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Ilpeeoo om anenuiicku e3ux

ERNST&YOUNG

(MpeBopg, Ha AOKNaA, NbPBOHAYANHO U34aAEH HA YELKU e3UK — BUXK Benexka 1 Kbm
dUHaHcoBMA oTYeT)

AOKNAA HA HE3SABUCUMUA OANTOP

[o CvBeTa Ha [upekTtopute Ha ALPIQ ENERGY SE:

Hue usBbpliMxme oauT Ha npunoxeHua ¢uHaHcoB oTyeT Ha ALPIQ ENERGY SE, BKAwouBaly,
cyeToBOAHMA banaHc kbm 31.12.2010 r., oTyeTa 3a NPUXOAUTE M PasxoauTe M OTYeTa 3a NapuyHuTe
NnoToLUM 3a roAguHarta, 3aBbpliBalla Ha Tasu AaTa, KAaKTO M pe3toMe Ha OCHOBHUTE CYETOBOAHUTE
NOJIMTUKM U APYrU NOACHUTENHU BenexKku. 3a noseye MHGopmauma oTHocHo ALPIQ ENERGY SE susk
benexKa 1 Kbm PUHAHCOBMUA OTYET.

Omeao8opHOCM Ha pbKOBOACMB0OMO 3a (PUHAHCOBUA omyem

PbKOBOACTBOTO HOCW OTFOBOPHOCTTA 33 M3rOTBAHETO M 3a AOCTOBEPHOTO NpeAcTaBAHE Ha TO3MU
$UHaAHCOB OTYET B CbOTBETCTBME C BCEObLO npueTute B PenybimMKa Yexmsa c4eTOBOAHM CTaHAAPTH U
33 OHe3u npoleaypu Ha BbTPeLLEH KOHTPOJ, KOMTO ynpaBsaTa pelin, ye ca HeobxoaMmu 3a Aa CTaHe
Bb3MOXHa MOAroToBKaTa Ha ¢QUHaAHCOBMA oOTYeT Taka 4Ye ToM pa e 6e3 CblecTBEHM
HEeTOYHOCTU,OTK/IOHEHUA U HECLOTBETCTBMA, HE3aBUCMMO [a/iM Te Ce Ab/KaT Ha M3mMama Wau
rpewka.

OmeosopHocm Ha odumopa

HalwaTta OTroBOpHOCT ce CBeXAa A0 M3pasABaHe Ha OA4UMTOPCKO MHEHMEe Mo To3M GUHAHCOB OTYET,
OCHOBaBallO Ce Ha M3BbpLEHMA OT Hac oguT. Hawwuat ogut 6e nposBeaeH B CbOTBETCTBUE C
M3UCKBaHUATa Ha 3aKoHa 3a He3aBUCMMMA GUHAHCOB oauT U MexayHapoaHute OAUTOPCKU
CraHpapTti, nameHeHu c [paBUAHKUKA 33 TAXHOTO NpuUNOXKeHue Ha KamapaTta Ha OguTopuTe Ha
Penybnuka Yexua. Te3an cTaHOapTM M3MCKBAT OT HAc cnasBaHe Ha €TUYHWUTE M3UCKBAHUA, KaKTo M
OAMUTHLT Aa 6bae NnaHUpaH U NPoBeAeH TaKa, Ye Aa NOCTUTHEM pa3yMHa yBEPEHOCT OTHOCHO TOBa, Ye
bGUMHAHCOBUAT OTYET HE CbAbPKA HETOYHOCTU, OTKNIOHEHWUA N HECHLOTBETCTBMUA.

OpMTBT BKAKOYBA M3MbAHEHMETO Ha NPOLEAYPU C Len nosydaBaHe Ha OAMTOPCKM AOKasaTencrsa
OTHOCHO CymMWTe U OMOBECTABAHWUATA, NPeACTaBeHU BbB GUHAHCOBUA OTYeT. M3bpaHuTe npoueaypu
3aBMCAT OT MpelueHKaTa Ha oAMTOpa, BK/OYMTENHO OLEHKaTa Ha PUCKOBETE OT CblLLEeCTBEeHU
HETOYHOCTM, OTKNIOHEHMA U HECHOTBETCTBUA BbB GUHAHCOBUA OTYET, HE3ABMCMMO 43NN Te Ce AbKaT
Ha M3Mama MM Ha rpelwkKa. Mpu M3BLPLIBAHETO Ha TasW OLLEHKA Ha PUCKA OAMTOPBT B3ema noj

BHUMaHUEe CUCTeMaTa 3a BbTpelleH KOHTPO/, CBbp3aHa C U3roTBAHETO U AOCTOBEPHOTO Hpelﬂ,CTaBﬂHg,_.
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Ha pMHAHCOBWA OTYET OT CTpaHa Ha NPeANpUATHETO, 3a Aa pa3paboT OAMTOPCKU NPOoLEeAYyPU, KOUTO
Ca noaxoAAwM npu Te3n 06CTOATeNCTBA, HO He C Len W3pasfABaHe Ha MHEHWe OTHOCHO
epeKTUBHOCTTa Ha CUCTeMaTa 3a BbTPELLEH KOHTPOA Ha NPeAnpUATHETO. OAUTDBT CbLLO TaKa BKAOYBA
OL€HKa Ha YMECTHOCTTa Ha NpuaaraHuTe c4eTOBOAHU NONUTUKMU U Pa3yMHOCTTa Ha NPUBAUIUTENHUTE
C4ETOBOAHM OLEHKM, HanpaBeHW OT PbKOBOACTBOTO, KaKTO M OLEHKAa Ha LANOCTHOTO NpeacTaBAHe
BbB GMHAHCOBUA OTYeT.

CunTame, Ye U3BBLPLIEHUAT OT HAC OAUT NPEAOCTABA AOCTaTbyYHA M noaxoaAwa 6asa 3a nspaseHoTo
OT Hac 04UTOPCKO MHEHMe.

MHeHue

Mo Hawe MHeHWe GUHAHCOBMAT OTYET AaBa BAPHA W YeCTHa npeacrasa 3a PUHAHCOBOTO CLCTOAHMUE
Ha ALPIQ ENERGY SE kbm 31.12.2010 r., KaKTO M 3a HerosuTe duHaHCOBK pesynTaTh OT AelHOCTTa U
3a MapuyHuTe NOTOUM 3a roAuHaTa, 3aBbpliBalla ToraBa B CbOTBETCTBME C ObLWONpUETUTE
C4YETOBOAHU NPUHLUMNIK Ha Penybauka Yexus.

Ernst & Young Audit s.r.o.
Jnuens Ne 401
MNpeacraBnasaHo or
/noanuc He ce yete/
Mosed NusorKa

OauTtop, nueHs Ne 1963

29.04.2011r.
Mpara, Penybauka Yexus

A3, oonynoonucanusm Juvumvp Hearnos Jumumpos, Y00Cmosepasam 6epHOCMMA HA HANPABEHUS OM
MeH npeoo Om AH2NUUCKU HA GbN2aAPCKU e3UK HA NPUIONICEHUS OOKYMEHM. IIpeeoovm ce cvcmou om
2 cmpanuyu.

IIpesooau: [Jumumvp Heanos ,Zwaumpoe('




[ ERNST & YOUNG

(Translation of a report originally issued in Czech - see Note 1 to the financial statements.)

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of ALPIQ ENERGY SE:

We have audited the accompanying financial statements of ALPIQ ENERGY SE, which comprise
the balance sheet as at 31 December 2010, and the income statement and cash flow statement
for the year then ended, and a summary of significant accounting policies and other explanatory
notes. For details of ALPIQ ENERGY SE, see Note 1 to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the Czech Republic,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Act on Auditors and International Standards on
Auditing as amended by implementation guidance of the Chamber of Auditors of the Czech
Republic. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including an assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for cur audit opinion.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of ALPIQ ENERGY SE as at 31 December 2010, and its financial performance and its
cash flows for the year then ended in accordance with accounting principles generally accepted
in the Czech Republic.

Crom

Ernst & Young Audit, s.r.o.
License No. 401

uditor, License No. 1963

Aprit 29, 2011
Prague, Czech Republic
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ALPIQ ENERGY SE - 31.12.2010

Czech Statutory Financial Statement Forms (in thousands of Czech crowns)

BAL ANCE SHEET - LONG FORM

Current year Prior year
2009
Gross Allowances Net Net

TOTAL ASSETS

Li7164,435

STOCK SUBSCRIPTION RECEIVABLE

|FIXED ASSETS

©205,232

@

Q0 b D O I GO NE e

Intangible assets

Foundation and organization expenses

Research and development

Software

1,948

57

Patents, royalties and similar rights

57

-39 18

Goodwill

152,496

121,997

Other intangible assets

Intangible assets in progress

Advances granted for intangible assets

B.

it
1.

© 00 OB R

Tangible assets

Land

Constructions

-5,085 7,955

Separate movable items and groups of movable items

-23,375 9,238

180

Perennial crops

Livestock

Other tangible assets

Tangible assets in progress

Advances granted for tangible assets

Gain or loss on revaluation of acquired property

-231 3,930

@

N
1N

~NO Y D W N

Financial investments

Subsidiaries

Associates

Other long-term securities and interests

17

Loans to subsidiaries and associates

Other long-term investments

Long-term investments in progress

Advances granted for long-term investments

[CURRENT ASSETS

L R

inventory

Materials

Work in progress and semi-finished production

Finished products

Livestock

Goods

Advances granted for inventory

e

N

oo OF B

Long-term receivables

Trade receivables

Receivables from group companies with majority control

Receivables from group companies with control of 20% - 50%

Receivables from partners, co-operative members and participants in
association

Long-term advances granted

8,080

8,060

5,000

Unbilled revenue

Other receivables

Deferred tax asset

22,479

22479

The accompanying notes are an integral part of the financial stat




ALPIQ ENERGY SE - 31.12.2010

Czech Statutory Financial Statement Forms (in thousands of Czech crowns)

BALANCE SHEET - LONG FORM

Current year Prior year
2009
Gross Allowances Net Net
C. HL Short-term receivables s 70y T 824981 CUA 070 B0
G, L1 [Trade receivables 4,720,669 -824.981 3,895,688 2,772,621
2 |Receivables from group companies with majority control 218,152
3 |Receivables from group companies with control of 20% - 50%
Receivables from partners, co-operative members and participants in
4 tassociation
5 {Social security and health insurance
6 |Due from government - tax receivables 402,022 402,022 33,755
7 {Short-term advances granted 167 454 167,494 189,100
& |Unbilled revenue 130,129 130,129 581,645
9 |Other receivables 377,493 377,493 800,631
C. Short-term financial assets
C. . 1 {Cash
2 {Bank accounts 697,385 697,385 278,824
3 {Short-term securities and interests 394,096 384,096
4 |Short-term financial assets in progress
D. OTHER ASSETS - TEMPORARY ACCOUNTS OF ASSETS 34483}
[SH Accrued assets and deferred liabilities 38
D. 1 1 |Prepaid expenses 34,483 599,883
2 |Prepaid expenses (specific-purpose expenses)
3 |Unbilled revenue

The accompanying notes are an integral part of the financial stalerments



ALPIQ ENERGY SE - 31.12.2010

Czech Statutery Financial Statement Forms (in thousands of Czech crowns)

BALANCE SHEET - LONG FORM

Current year

Prior year
2009

TOTAL EQUITY & LIABILITIES

A. EQUITY
AL Basic capital A7 B 12,960
A. 1.1 |Registered capital 172,655 2,960

2 |Own shares and own ownership interests ()

3 |Changes in basic capital

AL Capital funds

Share premium (agio)

Other capital funds

1,321,920

1

2

3 [Gain or loss on revaluation of assets and liabilities

4 |Gain or loss on revaluation of company transformations

A HL Reserve funds and other funds created from profit

I

Legal reserve fund

N>

Statutory and other funds

A V. Profit (loss) for the previous years

.1 Retained earnings for the previous years

2 |Accumulated loss of previous years

A V. [Profit (loss) for the year (+ /)
B. JLIABILITIES
B. L Provisions
B ! 1 {Provisions created under special legislation
2 {Provision for pensions and similar obligations
3 [Provision for corporate income tax
4 {Other provisions 485,943 213,553

B. L Long-term liabilities

Trade payables

Liabilities to group companies with majority control

Liabilities to group companies with control of 20% - 50%

Liabilities fo partners, co-operative members and participants in association

Advances received

Bonds payable

Notes payable

Unbilled deliveries

(ol e S B B¢ B R 7 I U

Other liabilities

-
o

Deferred tax liability

B, HL Current liabilities

057419

B. L Trade payables

2,710,963

73,375,020

Liabilities to group companies with majority control

913,571

219,685

Liabilities to group companies with control of 20% - 50%

Liabilities to partners, co-operative members and participants in association

Liabilities to employees

5,317

1,165

Liabilities arising from social security and health insurance

3,438

167

Due to government — taxes and subsidies

60,010

228

Advances received

70,312

484,089

@O N D O B O N e

Bonds payable

e
[

Unbilled deliveries

870,008

924,339

-
N

Other liabilities

423,802

907,025

8 Bank loans and borrowings

S
-

Long-term bank joans

M)

Shert-term bank loans

L

Borrowings

C. [OTHER LIABILITIES - TEMPORARY ACCOUNTS OF LIABILITIES

(ORI Accrued liabilities and deferred assets

C. L 1 |Accruals

Deferred Income

B

Prepared Signature of accounting entity’s
oft: statutory body:

29.4.2011

The accompanying notes are an integral part of the financial stateme:



ALPIQ ENERGY SE - 31.12.2010

Czech Statutory Financial Statement Forms (in thousands of Czech crowns)

INCOME STATEMENT - LONG FORM

Current year Prior year
1.7.2009 - 31. 12. 2009
.1 [Revenue from sale of goods 42,468,726 12,477,010
A 2 |Cost of goods sold 41,807,676 12,718,898
+ |Gross margin
1. Production 3,038
il. 1 |Revenue from sale of finished products and services 48 510 13,038
2 |Change in inventory produced internally
3 | Own work capitalized
8. Production related consurmption 2,69 6.7
B. 1 [Consumption of material and energy 5,206 340
B 2 |Services 487 488 76,410
+ [Value added 16,868
C. Personnel expenses 6261 863
C 1 |Wages and salaries 161,375 4,039
C. 2 |Bonuses to members of company or cooperation bodies
C. 3 |Social security and health insurance 27,921 515
C. 4 |Other social costs 6,972 109
D. 1 {Taxes and charges 17,967 2,515
E 1 [Amortization and depreciation of intangible and tangible fixed assets 36,804 209
1IN Revenue from sale of intangible and tangible fixed assets and materials 81 ¥
.1 |Revenues from sale of intangible and tangible fixed assets
2 IRevenue from sale of materials
F. Net book value of intangible and tangible fixed assets and materials sold
F. 1 |Net book value of intangible and tangible fixed assets sold
F. 2 {Materials sold
Change in provisions and allowances relating to operations and in prepaid
G. 1 jexpenses (specific-purpose expenses) 109,166 -152,216
. 1 [Other operating revenues 3,797 35
H. 2 [Other operating expenses 17,906 7,608
V. 1 |Transfer of operating revenues
l. 2 {Transfer of operating expenses
* IProﬁt or loss on operating activities
V1. 1 [Revenue from sale of securities and interests
J. 2 |Securities and interests sold
VI Income from financial investments
VH. 1 lincome from subsidiaries and associates
2 |income from other long-term securities and interests 108
3 }income from other financial investments
VIl 1 |income from short-term financial assets
K. 2 {Expenses related to financial assets 217
X1 1Gain on revaluation of securities and derivatives
L. 2 1Loss on revaluation of securities and derivatives
M. 1 [Change in provisions and allowances relating to financial activities
X. 1 linterest income 9,240 179
N. 2 linterest expense 18,438 8,805
Xl. 1 |Other finance income 1,554,085 420,514
O 2 [Other finance cost 1817777 428 281
Xl 1 |Transfer of finance income
P 2 Transfer of finance cost
B [Profit or loss on financial activities 27,1101 16,672

The accompanying notes are an integral part of the financial statements.



ALPIQ ENERGY SE - 31.12.2010

Czech Statutory Financial Statement Forms (in thousands of Czech crowns)

INCOME STATEMENT - LONG FORM

oo

Current year Prior year
2009
Tax on profit or loss on ordinary activities
- dug
- deferred

%

[Profit or loss on ordinary activies after taxation

45

AT

X1 [Extraordinary gains
R 2 |Extraordinary losses
S. 1 | Tax on exiraordinary profit or loss
8 1 | -due
S. 2 | - deferred
> Extraordinary profit or loss
T. 1 {Transfer of share of profit or loss to partners (+/-)
o [Profit or loss for the year (+/-)
**TProfit_or loss before taxation
Prepared Signature of accounting entity's
o statutory body:
28.4.2011

The accomp

notes are an integral part of the financial statements



ALPIQ ENERGY SE

Financial Statements for the Year Ended 31 December 2010

1. DESCRIPTION OF THE COMPANY

ALPIQ ENERGY SE (‘the Company”) is a European joint stock company incorporated by an entry
in the Commercial Register on 20 October 2008 in the Czech Republic. The Company's registered
office is located at Na Prikopé 1096/21, 110 00 Prague 1, Czech Republic, and the business
registration number (IC) is 284 77 090. The Company is involved in electricity trading.

The parent company is Alpiq Central Europe AG (formerly Atel Energy AG), with its registered office at
Oltnerstrasse 63, Niedergdsgen, the Swiss Confederation, holding a 100% interest in the Company’s
basic capital. The ultimate parent company is Alpig Holding, the Swiss Confederation.

The Company is included in the consolidated group of the parent company.

Members of the statutory bodies as at 31 December 2010 were as follows:

Board of Directors

Chair: Edgar Lehrmann
Member: Franz Josef Scheiber
Member: Lehel Szarapka
Member: Peter Dworak

Supervisory Board
Member: Reinhold Frank

Procurators

Csongor Béjte Karel Kadlec
Michal Dubefi Klara Vaculikova
Kosta Kosori¢ Claudia ErniEiholzer
Hans Ginther Mayer Joachim Bagemihl
Martin Pich Tzvetelina Tzankova
Sergej Rybalchenko Hana Lindovska
Ferenc Timli Martin Sigka
Jozsef Edécs Zdenék Cihak
Laura Feleki Koryun Shahbazyan
Petr Seigertschmid Andreas Hennig
Gergely Gonda Pavile Culibrk
lvo Pavelek Mihaela Popescu
Petr Radina

At least two Procurators jointly, or the Board of Directors act and sign on the Company’s behalf. The
Chair together with a member of the Board of Directors or two Board members jointly act on behalf
of the Company.

From 1 January 2010 to 31 December 2010, the following changes were made to the Commercial
Register entry:

1
The accompanying balance sheet and income statement are an integral part of the financial statements.



ALPIQ ENERGY SE

Financial Statements for the Year Ended 31 December 2010

On 12 February 2010, new Procurators were entered in the Commercial Register: Jozsef Edécs,
Laura Feleki, Petr Seigertschmid, Gergely Gonda, Ivo Pavelek, Petr Radina, Karel Kadlec, Klara
Vaculikova, Claudia ErniEiholzer, Joachim Bagemihl, Tzvetelina Tzankova. On 15 April 2010, new
Procurators were entered in the Commercial Register: Hana Lindovska, Martin Sigka, Zdenék Cihak,
Koryun Shahbazyan, Andreas Hennig and Pavle Culibrk and Mihaela Popescu on 31 August 2010.

On 30 November 2010, a cross-border merger by consolidation of the Company was entered in the
Commercial Register. As a result of this merger, Atel Polska Sp. z.0.0. and Alpiq Energia
Magyarorszag Kft merged into ALPIQ ENERGY SE as at the decisive date 1 January 2010.

On 26 February 2010 a contract for the sale of a part of business was signed by and between Alpig
Central Europe AG (as the seller) and ALPIQ ENERGY SE (as the buyer). The deal became effective
as at 1 March 2010. Pursuant to the contract all rights and obligations of Alpiq Central Europe AG,
organizacni slozka (the branch) were transferred to ALPIQ ENERGY SE, including the transfer of
assets and liabilities, formal transfer of staff, customers and other parts of business activities. The
transfer of the part of business was recorded in the Commercial Register on 8 April 2010.

The Company has foreign branches in Hungary, the Slovak Republic, Romania, Bulgaria, Slovenia,
Switzerland and Poland.

2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS

The accompanying financial statements were prepared in accordance with the Czech Act on
Accounting and the related guidelines as applicable for 2010 and 2009.

On 30 June 2010, the statutory bodies of ALPIQ ENERGY SE (hereinafter the "Successor Company”
or the "Company"), Atel Polska Sp. z.0.0. and Alpiq Energia Magyarorszag Kft. (hereinafter the
"Dissolving Companies") prepared the Common Draft Terms of the Cross-Border Merger by
Consolidation (“the Project”). Pursuant to the Project, the above-mentioned companies merged into
ALPIQ ENERGY SE, with the decisive date of the merger 1 January 2010. The Dissolving Companies
were deleted from the Commercial Register and the Successor Company became their universal legal
successor. The merger was entered in the Commercial Register on 30 November 2010. As a resuit of
the merger, the information in the income statement and the cash flow statement cannot be directly
compared with the information in the current year.

Explanation Added for Translation into English
These financial statements are presented on the basis of accounting principles and standards
generally accepted in the Czech Republic. Certain accounting practices applied by the Company that

conform with generally accepted accounting principles and standards in the Czech Republic may not
conform with generally accepted accounting principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in preparing the 2010 and 2009 financial statements
are as follows:

a} Intangible Fixed Assets

Intangible fixed assets are valued at their acquisition cost and related expenses.

2

The accompanying balance sheet and income statement are an integral part of the financial statements.



ALPIQ ENERGY SE

Financial Statements for the Year Ended 31 December 2010

Goodwill arose in relation to the cross-border merger by consolidation with Atel Polska Sp.z 0.0. and
Alpig Energia Magyarorszag Kft. as the difference between the valuation of business assets of these
companies and the aggregate of individually revalued asset components, net of assumed liabilities.

Intangible fixed assets with a cost exceeding CZK 60 thousand are amortized over their estimated
useful lives.

Amortization

Amortization is calculated based on the acquisition cost and the estimated useful life of the related
asset. The useful economic lives are as follows:

Years (specify

range)
Software 1-4
Patents, royalties and similar rights 6
Goodwill 5

b) Tangible Fixed Assets

Tangible fixed assets with a cost exceeding CZK 10 thousand in the case of the acquisition of furniture
and fixtures and computer and telecommunication technoliogies and CZK 40 thousand in other cases
are recorded at their acquisition cost, which consists of purchase price, freight, customs duties and
other related costs. Vehicles are deemed tangible fixed assets regardless of their acquisition cost.

The costs of technical improvements are capitalized. Repairs and maintenance expenses are
expensed as incurred.

Any gain or loss on the revaluation of acquired property represents the difference between the

valuation of a part of Alpig Central Europe AG, (the Branch) acquired by purchase and the aggregate
of individually revaiued asset components in accounting of the seller, net of assumed liabilities.

Depreciation

Depreciation is calculated based on the acquisition cost and the estimated useful life of the related
asset. The useful economic lives are as follows:

Years (specify

range)
Leasehold improvement (buildings} 5
Machinery and equipment 47
Vehicles 4
Furniture and fixtures 8
Gain or loss on revaluation of acquired
property 15

3

The accompanying balance sheet and income statement are an integral part of the financial statements.



ALPIQ ENERGY SE

Financial Statements for the Year Ended 31 December 2010

¢} Financial Assets
Long-term financial assets consist of ownership interest in Alpig Generation (CZ) s.r.o.

Interests are valued at their acquisition cost, which includes the purchase price and direct costs
related to the acquisition.

Short-term financial assets consist of liquid valuables, cash in hand and at bank.

Starting 2010 Short-term securities and interests include purchased rights to certificates confirming
energy volumes produced from renewable sources. These rights are purchased in Poland for the
purpose of resale or settlement of the Company’s obligation related to the sale of electricity to end
customers. These rights are valued at their acquisition cost, which includes the purchase price and
direct costs related to the acquisition. As at the financial statements date the rights are remeasured
to fair value using the prices published by the Pofish Energy Exchange.

d) Receivables

Both long- and short-term receivables are carried at their realizable value after allowance for doubtful
accounts. Additions to the allowance account are charged to income. Amounts resulting from the
revaluation of financial derivatives at fair value are shown in other receivables.

e) Derivatives

Derivatives are initially measured at cost. Derivatives are reflected in other short-term receivables
or payables, as appropriate, in the accompanying balance sheet.

Derivatives are classified as derivatives held for trading or hedging derivatives. The latter are
designated as either fair value hedges or cash flow hedges. In order to qualify for hedge accounting,
the change in the fair value of a derivative or of its estimated cash flow must offset, in whole or in part,
the change in the fair value or cash flow arising from the hedged item. In addition, there must be
formal documentation of the hedging relationship at inception and the Company must prove that the
hedging relationship is highly effective. In all other cases, derivatives are recognized as held-for-
trading.

Derivatives are revalued to fair value as at the balance sheet date. Changes in the fair value
of derivatives held for trading are reported in income. Due to the Company’s scope of business,
changes in the fair value of commodity derivatives for purchase or sale of electricity are reported in
operating expenses or operating revenues. Changes in the fair value of derivatives designated as fair
value hedges are also recognized in earnings, together with the change in the fair value of the hedged
item attributable to the risk being hedged. Changes in the fair value of derivatives designated as cash
flow hedges are taken to equity and reflected in the balance sheet through gain or loss on revaluation
of assets and liabilities. Any ineffective portion of the hedge is reported in earnings.

fi  Equity

The basic capital of the Company is stated at the amount recorded in the Commercial Register
maintained in the Municipal Court. Any increase or decrease in the basic capital made pursuant to the
decision of the General Meeting, which was not entered in the Commercial Register as of the financial
statements date, is recorded through changes in basic capital.
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In accordance with the Commercial Code, the Company creates a legal reserve fund from profit
or from amounts contributed by partners above their contributions.

In the first year in which profit is generated, a joint-stock company should allocate 20% of profit after
tax (however, not more than 10% of basic capital) to the legal reserve fund. In subsequent years, the
legal reserve fund is allocated 5% of profit after tax until it reaches 20 % of basic capital. These funds
can only be used to offset losses.

g) Provisions and Liabilities

Long-term liabilities and current liabilities are carried at their nominal values. Amounts resulting from
the revaluation of financial derivatives at fair value are shown in other payables.

h) Financial Leases

The Company records leased assets by expensing the lease payments and capitalizing the residual
value of the leased assets when the lease contract expires and the purchase option is exercised.
Lease payments paid in advance are recorded as prepaid expenses and amortized over the lease
term.

i)  Foreign Currency Transactions

Assets and liabilities whose acquisition or production costs were denominated in foreign currencies
are translated into Czech crowns at the exchange rate existing at the transaction date. On the balance
sheet date monetary items are adjusted to the exchange rates published by the Czech National Bank
at 31 December.

Realized and unrealized exchange rate gains and losses were charged or credited, as appropriate, to
income for the year.

j)  Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis, that is, they are recognized in the
periods in which the actual flow of the related goods or services occurs, regardless of when the related
monetary flow arises.

Revenue from the sale of electricity is recognized when electricity is supplied and it comprises billed
amounts and the change in balance of supplied yet unbilled electricity.

The change in the balance of unbilled electricity is determined as at the financial statements’ date
based on an estimate, which is made on assumptions and information about projected consumption
received from Operator trhu s elektrickou energii (Energy Market Operator) or consumption calculated
using internal estimates and measuring. An actual amount of billed electricity in the future may differ
from the estimate.

Purchased and sold electricity is reported as revenue from sale of goods and cost of goods sold, as
appropriate, in the financial statements. Other costs related to electricity trading (distribution services,
purchased capacities, etc)) are reported as consumed services.
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Within its trading activity, the Company enters into standard annual contracts with other traders for the
purchase and the sale of electricity, both effected in the same quantity and at the same point in time.
The primary purpose of these contracts is not a physical supply of the commodity. These contracts are
classified as derivatives held for trading and are revalued with a corresponding entry in net profit or
loss as at the balance sheet day (see Note 3e). These transactions are part of the Company’s trading
activity and, accordingly, are reported in a net amount as revenue from sale of goods in the financial
statements.

k) Electricity Exchange Trading

The Company has entered into electricity futures, i.e. commodity contracts for future electricity
supplies, at the Energy Exchanges in Prague (PXE), Leipzig (EPEX), Budapest (HUPX), Vienna
(EXAA) and Warsaw (TGA and GPW). The futures are acquired primarily to secure the supplies of
electricity to Company’s customers. Movements in futures prices, which are credited or debited, as
appropriate, o the Company on a daily basis, are presented within other receivables (losses) and
other liabilities (gains). Gains and losses arising from futures are recognized upon the supply of
electricity. When the position is closed, any related gains or losses are recognized directly in profit and
loss, within other finance income or other finance cost, as appropriate.

If a future contract is concluded for purpose other than to secure electricity supplies to the Company's
customers, the Company classifies such a contract as derivative (see Note 3e).

I)  "Color" Certificates

In order to meet its obligation to deliver certain volume of electricity from renewable sources to end
customers in Poland the Company purchases the so-called "color" certificates. These certificates are
traded at stock exchanges and remeasured to fair value as at the balance sheet date. These
certificates are classified as short-term securities.
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4, FIXED ASSETS

a) Intangible Fixed Assets (in CZK thousands)

COST
At beginning Merger é\fguiﬁoor; Additions Atend
of year effect bus[ioness of year
Software 1,419 308 221 - 1,948
Patents, royalties and - -
similar rights - 57 57
Goodwill - 152,496 - - 152,496
2010 Total 1,419 152,861 221 - 154,501
2009 Total - 1,410 - 9 1,419
ACCUMULATED AMORTIZATION
At beginning Merger ﬁfc guizirttiool; Amortization Atend Net book
of year effect buslianess during year of year value
Software (1,362) (98) (488) (1,948) -
Patents, royalties and
similar rights - (28) - 11 (39) 18
Goodwill - - - (30,499) (30,499) 121,997
2010 Total (1,362) (28) (98) (30,998) (32,486) 122,015
2009 Total - (1,208) - (154) (1,362) 57

Patents, royalties and similar rights are amortized over their useful lives as specified in the relevant
contracts.

In addition, the Company shows goodwill of CZK 152496 thousand on revaluation upon
transformations that arose upon the cross-border merger by consolidation with Atel Polska SP.z 0.0.
and Alpig Energie Magyarorszag Kft as at 1 January 2010. Amortization of the goodwill at an amount
of CZK 30,489 thousand was charged into expenses in 2010.
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b) Tangible Fixed Assets (in CZK thousands)

COST
At Acquisition
beginning Me?f;ggr of apartof  Additions Disposals ﬁ‘ft eenadr
of year business y
Constructions 763 1,896 5,969 5517 (204) 13,940
Machinery and 8,989
equipment 6,695 7,384 2,595 (658) 25,006
Vehicles 2 2,853 - 539 (480) 2,914
Furniture and fixtures 340 150 3,268 935 - 4,693
Adjustment to gained
property - - 4161 - - 4,161
2010 Total 7.800 12,283 22,387 9,586 {1,342) 50,714
2009 Total - 8,100 - 2 (302) 7.800
ACCUMULATED DEPRECIATION
At Acquisition  Depreciati
L Merger : Net book . At end Net book
beginning effect ofra part of  onduring value Disposals of year value
of year business year

Constructions (763) (1,038) (2,703) (1,499) (188) 204 (5,985) 7,955
Machinery and (3,471)
equipment (6,677) (5,836) (3,530) (130) 658 (18,986) 6,020
Vehicles - (2.114) - (419) - 480 (2,053) 861
Furniture and fixtures (170) (141) (1,898) (127) - - (2,336) 2,357
Adjustment to gained -
property - - (231) - - (231) 3,930
2010 Total (7,610) (9,129) (8,072) (5,806) (316) 1,342 (29,591) 21,123
2009 Total - (7.856) - (56) - 302 (7,610) 190

Adjustment to gained property of CZK 4,161thousand arose in connection with the acquisition of a part
of the business Alpig Central Europe AG, organizaéni sioZka in 2010. Depreciation in respect of this

adjustment to acquired property of CZK 231 thousand was charged into expenses in 2010,

¢} Long-Term Financial Investments (in CZK thousands)

Other long-term securities and interests represent an investment in Alpiq Generation (CZ) s.r.o.

totaling 10% of the interest in the basic capital. The majority owner of this company is Alpig AG.
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5. RECEIVABLES

Allowances against outstanding receivables that are considered doubtful were charged to expenses
in 2010 and 2009, respectively (see Note 6).

As at 31 December 2010, the Company had CZK 8,060 thousand of long-term advance payments
representing deposits paid to OTE, a.s., BORZEN, d.o.o. and CN Transelectrica SA, that serve
to cover liabilities arising from the Company’s trading on the electricity market.

In addition, the long-term advance payments include a deposit for rent of the Company headquarters
as at 31 December 2010. As at 31 December 2009, the Company had CZK 5,000 thousand of long-
term advance payments representing a deposit paid to OTE, a.s.

As at 31 December 2010 and 2009, short-term trade receivables included a deposit margin
of CZK 45,038 thousand and CZK 47,637 thousand, respectively, which is used as a security for trade
obligations committed at the Prague Energy Exchange.

As at 31 December 2010 and 2009 the Company reports in short-term tax receivables from
the government the following: value added tax of CZK 297,379 thousand, income tax of CZK 82,251
thousand and other taxes of CZK 22,392 thousand and value added tax of CZK 6,375 thousand and
income tax of CZK 27,380 thousand, respectively.

Unbilled revenue represents, in particular, unbilled supplies of electricity, services related to electricity
supply and distribution fees to eligible customers.

As at 31 December 2010 and 2009, other receivables comprise, in particular, positive fair values
of outstanding derivatives (see Note 13) and unrealized gains of CZK 43,694 thousand and
CZK 49,016 thousand, respectively related to the traded futures contracts at the Prague Energy
Exchange where the delivery related to the futures will be rendered in future periods.

Receivables from related parties (see Note 19).

6. ALLOWANCES
Allowances reflect a temporary diminution in value of assets (see Note 5).

Changes in the allowance accounts (in CZK thousands):

Allowances Balance Merger Balance Merger Increase Balance
against as at 30/6/2009 effect as at 31/12/2009 effect as at 31/12/2010
Receivables —

legal - 819,830 819,930 4,396 555 824,581

Legal allowances are created in compliance with the Provision Act and are tax deductibie.
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7. SHORT-TERM FINANCIAL ASSETS

The Company has been participating in the cash-pooling system with the parent company Atel Central
Europe AG; the system is administrated by Deutsche Bank AG. Cash provided by the Company within
the cash-pooling bears interest of Eonia - 0.2 % up to 0.5 %, cash used by the Company within the
cash-pooling bears interest of Eonia + 1.5% and 1.75 %. As at 31 December 2010 and 2009, the
balance of the cash provided within the cash-pooling was CZK (710,495) thousand and CZK 216,152
thousand and is reflected as short-term payables in the balance sheet caption Payables to group
companies with majority control” and receivables in the balance sheet caption “Receivables from
group companies with majority control”, respectively.

Short-term securities include "color certificates”, i.e. purchased rights to certificates confirming energy

volumes produced from renewable sources. The fair value of these certificates was CZK 394,096
thousand as at 31 December 2010.

8. OTHER ASSETS

Prepaid expenses include in particular portfolios of contracts for the purchase and the sale
of electricity with the date of supply after 31 December 2010 and 2009, which had a positive market
vajue as at 31 December 2009 and were taken over by the Company as at 31 December 2009 based
on settlement agreements concluded with Alpiq Central Europe AG, Alpiq Energia Magyarorszag Kit.,
Atel Polska Sp.z 0.0. and Atel Energy Romania SRL. These expenses will be included in net profit or
loss for the year in which they were incurred. Majority of these expenses were expensed in 2010.
The remaining portion will be expensed in 2011.

9. EQUITY

The movements in the capital accounts during 2010 were as follows (in CZK thousands):

Balance as at Merger Balance as at Merger Balance as Payment of Balance as at
30/6/2009 effect Increase  “34/12/2009 effect at1/1/2010  "C®3%€  iidends  31/12/2010

Basic capital 2,960 - 2,960 168,708 171,668 987 - 172,665
Other capital
funds 1,321,920 1,321,920 (1,321,920} - - - -
Retained
earnings - - 1,138,014 1,138,014 (380,634) 757,380
Accurnulated
loss - (1,121,420) (385) 1,121,815 1,121,815 - -
Current year
profitfloss - - (185,012} 185,012 - (196,934) (196,934)

The statutory bodies of ALPIQ ENERGY SE, Atel Polska Sp.z 0.0. and Alpiq Energia Magyarorszag
Kft prepared the Common Draft Terms of the Cross-Border Merger by Acquisition (‘the Project”)
as at 30 June 2010. Pursuant to the Project, the above-mentioned companies merged with ALPIQ
ENERGY SE, with the decisive date of the merger 1 January 2010,
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The preparation of opening balance sheet and the transfer of equity components of the dissolving
companies were done in accordance with the Project, at a value determined by an independent valuer
in the following structure and amounts (in CZK thousands):

Balance as at 31/12/2009 As at 1/ 1/ 2010 transferred

Atel PL Alpig HU to the successor company at amount
Basic capital 51,584 58,722 Basic capital 110,306
Legal reserve fund 252 - Retained earnings 252
Other capital funds 54,715 - Retained earnings 54,715
Differences arising from
revaluation upon transformations 82,913 87,942 Retained earnings 170,855
Profit/loss for the year ended Retained earnings 936,285
31 December 2009 to be approved . .
225,168 769,519 Basic capital 58,402
Total equity 414,632 916,183 Total 1,330,815

Within the merger process the Company issued 684 new ordinary bearer shares in a certificate
form with a nominal value of EUR 10,000, i.e. CZK 246,650 each and increased thus its basic capital
at a total amount of CZK 168,708 thousand. The basic capital increase was entered in the Commercial
Register on 30 November 2010.

On 31 March 2010, the Company issued four new ordinary bearer shares in a certificate form with
anominal value of EUR 10,000, i.e. CZK 246,650 each and increased thus its basic capital at a total
amount of CZK 987 thousand.

As at 1 January 2010, in connection with the merger the Successor Company recorded a deferred tax
liability of CZK 39,186 thousand upon revaluation of assets and liabilities of the Dissolving Companies.

The Company reported a loss of CZK (185,012) thousand for the period 1 July 2009 to 31 December
2009 which was settled within the process cross-border merger by consolidation in accordance with
the opening balance sheet approval by the sole shareholder dated 30 June 2010.

The Company’s loss for the period 20 October 2008 through 30 June 2009 was CZK (395) thousand
and was added to accumulated loss within the process of opening balance sheet approval by the sole
shareholder dated 9 November 2009.

On 25 May 2010 the parent company Alpiq Central Europe AG decided to pay out dividend totaling
CZK 380,634 thousand ( HUF 4,162 689,278). The dividend was paid in full on 7 June 2010.
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10. PROVISIONS

The movements in the provision accounts were as follows (in CZK thousands):

- Balance as at Merger - Deductions - Balance as at
Provisions 31/12/2009 effect Additions reserves 31/12/ 2010
Loss making
contracts 213,548 - 229,095 (213,546) 229,095
Fee to support
renewable sources - 163,879 261,061 (168,092) 256,848

Other , 7 B - . 4] -
Total 213,553 163,879 490,156 (381,645) 485,043

As at 31 December 2010, the Company recorded a provision of CZK 227,585 thousand for potential
losses on electricity supplies with realisation in 2011. For the purposes of the provision amount
determination, an open position of portfolio of electricity contracts was valued using the CZK/EUR
foreign exchange rates as published by the Czech National Bank and the of electricity futures rates
applicable as at 31 December 2010. The final CZK/EUR exchange rate and the price of electricity,
at which the open positions of electricity portfolio will be closed, may significantly differ from the rates
and prices used for the provision determination. Due to a possible fluctuation of foreign exchange
rates and electricity prices copying the developments in global markets, the net profit or loss
from contracts for electricity supplies covered by the provision may significantly differ from the net
profit or loss anticipated as at 31 December 2010.

In addition, The Company recorded a provision for the fee to support renewable sources in Poland that
the Company is obliged to pay from electricity volumes delivered to end-customers in Poland.
The obligation is met either by the payment of the fee determined by the government for the respective
period or the purchase and following redemption of the rights to certificates confirming energy
produced from renewable sources (see Note 7). In 2010 the Company redeemed rights at a total
amount of CZK 168,092 thousand. The provision balance was CZK 256,848 thousand
as at 31 December 2010.
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11. CURRENT LIABILITIES

As at 31 December 2010 and 2009 the Company had liabilities of CZK 3,438 thousand and CZK 167
thousand, respectively owing to social security and health insurance premiums.

Unbilled deliveries represent, in particular, unbilied supplies of electricity and related services.
Other current liabilities comprise negative fair values of outstanding derivatives (see Note 13).

Payables to related parties {(see Note 19).

12. OTHER LIABILITIES

Deferred income includes portfolios of contracts for the purchase and the sale of electricity with
the date of supply after 31 December 2009, which had a negative market value as at 31 December
2009 and were taken over by the Company as at 31 December 2009 based on settlement agreements
concluded with Alpig Central Europe AG, Alpig Energia Magyarorszag Kft., Atel Polska Sp.z o.0.
and Atel Energy Romania SRL. These revenues were recognized in income in 2010.

13. DERIVATIVES

The Company has concluded several contracts for derivatives, which do not qualify as hedging
instruments and are classified as held for trading. As at 31 December 2010, the derivatives were
revalued at fair value, with the positive and negative fair values of derivatives being included in other
receivables and other payables, respectively.

The following table summarizes face values and positive or negative values of outstanding derivatives
held for trading as at 31 December 2010 and 2009:

31/12/2010 31/12/2009
Contractual/ Fair value Contractual/ Fair value
(in CZK thousands) Face value Positive Negative Face value Positive Negative
Derivatives relating to 7,363,142 325,965 417,730 5,848,350 742,818 890,926
electricity trading
Currency forwards 1,154,683 7,201 6,072 1,453,548 8,516 16,099
13
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14. INCOME TAXES

2010 2009
(in CZK (in CZK
thousands) thousands)

(Loss) before taxes (130,314) (184,905)
Difference between book and tax depreciation 995 190
(Reversal) of provisions and allowances - (152,216)
Non-deductible expenses

Creation of provisions and allowances 109,166 -

Other (e.g. entertainment expenses, gifts, goodwill 38,657 9,374

amortization)
Expenses related to prior year 9,450 -
Prior year non-deductible expenses deductible in the current (330) -
¥'Z?<;ble income 27,624 (327,557)
Current income tax rate 19 % 20 %
Tax 5,249 -
Set-off of tax paid abroad (5,249) -
Tax paid abroad 96,131 107
Current tax expense 96,131 107

The Company can carry forward tax losses generated in prior years for up to five years.
As at 31 December 2010 the Company recorded tax losses of CZK 1,380,359 thousand generated
in the Czech Republic that may be used in the years 2012 through 2014. In addition, the Company
has tax losses of CZK 66,695 thousand generated by the Swiss branch that may be used by 2017.

The Company quantified deferred taxes as follows (in CZK thousands):

31/12/2010 31/12/2009

. Deferred tax Deferred Deferred tax Deferred
Deferred tax items asset tax liability asset tax liability
Difference between net book value of fixed
assets for accounting and tax purposes - 31,044 - -
Estimated items (untaken vacation and
bonuses) 6,183 - 123 -
Provisions 892,586 - 40,575 -
Tax loss carryforward 274,940 - 258,714 -
Total 373,708 31,044 300,412 -
Net 342,665 300,412
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As at 31 December 2010 the Company recorded a deferred tax liability at an amount of CZK 53,415
thousand on temporary differences in the Polish branch and a deferred tax liability of CZK 31,111
thousand (CZK 22,304 thousand net) related to the revaluation of assets and liabilities within
the merger by consolidation with Atel Polska Sp. z 0.0. and Alpiq Energia Magyarorszag Kift.

The deferred tax liability related to the revaluation of assets and liabilities within the merger
by consolidation was recorded to the opening balance sheet as at 1 January 2010 in the amount
of CZK 39,186 thousand through prior year retained earnings/accumulated losses (see Note 9).

As at 31 December 2010 and 2008, the Company did not record a deferred tax asset of CZK 318,466
thousand and CZK 300,412 thousand, respectively on the basis that its recovery is uncertain.

15. LEASES

The Company leases fixed assets, which are not recorded on balance sheet (see Note 3h).

Assets which are being used by the Company under finance leases (i.e. the assets are transferred

to the Company when the lease term expires) as of 31 December 2010 consist of the following
(in CZK thousands):

Remaining payments as at

Payments made 31 December 2010
Terms/ Total lease as at31/12/2010  pye within one  Due over one
Description Conditions year year
BMW 54 1,429 695 238 496
Ford Mondeo 24 709 575 134 -

16. COMMITMENTS AND CONTINGENCIES

The following bank guarantees and guarantees of the parent company were issued for the benefit
of the Company’s business partners (in CZK thousands):

31/12/2010 31/12/2009
Guarantees issued within Alpig Holding 1,267,768 3,055,185
Bank guarantees 910,846 794 966
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17. REVENUES

The breakdown of revenues from ordinary activities is as follows (in CZK thousands):

17172010 - 31/12/2010 17712008 - 31/12/2009
Domestic Foreign Domestic Foreign
Provision of aggregate supplies 137,971 63,424 754,565 -
Sale of electricity 10,266,969 31,302,833 7,777,923 3,783,839
Change in fair value of derivatives relating to
electricity trading 440,004 (13,868) 173,720 -
"Color" certificates trading - 319,904 - -
Total revenues 10,844,943 31,672,293 8,706,208 3,783,839

In 2010 and 2009 the revenues of the Company were concentrated primarily with companies within
the Alpig group and several main customers in the electricity trading sector.

18. PERSONNEL AND RELATED EXPENSES

The breakdown of personnel expenses is as follows (in CZK thousands):

1/1/2010 - 1/7/2009 -

31/12/2010 31/12/2009
Average number of employees 117 5
Wages and salaries 161,375 4,039
Social security and health
insurance 27,921 515
Social cost 6,972 109
Total personnel expenses 196,268 4,663

fn 2010, the members of statutory bodies did not receive any bonuses or other remuneration
associated with the performance of their function.

19. RELATED PARTY INFORMATION

The members of statutory and supervisory bodies, directors and executive officers were granted
noloans, guarantees, advances or other benefits in 2010 and they do not hold any shares
of the Company.

The Company sells electricity and provides services to related parties in the ordinary course
of business. Sales were CZK 5,702,915 thousand in period from 1 January 2010 to 31 December
2010.
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Short-term receivables from related parties as at 31 December were as follows (in CZK thousands):

Related party 31/12/2010 31/12/2008
Alpig AG 529,093 -
Atel Polska sp. z 0.0. - 233,267
Alpig Central Europe AG 7,100 129,195
Alpig Csepel Kit. 2,464 -
Alpiq (CZ) s1.0 36 -
Alpig Holding Ltd. 17,304 37,270
Alpig Energia Magyarorszag Kft. - 328,681
Atel Romania s.r.| - 4,287
Alpig RomIndustries 21,161 -
Alpiq RomEnergie 27,397 -
Atel Bulgaria Ltd. 36,109 -
Alpig Energija (RS)d.o.0. 32,547 -
Atel Hrvatska d.o.o. 30,466 -
Alpiq Energy Albania SH.P K. 437 -
Entrade Poland Sp.z.0.0. 24 -
Atel Hellas 3,456 -
Atel Generation s.r.0. - 17
Atel Zlins.r.o. - 12,218
Total 707,577 744,935

in 2010 and 2009 short-term receivables from related parties included trade receivables from sales
of electricity, unbilled revenue representing unbilled supplies of electricity and other receivables
comprising positive values of currency forwards.

The Company purchases electricity and receives services from related parties in the ordinary course
of business. Purchases were CZK 5,981,560 thousand in the period from 1 January 2010
to 31 December 2010.
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Short-term payables to related parties as at 31 December were as follows (in CZK thousands):

Related party 31/12/2010 31/12/2009
Alpig AG 266,652 10,916
Alpig Central Europe AG, organizacni slozka - 2,909
Alpig Central Europe AG 914,388 313,055
Alpig Holding Ltd. 103,161 17.597
Alpig Zlin s.r.o. - 29,792
Atel Generation s.r.o 72,934 90,668
Atel Polska sp. z 0.0. - 268,732
Atel Bulgaria Ltd. 5,086 -
Alpiq Energia Magyarorszag Kft. - 384,461
Alpig Csepel Kft. 10,920 -
Alpig Energija Hrvatska d.o.o. 57,912 13,792
Atel Energija BH d.o.o. 307 6,495
Alpig Energija (RS) d.c.0. 41,869 -
Atel Romania s.r.| - 46,981
Alpiq Romindustries 48,238 -
Alpig RomEnergie 57,146 -
Atel Hellas S.A. 4,123 7,012
Total 1,583,636 1,192,410

In 2010 short-term payables to related parties included trade payables from sales of electricity,
unbilled deliveries representing unbilled supplies of electricity and other liabilities comprising negative
values of currency forwards.

As at 31 December 2010 and 2009, receivables from partners of CZK 0 thousand and CZK 216,152
thousand, respectively represent a balance of cash drawn within the cash-pooling system (see
Note 7).

As at 31 December 2010 and 2009, liabilities to group companies with majority control of CZK 913,571
thousand and CZK 219,685 thousand, respectively include a balance of cash drawn within the cash-
pocling system and a loan provided by the parent company. As at 31 December 2010 and 2009,
the liability related {o the cash-pooling was CZK 710,485 thousand and CZK 0 thousand and liability
related to the loan was CZK 203,075 thousand and CZK 219685 thousand, respectively.
In the current and prior period, the interest expense relating to the loans was CZK 8,169 thousand
and CZK 9,048 thousand, respectively.

20. SIGNIFICANT ITEMS OF INCOME STATEMENT

Other financial income and expense include mainly exchange rate gains and losses and gains
and losses on derivative transactions.
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21, SUBSEQUENT EVENTS

New procurators Fabio Mancin and Alena DiviSova were registered in the Commercial Register
on 10 March 2011.

Membership of Chair Edgar Lermann in the Board of Directors ceased to exist on 1 April 2011.

Membership of new Chair of the Board of Directors Andy Taylor commenced on the same date. This
change was recorded in the Commercial Register as at 22 April 2011.

22. STATEMENT OF CASH FLOWS (SEE APPENDIX 1)

The cash flow statement was prepared under the indirect method.

Prepared on: Signature of accounting
unit’s statutory body:

7
4

29 Aprit 2011 ¥
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(Translation of financial statements originally issued in Czech - see Note 2 to the financial statements)

CASH FLOW STATEMENT

For the years ended 31.12.2010

Appendix 1

Current year

Prior year
1.7.2009 - 31. 12. 2009

[Cash flows from operating activities

Z [Profit or loss on ordinary activities before taxation (+/-)

184,905

Adjustments to reconcile profit or loss to net cash provided by or used in operating

A1 activities

A1 1 {Depreciation and amortization of fixed assets and write-off of receivables 36,804 208
A 1. 2. |Change in allowances -855

A 1. 3. {Change in provisions 108,511 -152,209
A. 1. 4 [Foreign exchange differences 450
A, 1. 5 {{Gain)/Loss on disposal of fixed assets -22 97
A. 1. 6. |Interest expense and interest income 9,198 8,718

Other non-cash movements (e.g. revaluation at fair value to profit or loss, dividends
A 1. 7. |received) -190,907

extraordinary items

Ax Net cash from operating activities before taxation, changes in working capital and}’

A2 Change in non-cash components of working capital

A. 2. 1. [Change in inventory

A. 2. 2. |Change intrade receivables 1,523,773 -727,930
A. 2. 3. |Change in other receivables and in prepaid expenses and unbilled revenue 1,476,410 -1,013,253
A. 2. 4. ]Change in trade payables -1,220,231 159,006
A. 2. 5. |Change in other payables, short-term loans and in accruals and deferred income -1,718,300 1,479,405

Net cash from operating activities before taxation, interest paid and extraordinary |-

Ar* items

A. 3. 1. {interest paid -26 607 -8,895
A. 4. 1. |Taxpaid -260,517 -107
A. 5. 1. [Gains and losses on extraordinary items

Axex !Net cash provided by {used in) operating activities Ijj

[Cash flows from investing activities

B. 1. 1. }Purchase of fixed assets -15,829
B. 2. 1. |Proceeds from sale of fixed assets 338 118
B. 3. 1. [Loans granted 216,152 -216,152
B. 4. 1. |Interest received 9,240 179
B. 5. 1. |Dividends received
B. 6. 1. |Change in short-term securities -207 409

B ]Net cash provided by (used in) investing activities

2921

}Cash flows from financing activities

[OF T [Change it long-term Habilities and long-term, resp. short-tem, loans 693‘886{ -491,692
C. 2 1. |Effect of changes in basic capital on cash 987
C. 2. 2. (Dividends or profit sharing paid -380,634
C. 2. 3. |Effect of other changes in basic capital on cash 308 649 1,801,776
(Sl Net cash provided by (used in} financing activities BHRR e
F. Net increase (decrease} in cash
e, Cash and cash equivalents at beginning of year
R. Cash and cash equivalents at end of year
Prepared Signature of accounting entity's
o statutory body:
29.4.2011




