha epeKTHBHATA JIMXBA.

iii. Ocno6en kanuman, exumupan om Hpyorcecmeomo

O6HKHOBeHUTE aKUMH, eMHMTHpaHH OT JIpykecTBOTO, ce KIacHpUUUpaT Kato coBCTBEH KamuTain.
JueunenTure Ha oBMKHOBeHMTE AKIHOHEPH ce NeOMTHpAT JUPEKTHO B COOCTBEHHS KAMUTAN M ce
TIpU3HABAT KATO MACHBH B MEPHONA, B KOWMTO ca AeKIapHpaHH.

Jansum BLPXyY A0xo0aa

Pasxonure 3a JaHbk BBPXY 10XONA BKIHOYBAT TEKYIl H OTCPoUeH AawbK. Pasxonure 3a NaHBK BBPXY
AoXoJa ce NpH3HABAT B nevantara Wik 3ary6ata, ¢ M3KIIOYEHHE HA CTENEHTA, B KOSTO NAHBKBT Bh3HHKBA
OT clienka 1nH chBHTHE, KoeTo ce NPU3HABA IUPEKTHO B COOCTBEHMSA KamuTasl, B TO3M CTyuaif ce NpU3HaBa
B cOOCTBEH KamuTa.

TexymmsaT nambk ce ocHoBaBa Ha obnaraemata meuanba 3a roJJMHaTa, ONpe/eNeHa B CHOTBETCTBHE C
HaHBIHUTE 3AKOHH, U Ce U3MEpBa ¢ MOMOILTA HA JAHBYHH CTABKM, KOHTO Ca BIE3NH B CHJIA WM Ca BIeaH
MO CHIIECTBO KbM AaTaTa Ha Oanauca.

Pasxoaute 3a naHbK BBPXY N0XOna BKIIOYBAT TeKYWl H OTCPOYEH NaHbK. PasxonWTe 3a NaHBK BhPXY
AoX0Ma ce MpU3HABaT B nevanbara WK 3arybata, ¢ HIKMIOUECHHE HA CTENEHTA, B KOATO JAHBLKBT BB3HHKBA
OT CACIKA WK ChOHTHE, KOETO ce MPU3HABA AMPEKTHO B COGCTREHUS KaruTan, B TO3M clydail ce Mpu3Hapa
B COOCTBEH KAMUTAN.

Texymmsar nauwsk ce ocHoBaBa Ha oGnaraemara neuanfa 3a rOIMHATA, OMNpeleNneHa B CHLOTBETCTBHE C
AAHBIHUTE 3AKOHH, H C€ H3MEPBA C NOMOLITA HA JAHBYHU CTABKH, KOWTO CAa BIE3NIH B CHIA WIH €A BIe3IH
1o CBUIECTBO KbM JaTaTa Ha Hananca.

OTCPO‘-IBHKRT JaHbBK C€ U3MEepBa M0 JAHBbYHHUTE CTaBKH, KOMTO C€ OvYaKkBa aa ce npunaraTt 3a nepHona,
KOraTO aKTHBBT € peajiM3vpaH WM NacHBET € Ype€neH, B3 OCHOBA HA AAHBYHH CTABKH U JaHBbYHH 3aKOHH,
KOMTO Ca BJI€3JIM B CHJIA WIIH 10 CHLUECTBO BIM3AT B CHIA KbM JaTaTta Ha DanaHca.

OTCpoueHHsT JaHbK Ce NMPH3HABA 1O BPEMEHHH PasIMKH, NPOM3THYALIM OT PasNuKu Mexny GanaHcoBara
CTOWHOCT Ha AKTHBHTE H NACHBATE BB (PMHAHCOBHTE OTHETH H CHOTBETHHTE NaHBYHH OCHOBH, M3MO/I3BAHA
TpH M3YMCIABAHETO Ha obnaraemara neuan6a. [lpykecTBoTo NPU3HABA OTCPOYEH JAHBYEH MNAcCHB 1O
OTHOLIEHHE HA BCHYKH OONaracMu BPEMEHHM Pa3lTHKH W OTCPOYEH NaHb4YEH AKTHB 10 OTHOLIEHHE HA
BCHYKH MOAJIEXKAINN HA NPUCTANaHe BPEMEHHH PAasfMKH, OCBEH JOKONKOTO TAKOBA OTCPOYEHO JAHBYHO
3aIBLIDKEHHE MPOU3THYA OT MhPBOHAYAIHOTO NIPU3HABAHE HA PENYTALMATA WIM BH3HHKBAHETO Ha OTCpOYeH
JaHbueH AKTHB/MACHB OT MbPBOHAYANHOTO NPH3HABAHE HA AKTHB MM NacHB, KOWTO He ¢ Ou3Hec
KOMOMHALHA M KbM MOMEHTA HA CHENKATA HE 3acira HHTO cyeToBoAHaTa nevanba, HhTo ofnaraeMarta
neyanba (3ary6a). [Tpu3nasaHeTo Ha OTCPOUEH JAHBYEH aKTUB 06aue e OTrpPaHHYEHO JI0 CTEMEHTA, 0 KOATO
€ BEPOSTHO f1a uMa obnaraema mewanba, cpelry KoSTO Moke Na GbIe M3NON3BaHa npucnanamara ce
BpEMeHHa pasnuka. /lpykecTBOTO NPeoleHsBa BCEKH HENPHIHAT OTCPOY€H JaHBYEH AKTHB HA BCAKA 1aTa
Ha GanaHca, 3a 2a onpeneny nanM Gbaewata obnaraema neyatba e CTaHala BepPOsATHA, KOATO MO3BONABA
BBL3CTAHOBABAHETO HA OTCPOYEH JaHbueH aKTHB. '

Ipuxoan

Tpuxoou om nuxeu

TpuxoauTe OT THXBH Ce NPH3HABAT, KOTATO MPHTOKBT HA HKOHOMHYECKH TOJI3H, CEBP3AHM ChC CAENKATA, €
BEPOATEH W pa3sMEPLT Ha MPUXOAA MOXe Aa Gble oleHeH HanexHo. TIPUXOIHTE OT NHXBH Ce NpU3HABAT

Ha Basza HaAYHCJICHHE WK NpONOpPUMOHAIIHO Ha BpEMETO.
e~ . A
N



HManaanan Xoaamure Jlamarua (Palladian Holdings Limited)

BEJIEXKKH KbBM ®UHAHCOBHUTE OTYETH
Ioauna, npukmounnia Ha 31 aexemBpu 2018 r.

ONEPATHBHA (3ATYBA)TIEYAJIBA

OnepatupHaTa (3ary6a)/neuan6a ce nocoysa ciea obnaraxe:

2018 2017
eBpo eBpo
Bh3narpaxnenne Ha oguTopute 495 495
O®HHAHCOBU AKTHBU
3aem kbm Axuuu
AbUIepHO IbIIEPHO
APYXeCTBO  ApPYKeCTBO O6mo
eBpo €Bpo eBpo
KoM 1 anyapu 2018 r. 14,791,319 51,200 14,842,519
JBmkeHne 3a ronuna 736,560 5 736,560
Kum 31 nexemnpu 2018 r. 15,527,879 51,200 15,579,079

3aeMuTE Ha IBLIEPHOTO IPYKECTBO ca HEOGE3NeYeHW, HOCST JuxXBa OT 5% FOOMLIHO W HAMAT
OMpeJieNieHa aTa 3a NoracsBaHe.

lonpoGrocTu 3a umBecTMuMaTa Ha IMananman Xommusre JTummran (Palladian Holdings Limited) B
OBLUIEPHOTO NPEANPHATHE Ca CNIEJHATE:

bpoit, knac u

HOMUHQIHA CMOUKOCM Ilpoyenm
: npumesicasanu
Fapanyus Pezucmpupan ogpuc Ha akyuume akyuu
Bankan Axuuu AJ]
(Balkan Equities AD) Brarapus 99,999 ofukHOBEHH aKLMK
no 1 neB Besika 100%
THPTI'OBHSA U IPYTH ILIAINIAHUSA
2018 2017
eBpo €Bpo
Herexymmn
3aeMH Ha ApyKeCTBOTO-Malka 15,457,960 14,730,306

3aemMuTe Ha JPYXKeCTBOTO-MaiKa ca HeoBe3NeueHn, HOCAT IMXBA NPH JTHXBEHU npoueHTH ot 4,8% no
4,95% roanIHO 1 HAMAT ONpeNeNeHa 1aTa 33 NOracsBaHe.

2018 2017
eBpo eBpo
Texymmn
Harpynauu 13,633 -
JBbmKHMI CyMH KBM CBBP3aHH JTHIA 81,637 81,637
95,270 81,637
——

Jnerd-



Managuan Xoapunare JTumurna (Palladian Holdings Limited)

BEJIE)KKH KbM ®UHAHCOBHUTE OTYETH
loauna, npukmounna ua 31 AexeMmBpu 2018 r.

6. CbBUTHS CJIE] OTYETHUSA IEPHO/

He ca BB3HUKHAIIN CbOUTHA MEKIY Kpas Ha OTYETHMSA [EpHOJ U ZJaTara, Ha KOSATO d)HHa.HCOBHTC OTHETH

ca Gunu Pa3pellienn 3a H3JaBaHe, KOMTO ca OT 3Ha4yeHHe 3a d)uuaucosu‘m OTYETH.

10
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JOKJIA/I HA HE3ABUCUMMUMS OJUTOP
3a akumonepute Ha Manaanan Xoaguure Jumurua (Palladian Holdings Limited)

OaMropeky oTyer 3a 0QuTa HA (PUHAHCOBHTE 0TYETH
Muenne

Ilposepuxme ¢unancoure orderw Ha [lanagman Xonmuurc Jlumuruz (Palladian Holdings Limited)
(ApyxecTsoTo), H3N0KEHH Ha cTpanuuy 4 1o 10, kouto ceabpkar Gananca kem 31 mexemepu 2018 r., oTyera 3a
NPUXOUTE W pasXoauTe W Oenekkure KbM (UHAHCOBUTE OTYETH, BKIIOMUTENHO OOGOBIIEHHE HAa 3HAYHMHTE
CUETOBO/IHH TIOJIHTHKH,

Cropen Hac chUbTCTBAalMTE (PMHAHCOBM OTYETH JaBAT BSPHA M JOCTOBEPHA MNpeAcTaBa 3a OanaHca Ha
ApyxecTBoto kbM 31 nexemspu 2018 r. u 3a (pMHAHCOBHTE My pe3yJITATH 3a NOC/EHATA TOIMHA, IPHKIIOYHNA B
CBOTBETCTBHE C MpodecHoHanHute cuetosoauTenn Hapentu (O6IM cueTOBOAHM TIPHHLMNH 3a MATKH H CPEIHH
npeanpustas), 2015 r. u Ipaduxst, npuapyxasalim W ChCTAB/IsBALLN HEPA3JENHA YaCT OT TE3W periaMeHTH
(GAPSME) 1 ca noAroTBeH# NPaBWIIHO B COTBETCTBHE C M3NCKBAHNMSTA HA 3aKoHa 3a apyxkecTrara (Ne 386).

OcHoBA 33 MHeHHE

INposesioxme oxura cu B croTBeTCTRHE ¢ MeskayHaponaute ogutopeku ctasaapti (MOC). Haumrte oTroopHocTH
MO Te3M CTAHIAPTH €A JOMBIHHTENHO OMUCAHY B padnena “OTroBOPHOCTH HA OJUTOpA 34 OJUTA Ha HHAHCOBHUTE
oTyeTH” B’ HawwMa noknan. Hue cme neszaBucumu ot JIpy:KecTBOTO B CHOTBETCTBHE ¢ Emuuynus kodexc Ha
npoghecuonannume cyemosooumenu (Kooexc na EKIIC) wa Mescoynapoonume cmandapmu 3a emuxa 3a
cuemosodumenu (Kooexc na EKIIC), 3aeaH0 ¢ eTHYHHTE M3HCKBAHMA, KOMTO ca OT 3HAYEHHE 33 HALIWS OIHT Ha
(unaHcOBHTE OTYETH B CHOTBETCTBHE ¢ MpodecHoHanHuTe cyetoroautenn (Kodexc [Jupexmusa na emukama 3a
npumedcamenyme Ha sapanyul, ui0adena no omHoweRue na 3akona a npogecuonannume cuemoeodumenu (Ne
281) 6 Maima, w wWe M3BIHUXME APYTHTE CH ETHYHH OTFOBOPHOCTH B ChOTBETCTBHE C T3 M3MCKBAHHS M
Kopnekca na EKTIC. Cunrame, ye Noqy4eHHTe OT HAC OAMTHH JOKA3aTE/ICTBA CA JOCTATHYHH M MOAXOSIIM, 32 14
OCHUTYpAT OCHOBA 33 HALIETO CTAHOBMILIE,

OtroeopHocTy Ha qupexTopa

HupeKTopsT € OTrOBOPEH 33 M3TOTBAHETO Ha MHAHCOBHTE OTYETH, KOWTO HABAT BAPHA U JIOCTOBEPHA Ipe/ICTaBa B
cpoTBeTcTBHE ¢ GAPSME, 1 32 TaKsB BBHTPEIIEH KOHTPOJ, KOHTO JINPEKTOPBT NpeLeHH, € HeoOX0oauM, 3a fa nane
BB3MOKHOCT 32 M3TOTBAHE HA (DMHAHCOBM OTHETH, KOMTO HE ChHABPHKAT CHINECTBEHH HETOYHOCTH, HE3ABMCHMO
JaNK Ce OBJIKAT 710 U3MaMa WM TpeLka.

Ilpu M3roTBAHETO HA (PMHAHCOBUTE OTYETH HHMPEKTOPHT € OTrOBOPEH 3a OLEHSBAHETO Ha crnocobHOCTTa Ha
JIpyecTBOTO 12 MPOOBIDKH KATo IeHcTBaio NpeanpuaTHe, KaTo pasKpHBa, aKO € TMPUIIOKHUMO, BBIPOCH,
CBBp3aHM ¢ AEHCTBALIOTO MPEANpHSATHE W H3MO/I3Baiiku 6a3zaTa 3a CYETOBOJHA OLEHKA HA JEHCTBANIOTO
NPeANpHATHE, OCBEH ako IMPEKTOPBT He Bh3HAMEPABA a NUKBUAMpA JIpYKeCTBOTO WM a MpeKpaTH neifHocTTa
CH HITH HAMA PEaMCTHYHA ANITEPHATHRA, HO J1a TO HANpPABH.

OrrosopHocTH HA 0AUTOPA 32 OAUT HA (PHHAHCOBHTE OTHETH

Hawmre uenw ca 1a noayunM pasyMHa YBEPEHOCT NanM (MHAHCOBHTE OTHETH KATO LANO HE ChIBPKAT
CBUIECTBEHH HETOYHOCTH, JIanH Ce NB/DKAT HA M3Mama WM Ipelika, ¥ Ja W3JaZeM OIMTOPCKA NOKIAm, KOHTO
BK/TIOYBA HALIETO MHEHHE. PasyMHOTO yBepeHHe € BHCOKO HMBO HA YBEPEHOCT, HO HE € TapaHuys, Ye OMTET,
npoBejieH B choTBeTcTBHE ¢ MOC, BHHArM 1le OTKPHE CBICCTBEHH HETOMHOCTH, KOFaTo ChHINECTBYBAT.
HetounocTuTe MOrar na BB3HHKHAT OT M3MaMa WM TPEIIKA M CE CUMTAT 3a CHUIECTBEHH, aKO NOOTAETHO WIH B
CBBKYMHOCT MOKE Pa3yMHO Ja Ce O4aKBa Ja NOBIMAAT HA HKOHOMHYECKHMTE PEleHHs HA MOTPEGHTENHTE, B3eTH
BB3 OCHOBA Ha Te3u (GUHAHCOBM OTHETH.

Karo wact or oaut B cwotBerctBHe ¢ MOC, HMe ympakHABame npoecHOHAIHA MpPEUEHKA M NONILpKAME
npo)ecHOHANIEH CKeNTULUM3BM Tpe3 nenus onut. Hue chbimo:

M
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AOKJIAJI HA HE3ABUCHMMSI OTUTOP — npoosioncenue

3a akuuonepure na Ianagnan Xoaguare JTumurun (Palladian Holdings Limited)

Oxuropeky 0T4HET 33 01MTA HA GPHHAHCOBHTE OTYETH (mpoabikenne)

* Wnentuduumpaiite u oleHeTe PUCKOBETE OT CHIECTBEHH HETOUHOCTH HA (MHAHCOBHTE OTYETH, HE3aBHCHMO
A Ce IBIDKAT Ha H3MaMa Wi rPelika, NPoeKTHpaliTe W NPOBEXIaiiTe ONUTHH NPOLEAYPH, OTFOBAPSILH HA T3
PHCKOBE, 1 nonTydeTe ONMTHH J0KA3aTe/CTBA, KOMTO Ca [OCTATBYHHM M TOAXOAAIIM, 32 A OCHIYPST OCHOBA 3a
HAWIETO cTaHoBHIIE. PHCKBT 12 He Ce OTKPHUAT CHIECTBEHH HETOYHOCTH B PE3y/ITAT HA H3MAMA € TI0-BHCOK OT TO3H
B PE3Y/ITAT Ha rPELIka, Thil KaTO H3MAMATa MOXKe a BKIOYBA TaliHO cniopasymenue, Ganmumupukaums, YMHLLTEHH
MPONYCKH, HEBAPHO NPEACTABAHE WM NPEOIONABAHE HA BBTPELIHHA KOHTPOJ.

* Tonyyarane Ha pasbupane 3a BLTPEUIHMA KOHTPOJI, OTHACSIL Ce O ONTA, 3 14 Ce pa3paboTAT npoueaypH 3a
OHT, KOHTO Ca MOAXOASIH B AaNeHUTE OOCTOATENCTBA, HO HE M C U/ H3Pa3siBaHe Ha MHEHHE 33 eeKTHBHOCTTA
Ha BBTPEIIHNA KOHTPOJ Ha JIpyKecTRoTO.

® OueHka Ha I.IEJ'ICC'!;OGPBSHOC'ITH Ha M3MOJ3BAHHTE CYETOBOIAHM MOJUTHKH W Pas’yMHOCTTa Ha CYETOBOIHHMTE
OLCHKH H CBBP3aHHTE C TAX OTNOBECTABAHUSA, HamnpareHH OT JAUPEKTOPHUTE.

* 3aKm0YeHHe OTHOCHO LEAechOGPA3HOCTTA Ha HM3NMOM3BAHETO OT CTpaHa Ha [UPEeKTOPHTE Ha Oa3ata Ha
CHCTOBOLHNTE pasXOI W B3 OCHOBA Ha MOMYYEHUTE OMTOPCKH [OKA3ATENCTBA, IANTH CHUIECTBYBA CHIIECTBEHA
HECHTYPHOCT, CBBp3aHa CHC CHOMTHS WM YCIOBMS, KOMTO MOFaT 1a NOCTABAT 3HAYMTENHO CHMHEHHE B
cnocoGHocTTa Ha JIpykecTBOTO 114 MPOBIKH KATO AefcTBALIO NpeanpusTHe. AKO 3aK/IIOYHM, Y€ ChHIIECTBYRA
CBIICCTBEHA HECHIYPHOCT, HHE CME JThKHH 1a OOBPHEM BHMMAHME B JOKNANAa HA HALIMs OJIUTOP BBPXY
CBBP3AHHTE C HErO ONOBECTABAHUS BHB (PMHAHCOBHTE OTHETH WM, AKO TAKHBA OTOBECTSBAHMS C4 HEJIOCTATBYHH,
Ja MojaudHuMpame HamleTo MHeHue. HammTe 3akmioueHMs ce OCHOBaBal Ha OIMTOPCKHMTE [OKA3ATENCTRA,
TONY4EHH 110 NaTaTa Ha OAMTOpCKMA AoKnal. Borpeku ToBa, Gbaein chOHTHS UM yCIOBHA MOTAT A JOBENAT 10
NPEYCTAHOBABAHE HA KOMNAHMATA KATO NMPOIB/KABALIO NMPEANPHATHE.

* OueHka Ha WANOCTHOTO MpENCTABHE, CTPYKTYPA M ChAbPKAHME Ha (GuHAHCOBHTE OTYETH, BKIOYMTENHO
OMOBECTABAHUATA, M JaNH (pUHAHCOBHTE OTYETH NpPENCTABNISBAT OCHOBHHUTE TPAH3AKUMH U CHOMTHS MO HA4uH,
KOHTO NOCTUra CrpaBe/MBO NpPEICTABIHE.

Komynukupame ¢ nupekropute otHocHo, Hapen ¢ OpYrH BBIPOCH, MUiaHUpaHus o6XBAT W BPEMETO Ha OIMTA M
SHAYUTCHATE KOHCTATALMH Ha OJIUTA, BKIIOYHTETHO BCHYKH 3HAYHTE/IHH HEAOCTATBLM BB BBTPELIHHS KOHTPO/I,
KOUTO YCTAHOBABAME TI0 BPEME HA HAILMs OJUT.

AoK1an 32 APYrH 3aKOHOBH H PEry.IaTOPHH H3UCKBAHHS

HMmame otrosoprocTH H o 3akona 3a Apyxecrsara, No 386 ot zakonure na Manra, 3a na Bu ZIoKNanBaMe, ako
Cropes Hac;

*  Undopmaunsta, nanena B 10K1a%a Ha TUPEKTOPHTE, HE CHOTBETCTRA HA (huHaHCOBUTE OTUETH,

*  He ca BojieHu afieKBaTHH CHETOBOIHH 3aMHCH.

*  ODHHAHCOBHTE OTYETH HE Ca B CHOTBETCTBHE ChC CYETOBOIHNTE 3AMUCH | CTIpaBKH.

*  He cme nomyunnn usnara undopmanus i o6ScHeH s, HEOBXOIHUMH 32 HALIHS OJIHT.

*  AKO OnpejieNieHM ONOBECTSBAHMS HA BHIHATPAKACHMATA HA AMPEKTOPHTE, TIOCOUYEHM B 3aKOHA, He ca
HAMpaBeH# BEB (PMHAHCOBMTE OTHETH, KATO CE MPEIOCTABAT HEOGXOIHMHTE noapoGHOCTH B HALIMA NOKJIAM.

Hsmame xakBo na Bu JOKnajaBamMe Nno OTHOIUIEHHE HA TE3H OTTOBOPHOCTH,

Annpio Tanea
IMaprasop

Anapz lanea u cuTpyaHUIM
Cepuduimpany cyetosomuTeny

Perent Xayc, 53, netn etax,
Vnuua Busasza, Cniuma, SLM 1640

29 aBryct 2019 r.



1 Xoaanuare Jlumurnn (Palladian Holdings Limited) Jexnapanus

AJIMUHUCTPATUBHHU PA3XO/H
loauna, npukmounna Ha 31 nexemspu 2018 r.

2018 2017
eBpo €BpO

AIMUHHUCTPATUBHHU PA3XOIU
Bh3narpaxienue Ha OMTOpHTE 495 495
baukosu takcu 333 93
IMpodecuonannu takcu 13,138 9,163
Paznuka npu o6men - (107)
13,966 9.644
e

Honynoonucanama, Tamana Anadsicosa, yoocmosepasam eeprocmma na UIBBPUICHUA OM MeH NPeBo0 OMm AHZNUUCKU
Ha Gvazapeku esux wa npuiodicenus doxymenm “I'oouuen omuem u gunancosu omuemu — 31 dexemepu 2018 2.".
Ilpesoowm ce cvemou om 14 (vemupunadecem) cmparuyu.

Tlpesodau: Tamana Aradcosa el b

RO, T AisinT5F RHMATFOS *T

Hovapuyc B paiick - Patotion crbg epag COQUA
pea. No 117 ua Homapuzndama kamapa, ygocmolBepnlam
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loldings Limited

AENT OF DIRECTOR’S RESPONSIBILITIES
ember 2018

Company law requires the director to prepare financial statements for each financial period which give a true and
fair view of the state of the affairs of the Company and of the profit or loss of the Company for that period. [n
preparing these financial statements, the director is required to:

~ adopt the going concern basis unless it is inappropriate to presume that the Company will continue in the
business;

~ select suitable accounting policies and apply them consistently;

- make judgements and estimates that are reasonable and prudent;

— account for income and charges relating to the accounting period on the accruals basis:

~ value separately the components of asset and liability items; and

~ report comparative figures corresponding to those of the preceding accounting period.

The director is responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with
the Companies Act (Cap. 386) enacted in Malta. This responsibility includes designing, implementing and
maintaining such internal control as the director determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. The director is also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection
of fraud and othér irregularities.




led 31 December 2018

Turnover

Direct expenses
Administrative expenses
Operating (loss)/profit
Taxation

(Loss)/profit for the year

Notes 2018
Eur

739,561
(727,654)

(13,966)

(2,059)

s

(2,059)

——

2017
Eur

705,338
(687,534)

(9.644)

8,160

(2,856)

3,304

The accounting policies and explanatory notes on pages 7 to 10 form an integral part of the financial statements.




Notes 2018 2017

Eur Eur
ASSETS
Non-current Assets
Financial Assets 4 15,579,079 14,842,519
Current assets
Cash and cash equivalents . 5,371 3,809
Total assets 15,584,450 14,846,328
EQUITY AND LIABILITIES
Capital and reserves ,
Called up issued share capital 1,500 1,500
Profit and loss account 26,864 28,923
Total equity - . 28,364 30,423
Non-Current Liabilities
Trade and other payables 5 15,457,960 14,730,306
Current Liabilities
Trade and other payables 35 95,270 81,637
Taxation 2,856 3,962
Total current liabilities 98,126 85,599
Total equity and liabilities 15,584,450 14,846,328

—_—

The accounting policies and explanatory notes on pages 7 to 10 form an integral part of the financial statements.

These financial statements wer: proved by the director, authorised for issue on 29 August 2019 and signed

Gordon Mifsud
Director




Palladian Holdings Limited

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2018

Profit
Share and loss
Capital Account Total
Eur Eur Eur
FINANCIAL YEAR ENDED 31 DECEMBER 2017
At | January 2017 1,500 23,619 25,119
Profit for the financial year - 5,304 5,304
At 31 December 2017 1,500 28,923 30,423
FINANCIAL YEAR ENDED 31 l_)ECEMBER 2018
At | January 2018 1,500 28,923 30,423
Loss for the fihancial year - (2,059) (2,059)
At 31 December 2018 1,500 26,864 28,364

The accounting policies and explanatory notes on pages 7 to 10 form an integral part of the financial statements.




Palladian Holdings Limited

THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2.1

2.2

BASIS OF PREPARATION
Basis of measurement and statement of compliance

The financial statements of Palladian Holdings Limited (“the Company™) have been prepared in accordance
with the Accountancy Profession (General Accounting Principles for Small and Medium-Sized Entities)
Regulations, 2015 and the Schedule accompanying and forming an integral part of those Regulations
(“GAPSME™). The financial statements have been prepared on the historical cost basis.

The preparation of consolidated financial statements is exempt by virtue of Section 173 of the Companies Act
1995.

Functional and presentation currency

The financial statements are presented in Eur, which is the company’s functional currency.
SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set
out below.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term investments that are
held to meet short-term cash commitments rather than for investment or other purposes. Bank overdrafts,
which are repayable on demand and form an integral part of the Company’s cash management, and are
presented in current liabilities in the balance sheet.

Trade and other payables

Trade and other payables are stated at their nominal value unless the effect of discounting is material, in
which case trade and other payables are measured at amortised cost using the effective interest method.

Amounts due to related parties are carried at cost.

Financial assets, financial liabilities and equity

A financial asset or a financial liability is recognised on the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially recognised at their fair value plus in the case of
financial assets and financial liabilities not classified as held for trading and subsequently measured at fair
value, transaction costs attributable to the acquisition or issue of the financial assets and financial liabilities.

Financial assets and financial liabilities are derecognised if and to the extent that, it is no longer probable
that any future economic benefits associated with the item will flow to or from the entity.

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
COsts.

A financial instrument, or its component parts, is classified as a financial liability, financial asset or an
equity instrument in accordance with the substance of the contractual arrangement rather than its legal
form.

i Trade and other receivables (excluding non-financial assets included in this line item)

Trade and other receivables are stated at their nominal value unless the effect of discounting is material in
which case trade and other receivables are measured at amortised cost using the effective interest method.
Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is
objective evidence of impairment,




Palladian Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2.3

24

SIGNIFICANT ACCOUNTING POLICIES continued

Financial assets, financial liabilities and equity — continued
ii. Trade and other payables (excluding non-financial liabilities included in this line item)

Trade and other payables are stated at their nominal value unless the effect of discounting is material, in
which case trade and other payables are measured at amortised cost using the effective interest method.

iii. Share capital issued by the Company
Ordinary shares issued by the Company are classified as equity. Dividends to ordinary shareholders are
debited directly to equity and are recognised as liabilities in the period in which they are declared.

Income taxes

[ncome tax expense comprises current and deferred tax. [ncome tax expense is recognised in profit or loss
except to the extent that the tax arises from a transaction or event which is recognised directly in equity, in
which case it is recognised in equity.

Current {ax is based on the taxable profit for the year, as determined in accordance with tax laws, and
measured using tax rates, which have been enacted or substantively enacted by the balance sheet date.

[ncome tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss
except to the extent that the tax arises from a transaction or event which is recognised directly in equity, in
which case it is recognised in equity.

Current tax is based on the taxable profit for the year, as determined in accordance with tax laws, and
measured using tax rates, which have been enacted or substantively enacted by the balance sheet date.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date.

Deferred tax is recognised on temporary differences arising from differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation

unrecognised deferred tax asset at each balance sheet date to determine whether future taxable profit has
become probable that allows the deferred tax asset to be recovered.

Income
Interest income
Interest income is recognised when the inflow of economic benefits associated with the transaction is

probable and the amount of income can be measured reliably. Interest income is recognised on an accrual
or time proportion basis.




Palladian Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

3. OPERATING (LOSS)/PROFIT

The operating (loss)/profit is stated after charging:

2018
Eur
Auditors’ remuneration 495
4, FINANCIAL ASSETS
Loan to Shares in
subsidiary subsidiary
Eur Eur
At | January 2018 14,791,319 51,200
Movement for year 736,560 -
At 31 December 2018 15,527,879 51,200

2017
Eur

495

Total
Eur

14,842,519
736,560

15,579,079

The loans to the subsidiary are unsecured, bear interest at 5% per annum and have no fixed date for

repayment.

Details of the investment by Palladian Holdings Limited in the subsidiary undertaking are as follows:

Number, class and
nominal value

Undertaking Registered Office of shares
Balkan Equities AD Bulgaria 99,999 ordinary shares
of I BGN each

Percentage of

issued shares held

5. TRADE AND OTHER PAYABLES
2018
Eur
Noun-current
Parent company loans 15,457,960

100%

2017
Eur

14,730,306

The parent company loans are unsecured, bear interest at rates ranging from 4.8% to 4.95% per annum

and have no fixed date for repayment.

2018
Eur

Current
Accruals 13,633
Amount due to related parties 81,637
95,270

2017
Eur

81,637

81,637




Palladian Holdings Limited

NOTES TO THE FINANCIAL
STATEMENTS Year ended 31 December 2018

6. EVENTS AFTER THE REPORTING PERIOD

No events occurred between the end of the reporting period and the date when the financial statements
were authorised for issue which are relevant to the financial statements.

10



Andrew Galea & i
. Bisazza Street,
Associates Sliema SLM 1640 - MALTA

Tel: (+356) 2134 4102/4
Certified Public Accountants E-mail:info@agassociates.com.mt

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Palladian Holdings Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Palladian Holdings Limited (the Company), set out on pages 4 to 10,
which comprise the balance sheet as at 31 December 2018, the income statement, and notes to the financial
statements, including a summary of significant accounting policies.

[n our opinion, the accompanying financial statements give a true and fair view of the balance sheet of the
Company as at 31 December 2018, and of its financial performance for the year then ended in accordance with the
Accountancy Profession (General Accounting Principles for Small and Medium-sized Entities) Regulations, 2015
and the Schedule accompanying and forming an integral part of those Regulations(GAPSME) and have been
properly prepared in accordance with the requirements of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with [nternational Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the [nternational Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
[ESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of the Director

The director is responsible for the preparation of the financial statements that give a true and fair view in
accordance with GAPSME, and for such internal control as the director determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, the director is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the director either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

11

Partner: Andrew Galea, Mark Borg



Andrew Galea &
Associates

INDEPENDENT AUDITOR’S REPORT - continued

To the Shareholder of Palladian Holdings Limited
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

« [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. [f we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
company to cease [0 continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We also have responsibilities under the Companies Act, Cap. 386 of the Laws of Malta to report to you if in our

opinion:

e  The information given in the directors’ report is not consistent with the financial statements.

e Adequate accounting records have not been kept.

e  The financial statements are not in agreement with the accounting records and returns.

e  We have not received all the information and explanations we require for our audit.

e If certain disclosures of directors’ remuneration specified by law are not made in the financial statements,

giving the required particulars in our report.

We have nothing to report to you in respect of these responsibilities.

=

T et

Andrew Galea
Partner

Andrew Galea & Associates
Certified Public Accountants

Regent House, 53, Fifth Floor,
Bisazza Street, Sliema, SLM 1640

29 August 2019
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