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1. ba3a 3a u3rorBsine Ha GUHAHCOBMS OTUYET

(a) IlpaBeH cTaTyT

MUJATAYH AJIBAHCJI CHUCTEMC EOOJ e
BIIMCAaHO B AreHIus no BnucBaHusaTa Ha 14.11.2013 r.,
BYJICTAT 202815781. Cenmanuiiero ¥ aapechT Ha
yrpaBiieHne Ha JapyxkectBoro ¢ rp.Codwus, 103 James
Bourchier blvd., floor 1.

MUATAYH AJABAHCJI CUCTEMC EOOI e c
yupenutenen kanutan or 100 nera. Jlpy»xecTtBoTo ce
yOopaBisiBa W IpeactaBisBa oT Hwukomaoc Anam
XapanamMnomnyJoc.

OcHoBHata neiiHoct Ha [lpyxkectBoto € BHoc,
W3HOC, MPOJaXON Ha CTOKHU 3a MOTpeOJieHue, MalluHH
W MAallMHHUO O0OpOJyBaHe, KOMITIOTPH, MOOHIIHH
TeneoHH, CYpOBHHHU, ITaKETOBBYHU MaTepHaadl |
JIpyTH.

(0) IpunoxuUMHU CTAHAAPTH

To3u (GUHAHCOB OTYET € M3TOTBEH B CHOTBETCTBHUE C
MesxyHapoJHUTE CTaHIAPTH 3a (PMHAHCOBO OTYHTAaHE
(MC®O0O), npuetu ot CbBeTa 3a MEXIYHapOIHU
cuetoBoaHU cTanmapT (CMCC). Te ce cbCTOAT OT:

- MexayHapogHuTe CTaHIapTH 3a  (UHAHCOBO
OTYHUTAHE;

- MexyHapoIHUTe CYETOBO/IHU CTaHAPTH; H

- PazscHenmsita mpemocraBenn ot Komwmrera 3a
pazscHeHus Ha MeXIyHapOJHUTE CTaHIApTH 3a
¢unancoBo oruurane (KPMC®O) wium OuBiIms
[Tocrosinen komuteT 3a pazscuenus (ITKP).

3a Ttekymara (uHaHCOBa ToOJWHA JAPYXKECTBOTO €
MIPHUEJI0 BCHYKW HOBU W/WIM PEBU3NPAHU CTAHAAPTH M
TBJIKyBaHUs, u3ganeHu ot CbBera mo MexayHapoIHu
cuetoBoauu crangapta (CMCC) u pecm. ot Komurera
3a pazscHenuss Ha MC®O, kouTo ca OWiIM yMecTHU 3a
HeroBata jeiHocT. OT BB3NpPHEMaHETO Ha Te3U
CTaHIAPTU W/WIW TBHIKYBaHWSA, B CHJa 3a TOAMIIHU
nepuoau, 3amoyBamy Ha 1 sHyapu 2009 r., He ca
HACTHIIWJIM TNPOMEHH B CYETOBOJHATA IOJIUTHKA Ha
JPY’KE€CTBOTO, OCBEH BHB BHBEXK/IAHETO HA HOBUS OTYET
3a BCEOOXBAaTHHsI JIOXOJ Ha MsCTOTO Ha OTdYeTa 3a
JIOXOJTUTE.

ITpomenun B MCP®O npe3 2008 r.
MCC 1 (upomenen) IlpencraBsHe Ha (QUHAHCOBHTE
oTueTH (B cwia 3a roguinHu nepuogud ot 01.01.2009

MIDTOWN ADVANCED SYSTEMS LTD
Accounting Policy and notes to
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1. Financial Statements’ preparation basis

(a) Legal status

MIDTOWN ADVANCED SYSTEMS LTD is a
joint stock company with headquarter and address of
administration: Sofia, 103 James Bourchier blvd.,
floor 1, registered in the Commercial Register of the
Registry Agency with UIC 202815781 on
14.11.2013.

MIDTOWN ADVANCED SYSTEMS LTD has
initial capital of 100 leva. The company is managed
and represented by Sotirios Farmakidis.

The basic activity of the company is import, export,
wholesale and retail trade of commodities,
machinery equipment, computers, mobile phones,
raw materials, packing materials and others.

(b) Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the International
Accounting Standards Board (IASB). They consist
of:

- International financial reporting standards;

- International Accounting Standards, and

- The explanations provided by the Interpretations
Committee of International Financial Reporting
Standards (IFRIC) or the former Standing
Interpretations Committee (SIC).

For the current financial year the Company has
adopted all new and / or revised standards and
interpretations  issued by the International
Accounting  Standards Board (IASB) and
respectively. Interpretations Committee of the IFRS
that were relevant to its activities. The adoption of
these standards and / or interpretations effective for
annual periods beginning on January 1, 2009, there
were no changes in accounting policies of the
company, except in the introduction of the new
statement of comprehensive income at the income
statement.

Changes in IFRS in 2008
IAS 1 (revised) Presentation of Financial Statements
(effective for annual periods from 01.01.2009). This
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r.). To3u craHmapT BBBEKIAa OTYET 33 BCEOOXBATHUS
JIOXOJI, KaTo IIOCTaBs aKIEHT Ha pas3ielcHHETO Ha
POMECHUTE B COOCTBEHHS KalMTad B pe3yiaTaT Ha
orepanyy ¢bC COOCTBEHUIMTE (KATUTATIOBH OIEPALINH)
OT TE€3H, KOHTO HE Ca pe3yiTaT OT OIEpalHuH ChC
cooctBennnure. OOmMUAT BCEOOXBATHUS HOXOI MOXKE
na ObIe TmpeAcTaBeH WIM B €IWH OTYET Ha
BceoOXBaTHHUA  J0x04  (0oOXBalmaliku OT4eTa 3a
JOXOJUTE U BCUYKH e€()EeKTH B COOCTBEHHS KaIlWTal,
KOMTO HE ca pe3yiaTarT oOT OIepalud  ChC
COOCTBEHMIINTE), WM B JBa OTYETAa — OTYET 34
IOXOJINTE W OTIAEIEH OTYET 3a BCEOOXBATHHS IIOXOI.
JIOBIHUTENHO, HAUMEHOBAHHETO HA CYETOBOIHHS
OalaHC € IPOMEHEHO Ha OTYET 3a (PHHAHCOBOTO
ChCTOSIHHE (KaTo MoraT Ja OBJaT H3MOJ3BaHU U
AITEPHATUBHO), a GOPMATHT HA OTYETA 32 IPOMEHHUTE B
COOCTBEHMsI KallUTall € IMPOMEHEH B IO-KOHAECH3HpaH
BHJI.

PBKOBOICTBOTO Ha APYIKECCTBOTO € I/I36paJ'IO Ja N3roTeAa
CANHCH OTYECT 3a BCCOOXBAaTHUS J0X0md.

[Tomo6penuss B MCDO (mait 2008 1.) — mogoOpeHus B
MCC 1, 8§, 10, 16, 19, 20, 23, 27 (c u3kiI04YeHUEe Ha
cBbp3aHuTe ¢ TnpomeHute B MCDO 3), 28 (c
W3KIIIOYEHHE Ha CBBp3aHuTe ¢ mpoMeHute B MCDO 3 u
croTBeTHHTE mnpomMenn B MCC 27), 29, 3l(c
W3KIIIOYEHHE Ha CBBp3aHuTe ¢ mpoMeHute B MCDO 3 u
croTBeTHHTE NTpomenu B MCC 27),34, 36, 38, 39,40 u
41; MCC 7 BB BpB3ka ¢ MCC 16; MCD®O 7 u MCC
32 BbB Bpb3ka ¢ MCC 28 u 31 (B cuia 3a roAuIIHU
nepuoau ot 01.01.2009 r.). Te3u mogoOpeHUs BHACIT
YaCTHYHM TIPOMEHH B CBHOTBETHUTE CTaHIAPTH,
OCHOBHO C Iel Ja TIpeMaxHaT ChIlecTByBalla
HETIOCJIeIOBATEeTHOCT B TpaBUjlaTa U U3NCKBAaHUATA Ha
OTJICNIHUTE CTAaHJApTH, KaKTO W Ja ce BHece IIo-
Mpelr3Ha TEPMUHOJIOTHS Ha IOHATHUSATA;

IIpomeHeHH CTaHAAPTH M Pa3siCHEHHS, KOUTO He ca
NPUJIOKMMH 32 APYKeCTBOTO, IPEABU] HACTOSIIIATA
MY JAeHHOCT

ITpomenun B MCP®O npe3 2008 r.

MCC 23, Pa3xoam mo 3aemu (u3MeHeH) (B cmia 3a
OTYETHH ITIEPUOJIH, 3alI0YBAIIM HA WU ciell | sHyapu
2009 1.)

MCC 32 (npomeneH) ®OUHAHCOBH HHCTPYMEHTH:
IIpencraBsne 1 MCC 1 (mpomenen) IlpencraBsHe Ha
(MHAHCOBUTE OTYETH — OTHOCHO YIPaXHSEMUTE
(hMHAHCOBM MHCTPYMEHTH (C MYT OIIIHUS) U 38 IbIDKEHHUS
BB3HUKHAJIM TpPU JIMKBUIAIMSA (B cHJa 33 TOAMIIHH
nepuoau ot 01.01.2009 r.)

IMpomenn Ha MC®DO 2, [Inamanus Ha 6a3ara Ha aKIUH
(B cwia 3a OTYETHHU TIEPHUOIM, 3aMOYBAIIN HA WM CIEH
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standard introduces a statement of comprehensive
income by focusing on the separation of changes in
equity resulting from transactions with owners
(capital transactions) than those not resulting from
transactions with owners. Total comprehensive
income can be represented either a single statement
of comprehensive income (comprising income
statement, and all effects in equity not resulting from
transactions with owners), or in two statements -
income statement and a separate statement of
comprehensive income . Additionally, the name of
the balance sheet was changed to the statement of
financial position (as can be used alternatively), and
format of the statement of changes in equity is
changed in a more condensed form.

The Company's management has chosen to prepare a
single statement of comprehensive income.

Improvements to IFRSs (May 2008) - Improvements
to IAS 1, 8, 10, 16, 19, 20, 23, 27 (excluding those
related to changes in IFRS 3), 28 (excluding those
related to changes in IFRS 3 and corresponding
changes in IAS 27), 29, 31 (excluding those related
to changes in IFRS 3 and the changes in IAS 27), 34,
36, 38, 39, 40 and 41, IFRS 7 in conjunction with
IAS 16; IFRS 7 and IAS 32 in conjunction with IAS
28 and 31 (effective for annual periods from
01.01.2009). These improvements introduce partial
changes in the relevant standards, principally in
order to remove existing inconsistencies in the rules
and requirements of individual standards, and to
introduce more precise terminologys;

Changed standards and interpretations which are
not applicable to the company to its current
activity

Changes in IFRS in 2008

IAS 23 Borrowing Costs (as amended) (effective for
accounting periods beginning on or after January 1,
2009)

IAS 32 (revised) Financial Instruments: Presentation
and IAS 1 (revised) "Presentation of Financial
Statements - on puttable financial instruments (put
option) and liabilities arising on Liquidation
(effective for annual periods from 01.01.2009)

Changes in IFRS 2 based Payments shares (effective
for accounting periods beginning on or after January

2
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1 stayapu 2009 1.)

MCOO 7 (upomeneH) DOUHAHCOBHM HHCTPYMEHTH:
OmnoBecrsiBaHusi (B CWiIa 3a TOMUIIHU TIEPUOTU OT
01.01.2009 r.);

MC®O 8 OnepaTuBHU CErMEHTH (B cHJa 3a OTYETHHU
Tepuoau, 3arnoyBaiy Ha unu cuej 1 sayapu 2009 r.);
KPMC®O 12, Kounecuonuu JIOTOBOPH 3a
MIpeoCTaBsHE Ha YCIIyTu (B CHjia 32 OTYETHH IEPHOJIH,
3anoyvBaniy Ha uiu ciena 1 sayapu 2008);

KPMC®O 13, IIporpamu 3a JIOSJIHH KIUSHTH (B cHjIa
3a OTYETHHU IEPHOAH, 3al0YBally HA WIH clied 1 roiu
2008 1.);

KPMC®O 14, MCC 19 — OrpanuueHusitTa BbpXy aKTUB
¢ neduHUpaH A0XOJ, MUHUMAIHUTE H3MCKBaHHS 3a
(mHaHCHpaHe W B3aUMOJIEHCTBHUATA MEXKAY TAX (B cHia
3a OTYETHH NEPUOJAW, 3aloyBalld Ha wim ciuen |1
sayapu 2008 r.);

ITpomenun B MCP®O npe3 2009 r.
MC®O 3 (u3meHeH), busHec koMOWHAIUU W
npousTHyamuTe u3MeHeHus ©Ha MCC 27 -

KoHconunupann u WHAMBUAYAIHN (UHAHCOBU OTYETH
(n mBara B cWiIa 32 CUETOBOJHH INEPUOJH, 3aII0YBAIU
Ha unu caen 1 v 2009 r.);

MCC 39 (npomeneH) ®OUHAHCOBH HHCTPYMEHTH:
[lpu3HaBane u oOueHsBaHe (B cCHJia 3a TOAMIIHH
nepuoan ot 01.07.2009 r. - mpuer ot EK 3a ot
01.11.2009 T1.) — OTHOCHO XEIDKHPaHU TIO3UIUH
OTTOBApSIIH HA YCIOBUSATA;

PMC®O 9 (upomenen) IloBropHa oOlleHKa Ha
BHenpenute aepuBatuBu U MCC 39 (mpomeHeH)
OunancoBn MHCTpyMeHTH: [Ipu3HaBaHe M OleHSIBaHE

(B cwa 3a ropumau nepuoau ot 30.06.2009 r. - npuet
ot EK 32 2009 r.);
KPMC®O 15 CnopazymMeHue 3a Wu3rpaxjaHe Ha

HEJIBIDKUMH MMOTH (B CHJIa 3a TOAMIIHHU TEPHOIN OT
01.01.2009 r. - npueto ot EK 32 2010 1.);

KPMC®O 16 XemxupaHe Ha HeTHaTa WHBECTUIUA B
YyyXJecTpaHHa JeHHOCT(B CHja 32 TOJUIIHU TEPUOIU
ot 01.10.2008 t. - mpueto ot EK 3a ot 01.07. 2009 r.);
KPMC®O 17 Pazmpesnensine Ha HeNapuyHU aKTUBU
KbM cOOCTBeHHIMTE (B CHja 3a TOIUMIIHU MEPUOAN OT
01.07.2009 r. - npueto ot EK 3a o1 01.07.2009 1.);
KPMC®O 18 Tpanchep Ha akTUBH OT KJIHEHTH (B
cuna 3a roaumnau nepuoau ot 01.07.2009 r. - mpuero
or EK 3a 01 01.11.2009 1.);

ITpomenun B MCP®O npe3 2010 r.

MCC 32(npomener) @DPHUHAHCOBH HMHCTPYMEHTH:
[MpencraBsHe (B cuia 3a TONWIIHM TIEPUOTU OT
01.02.2010 r. — mpuero ot EK 3a ot 01.02.2010 r.) —
OTHOCHO KJacu(UKanus Ha eMUTHPAHU TPaBa;

MCC 24 (mpomenen) Cpbp3aHu Jjuia (B cujia 3a
roauinay nenoau cot 01.01.2011 r. - nmpuetu ot EC Ha
20 ronm 2010 1.).
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1,2009)
IFRS 7 (revised) Financial Instruments: Disclosures
(effective for annual periods from 01.01.2009);

IFRS 8 Operating Segments (effective for accounting
periods beginning on or after January 1, 2009);
IFRIC 12, Concession contracts to provide services
(effective for accounting periods beginning on or
after January 1, 2008);

IFRIC 13 Customer Loyalty Programmes (effective
for accounting periods beginning on or after July 1,
2008);

IFRIC 14 IAS 19 - Restrictions on Defined Benefit
Asset, minimum funding requirements and their
interactions (effective for accounting periods
beginning on or after January 1, 2008);

Changes in IFRS in 2009

IFRS 3 (as amended), Business Combinations and
consequential amendments to IAS 27 - Consolidated
and separate financial statements (both effective for
accounting periods beginning on or after July 1,
2009);

IAS 39 (revised) Financial Instruments: Recognition
and Measurement (effective for annual periods from
01.07.2009 - adopted by the EC on 01.11.2009) - on
hedged items eligible;

IFRIC 9 (changed) Reassessment of embedded

derivatives and IAS 39 (revised) Financial
Instruments: ~ Recognition and  Measurement
(effective for annual periods 30.06.2009 - adopted by
the EC in 2009);

IFRIC 15 Agreements for Construction of real estate
(effective for annual periods 01.01.2009 - adopted by
the EC in 2010);

IFRIC 16 Hedges of net investments in foreign
operations (effective for annual periods 01.10.2008 -
adopted by the EC on from 01.07. 2009);

IFRIC 17 Distribution of non-cash assets to owners
(effective for annual periods 01.07.2009 - adopted by
the EC on from 01.07.2009);

IFRIC 18 Transfer of assets from customers
(effective for annual periods 01.07.2009 - adopted by
the EC on 01.11.2009);

Changes in IFRS in 2010

IAS 32 (revised) Financial Instruments: Presentation
(effective for annual periods 01.02.2010 - adopted by
the EC on 01.02.2010) - issued on the classification
of rights;

IAS 24 (revised) Affiliates (effective for annual
peiodi SOT on 01/01/2011 - adopted by the EU on
July 20, 2010).
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IIpomenun B MCP®O npe3 2011 1.

CrnenHuTe U3MEHEHMS Ha ChUICCTBYBAIIUTE CTaHAAPTH,
u3nageHd or ChBeTa MO MEXIyHapOAHU CUYETOBOIHU
cragaaptu u npuetu or EC, ca Biesnu B cuia 3a
OTUETHU NEPUOIM 3alOYBALIM HA WK ciel | sHyapu
2011:

N3menennss Ha MCC 24 OmnoBecTsBaHE Ha CBbpP3aHU
muna -  OmpocTsiBaHe  Ha  M3UCKBaHMUATAa 34
OTOBECTSIBAHE HA CBBP3aHM C MPABUTEICTBOTO JMIA U
U3SICHSIBAHC Ha OIpEAEIEHUETO 3a CBBP3aHM JIHUIIA,
npuetr oT EC Ha 19 romm 2010 romuna (B cmia 3a
TOMIIHYU NEPUOAM, 3aM0YBAIIM Ha WM cich | sHyapu
2011 ronuHa),

N3menennss B MCC 32 ®DuUHAHCOBH HHCTPYMEHTH:
npencraesHe - OTuurane Ha mpasa, npuetu oT EC Ha
23 nmexemBpu 2009r. (B cwia 3a TOJIUIIHU TEPUOJH,
3anouBamy Ha wiu cien 1 gpespyapu 2010 roguna),
N3menenunss Ha MCOO 1 Ilpunarane 3a mbpBU II'bT Ha
MeXIyHapOJHUTE CTaHAapTH 32 (UHAHCOBO OTYUTAHE -
OTpaHWYEHO OCBOOOKIAaBaHE CHIVIACHO CpaBHUTENEH
MC®O 7, onoBecTsiBaHHs Ha JIMIlaTa, KOUTO MpUJarat
3a mppBU 0T MCDO, npueru ot EC Ha 30 ronu 2010
roguHa (B cWiia 32 TOAMIIHHU NEPUOJIH, 3all0YBalll Ha
ik cien 1 romu 2010 roauna),

N3amenenuns va MCC 19 u KPMC®O 14 - Jlumur Ha

AKTHUBU C ,Z[e(l)I/IHI/IpaHI/I JA0X0aHu, MHWHHUMAJTHA
HN3HUCKBAaHUA 3a (1)I/IH3.HCI/IpaHe nu TAXHOTO
B3aUMOJCHCTBUA - Hpe,I[BapI/ITeJ'IHI/I I1amaHuAa

CBIJIACHO W3WCKBAaHUS 32 MHHHMMAaJIHO (DUHaHCHpaHe,
npuetd oT EC Ha !9 ronu 2010 ronuna (B cuia 3a
TOJUIIHU TIEPUO/IH, 3aII0YBAIM Ha WK cliex | sHyapu
2011 ronuHa),

V3zMeHeHUs Ha pa3NU4YHU CTAaHAAPTH W THIKYBaHUS
Lllomoopernuss Ha MC®O 2010", mpousTHyamm OT
TOJUINHUS TPOeKT 3a mnogobpenus ©Ha MCODO,
nyonukyBaH ma 6 maii 2010 roguaa (MCOO 1, MCDO
3, MC®O 7, MCC 1, MCC 27. MCC 34. KPMC®O
13), OCHOBHO c en OTCTpaHsBaHe Ha
HECHOTBETCTBHATA U H3SICHABaHE Ha (HOPMYIUPOBKATA,
npuett ot EC wma 18 deBpyapu 2011 rogunHa
(M3MeHeHHs, KOUTO IIe ce MpujaraT 3a TOIWIIHU
nepruoau, 3anousamiy Ha win cien 1 ronu 2010 roguna
unu 1 ssuyapu 2011 roguHa B 3aBUCUMOCT OT CTaHIapTa
/ TBIKYBaHETO).

KPMC®O 19 - IloracsBane Ha ()MHAHCOBU TACHBHU C
WHCTPYMEHTH Ha coOcTBeHMs KamuTai, npuetd ot EC
Ha 23 ronm 2010 roguHa (B CHIIa 3a TOTUIITHH TIEPHOIH,
3anoyvBaniy Ha uiu ciena 1 ronu 2010 ronuna).
[TpuemaHeTo Ha Te3W U3MEHEHHs HA CHIIECTBYBAIUTE
CTaHJAPTU HE € JIOBEJO JI0 NMPOMEHH B CYETOBOJHATA
MIOJIUTHKA Ha J[py>KeCTBOTO.

N3menenus crangaptu 2012 r.
HNsmenenus B MCPO 7 u MCDPO 1 — u3smeHeHusta
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Changes in IFRS in 2011

The following changes in the existing standards,
issued by the Council on International Accounting
standards and accepted by the European Union, are
effective for the accounting periods, beginning on /
after 01.01.2011:

Changes in IAS 24: Announcement of related
persons — Simplifying the requirements for
announcing persons, related to the government and
clarifying the term of ‘ related persons’ — which were
accepted by EE on 19.07.2010 (effective for annual
periods, beginning on/ after 01.01.2011),

Changes in IAS 32: Financial instruments:
presenting rights- accepted on 23.12.2009 by EE,
(effective for annual periods, beginning on/ after
01.02.2010),

Changes in IFRS 1: For the first time applying the
international financial reporting standards of limited
release, under comparative IFRS 7- announcement of
persons who apply the IFRS for the first time,
adopted by EE on 30.06.2010 (effective for annual
periods, beginning on/ after 01.07.2010),

Changes in IAS 19 and IFRIC 14 — limiting assets of
defined income, minimal requirements for financing
and their interaction- advanced payments according
to the minimal requirements for financing- adopted
by EE on 19.07.2010 (effective for annual periods,
beginning on/ after 01.01.2011),

Changes in different standards and interpretations of
Improvements of IFRS 2010’ which arise from the
annual improvements bill of IFRS, published on
06.05.2010 (IFRS 1, IFRS 3, IFRS 7, IAS 1, IAS
27, IAS 34, IFRIC 13), basically on the purpose of
removing discrepancies, clarifying the term, adopted
by EE on 18.02.2011 ( changes which will be applied
for annual periods, beginning on / after 01.07.2010
or 01.01.2011, depending on the standard / the
interpretation).

Enacting these changes of the existing standards has
not led to changes in the accounting policy of the
company.

Amendments in standards 2012
The amendments in ISFR* 7 and ISFR 1 — the

4
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KacasiT OIOBECTBSBAaHUS OTHOCHO H3JIOKEHOCTTa Ha
PUCK BBB BpB3Ka C IPEXBBPISHETO Ha (UHAHCOBU
AKTUBH W BIMSHUETO Ha TE3W PHUCKOBE BBPXY
(h)MHAHCOBOTO CHCTOSHUE HA MPEANPUATHETO (TIPUETH C
Permament (EC) Ne 1205/2011 ot 22.11.2011 1., BIM3a
B cuiia cnen 30.06.2011 r.)

HoBu cuetoBomuu crangaptu: MCOPO 10 -
Koncomumupanu ¢unancoBu otuetn; MCHPO 11 —
CoBMecTHHU neiiHOCTH U MCDO 12 — OnoBecTsiBaHe Ha
JJIOBH YYAaCTHSI B APYTH MPEANPUATUS U U3MEHEHUS B
cneanute cranaaptu: MCOO 27 — HMaauBuayanHu
¢unancoBn otdyetd . MCDO 28 — HHBecTHIMH B
ACOIMMPAHU MPEIIPHUITHS U ChbBMECTHU MPEIIPUSITHS
— mnpuetn ¢ Permament (EC) Ne 1254/2012 or
11.12.2012 r., BOu3a B cwia 3a (QMHAHCOBU TOJUHH,
3anoyBamy Ha uiu cien 01.01.2014 r.

Hogu cueroponuu crangaptu: MCDO 13 — OnensiBane
Ha crpaBejinBa CTOHHOCT U u3MeHeHuss Ha MC®DO 1 u
MCC 12 — npuetu ¢ Pernmament (EC) Ne 1255/2012 ot
11.12.2012 r., BOU3a B cwia 3a (DMHAHCOBU TOJWHH,
3anoyBamy Ha uiu cien 01.01.2013 r.

Nsmenenus 8 MC®DO 7 - mpuer ¢ Pernmament (EC) Ne

1256/2012 or 13.12.2012 r., BIM3a B cuHlIa 3a
(hMHAHCOBM TOJWHHM, 3allOYBAId HA WX CJel
01.01.2013 r.

u MCC 32 - npuetu ¢ Pernmament (EC) Ne 1256/2012
ot 13.12.2012 r., Bu3a B cuiia 3a GUHAHCOBU TOJIUHH,
3anoyBamy Ha wiu cien 01.01.2014 r..

(B) ba3a 3a usrorBsine

Hactosmust ¢UHAHCOB OTYET € W3rOTBEH B
CHOTBETCTBHE C IPUHIUIA Ha UICTOPUYECKA IIeHA.
OUHAHCOBUAT OTYET € CaMOCTOSITeNIeH OTYeT Ha
npeanpusatueTo. OUHAHCOBHAT OTYET € H3TOTBEH B
HallMOHAJNHAaTa Bayllyra Ha PemyOnuka bwnrapus -
opnrapcku  JieB. Ot 1  sayapu 1999 roaunHa
OBITapCKUAT JeB € ¢ (PUKCHpaH Kypc KBbM €BpOTO:
1.95583 neBa 3a 1 eBpo. TouyHOoCcTTa Ha CyMuTe
NPEJCTaBeHH BHB (PHHAHCOBHS OTYET € XHWIAIH
OBJITApCKU JIeBa.

2. OcCHOBHH €J1€eMEHTH Ha CUYETOBOAHATA MOJUTHKA
(a) Omnepauuu ¢ Yy:KJAeCTPaAaHHA BAJIyTa

Crenkure, OCBIICCTBIBAHN B UyXKICSCTPaHHA BalyTa ca
MPEU3YUCIIIBAHM B JieBa [0 BalyTHHS Kypc Ha
IeHTpalHaTa OaHka B JEHs Ha caenkara. [lapudaHuTte
aKTHBH W IIACHBH, JCHOMHHHUPAHH B Yy)KIECTpaHHa
BaJlyTa KbM Jarara Ha OajlaHca ca MPEU3YUCICHU B
JIeBa 10 3aKIIOYUTEITHHS BATYTEH KypC Ha IEHTpaHATa
b6anka xpM 31.12.2013 romuua. [IpomsThyarmure OT
TOBa KYPCOBH pa3jWKH ca IPU3HATH B OTYeTa 3a
JIOXOJHUTE.

(0) UmoTH, MAIIUHU, CHLOPbKEHUA U 000py/IBaAHE
Karo wumoTH, MamiMHU M CBOPBKEHHS C€ OTYUTAT

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

amendments concern announcements regarding risk
exposure in connection to the transfer of financial
assets and the impact of these risks on the financial
status of the enterprise (adopted by Regulation (EU)
Ne 1205/2011 of 22.11.2011, comes into force after
30.06.2011)

New accounting standards: ISFR 10 — Consolidated
Financial Statements; ISFR 11 — Joint activities and
ISFR 12 — Announcement of share participations in
other enterprises and amendments in the following
standards: ISFR 27 — Individual Financial Statements
and ISFR 28 — Investments in associated enterprises
and joint enterprises — adopted by Regulations (EU)
Ne 1254/2012 of 11.12.2012, comes into force for
financial years starting on or after 01.01.2014.

New accounting standards: ISFR 13 — Assessment of
fair value and amendments of ISFR 1 and IAS** 12
— adopted by Regulation (EU) Ne 1255/2012 of
11.12.2012 comes into force for financial years
starting on or after 01.01.2013.

Amendments in ISFR 7 - adopted by Regulation
(EU) Ne 1256/2012 of 13.12.2012, comes into force
for financial years starting on or after 01.01.2013.
and MCC 32 - adopted by Regulation (EU) Ne
1256/2012 of 13.12.2012, comes into force for
financial years starting on or after 01.01.2014 r

(c¢) Preparation basis

The Financial Statements are prepared in thousands
of BGN. As a basis of preparation historical cost is
used. The Financial Statements are separate
statements of the Company. The Financial
Statements are prepared in the national currency of
the Republic of Bulgaria - Bulgarian Lev. From 01
January 1999 Bulgarian lev is pegged to the euro
rate: BGN 1.95583 for € 1. The accuracy of the
amounts in the Financial Statements is presented
thousands of BGN.

2. Main points in the accounting policy

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2013. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
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aKTUBU KOUTO OTroBapsT Ha kputepuutre Ha MCC 16 u
UMaT CTOWHOCT NpH NPUIOOMBAHETO paBHA MM IIO-
Bucoka ot 700 yeBa. AKTHBUTE, KOUTO UMAT CTOHHOCT
MO-HHCKA OT IOCOYEHATa CE€ OTYHTAT KAaTO TEKYIIH
pasxoad 3a Meproja Ha MPUIOOUBAaHE B CHOTBETCTBUC
¢ omoOpeHaTa CUYETOBOJHA IOJIUTHKA. BCEKH HMOT,
MaliMHa WJId  CBhOPBKEHHE CE€  OICHsABA  IPH
NpUAOOMBAaHETO My IO IleHa Ha TNpuaoOUBaHe
OTIpeJielicHa B ChOTBETCTBHE ¢ M3UCKBaHUATa Ha MCC
16.

JpyKecTBOTO € TpHeNI0 Ja OTYHTa HMMOTHTE,
MalIuHUTE, CBOPBXKEHUATA U  OOOpYIBAHETO B
crotBeTcTBHE ¢ MCC 16 10 11eHa Ha npuaoOuBaHe 0e3
BCUYKH HATPYMaHH aMOPTH3AIMOHHH OTYHUCIICHHS H
HaTpyIaHa 3ary0a oT o0e3IeHKa.

[TocenBamy pa3xond CBBP3aHH C OTACICH HMOT,
MaliuHa, ChOPBXKEHUE M OOOpPYIBaHE Ce OTYUTAT B
VBEJIMYCHHE Ha OajlaHcOBaTa CTOWHOCT Ha aKTUBA,
KOTaTO € BEPOSTHO MPEANPHUATHETO Ja MPHI0OHE
WKOHOMHUYECKU HM3TOJU HAaJl ITbPBOHAYAIHO OIlCHEHATa
cTaHAapTHa e(QEeKTUBHOCT. BBB BCHYKM OCTaHAIH
CIy4au TIOCIEIBAIIUTE pPa3XOAW CE€ OTYUTAT KaTo
TEKYIIH 3a ePHoa.

JBarorpaliHuTe MaTEepHaIHU aKTHBU CE aMOPTH3HPAT
0 JINHEHHUS METOJI 3a MePUO0/Ia Ha OYaKBAHUS MOJIC3CH
JKUBOT, ONpEeeIcH KbM MOMEHTAa Ha MpUIoOMBaHE Ha
aKTHBA.

CpenHusT TOJIe3eH XUBOT B TOJMHH 32 OCHOBHUTE
TPYNH JBJITOTPAHHU MaTEpPHATHA aKTHBH, € KaKTO
caeaBa:

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ roqIMHI
Crpaau U ChOPBHKCHHS Buildings and equipment 25
MarnuHu Machinery 3,3
TpaHCIOPTHH CpeaCTBA Vehicles 4
CTONaHCKH HHBEHTAP Fixtures and fiitings 6,7
Kommiotbpu u mepudepnu | Computers and

YCTpOHCTBA communication devices 2

3eMHUTE U pa3XOoAUTE 32 MPUIOOMBAHE HA ABITOTPAHHU
aKTHBH HE C€  aMopTH3upar. M3moi3BaHHUTE
aMOPTH3AIIMOHHA HOPMH, CE€ OCHOBABAT HAa U3YUCIICHHSI
I10JI€3EH JKHUBOT.

Kem 31.12.2013 r. MUATAYH AJIBAHC]
CUCTEMC EOOJ/I HaAMma  HalW4yHU ABITOTPAHU
MaTepHATHA aKTHBH.

B) HemaTepuainu akTuBH

Karo HemarepwanHWTE aKTHBH C€ OTYHTAT aKTHBH,
KOUTO OTIOBapsT HA ONpeeieHHEeTO 3a HeMaTepHaleH
aKTUB W OTTOBapAT Ha KPHUTEPHHTE 3a OTYHUTAHE Ha
HeMaTepHaIHU akTUBH Gopmysupanu B MCC 38.

[Tpu mpupoOuBaHETO UM HEMaTepPHATHUTE aKTHBH Ce

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMS LTD have not fixed assets amounted.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.
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OTYHUTAT MO CeOECTOMHOCT.

HemarepuamnuTe  akTHBM  Cce  OTYMTAT  CleJ
npuaOoOMBAaHETO IO Cce0eCTOMHOCT HamaleHa C
HaTpylaHaTa aMOpTH3alus M HATpyHaHH 3ary0u oT
o0e3IeHKa.

AMopTH3upar ce O JIMHEHHHS METOJ 3a CpoKa Ha
OTIpe/ieNIeHHs MOJIe3eH )KUBOT.

Kem  31.12.2013 r. MUATAYH AJIBAHCA
CUCTEMC EOO/] HsimMa HemaTepHaIHU aKTHBH.

JpyxecTBOTO HE € NPUAOOMBAIO IbPKABHU LEHHU
KHMKa WIM KAaKbBTO M Ja € JIpyr BHJ (PUHAHCOBU
WHCTPYMEHTH.

(r) OOe3neHka Ha JABJrOTPaAliHU MAaTEePUATHH
AKTHBH

[Ipu HanMuue HA CHOUTHS M MMPOMSIHA B 0OCTOSATEIICTRA,
KOUTO HWHIUKHpAT, dYe OajgaHcoBaTa CTOWHOCT Ha
I'BJITOTPAHUATE MaTEPUAIHA U HEMAaTePUATHH aKTHUBH,
€ HEBB3CTAHOBMMA B pPAaMKUTE Ha JCHHOCTTa, Ce
U3BBpIIBa oOe3leHKa. 3arybara OT o00e3leHKa ce
MpHU3HaBa 3a cyMmaTa, ¢ KOsATo OajaHcoBaTa CTOWHOCT
HAJXBBPJIS Bb3CTAaHOBHUMATa, KOSATO IPEACTABIISIBA II0-
BHCOKAaTa OT HETHATa NPOJaXHA IlcHA Ha aKTUBA H
CTOWHOCTTA MY B yroTpeba. 3a meauTe Ha H3MEpPBaHETO
Ha 00€3I[eHKaTa, aKTHBUTE CE TPYIUPAT 10 BH3MOIKHO
Hal-BUCOKa CTEIEH Ha aHAJUTHYHOCT, 3a KOITO ca
HAJTHIEC HICHTAGUIUPYESMH TAPUIHH ITOTOIIH.

BbB BpB3Kka ¢ pasnmopenoure Ha MCC 36 "O6e3nenka
Ha akTuBH'" JIpy»KECTBOTO CYHTa Y€ HE CE OYaKBa Ja
HACTBIIAT HETaTUBHU HM3MCHCHHUS B cpelaTa, B KOSATO
pabotu.

Kem 31.12.2013 r. MUATAYH AJIBAHC]
CUCTEMC EOO/J Hsma o6e3lieHka Ha ABITOTPaiHU
MaTepHATHA aKTHBH.

(e¢) UHBeCTHLIHOHHU HMOTH
JIpyecTBOTO HE OTYHTa WHBECTUIMOHHH HMOTH
cwritacHo MCC 40.

() CTOKOBO-MAaTEePHUAJHH 3aMacCH
CToKOBO-MaTepHaIHW  3amack ca  KpaTKOTpalHU
MaTepUaNHd aKTHBH ToJ (opmara Ha: Marepual,
NpUIOOUTH TJIABHO Ype3 MOKYIKa W IpeJHa3HauYeH! 3a
MIPEKU POIaKON.

MarepuanHuTe 3amacu ce OLEHSBAT 10 MO-HUCKATa OT
JIOCTaBHATa CTOWHOCT WJIM HETHaTa pealu3upyema
CTOMHOCT.

JocraBHaTa CTOHHOCT BKJIIOYBA CyMmMara OT BCHYKH
pasxoau MO 3aKymyBaHEeTo, NpepaboTkara, KakTO W
JIPYTH Pa3XoJd, HAIPaBeHH BHB BPbB3Ka C JOCTABSHETO
UM JI0 CETallHOTO ChCTOSIHUE M MECTOIOJIOKEHHE.

B mocnencTue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
NpoAaJieHUTe CTOKM TMpH Mpojaxba Mo MeToaa
“cpeqHO-TIpeTeriieHa CTOWHOCT® Ha MOCTBIUIUTE

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.
As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMS LTD have no intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMS LTD have no diminution of tangible
fixed assets.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.
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MaTCpUaJIHU 3aI1aCH.

Kem  31.12.2013 r. MUATAYH AJIBAHCA
CUCTEMC EOO/]] HsiMa CTOKOBO — MaTepHaIHU
3aracy .

(3)THProBeKu U IPyru B3eMaHUs

KaTo kpeauTH U B3eMaHHs Bh3HUKHAIU MIHPBOHAYATHO
B TPEANPUATHETO ce KiIacHPUIUpAT B3eMaHUs
BB3HUKHATM OT IUPEKTHO MPEJAOCTaBIHE HA CTOKH,
YCIYTH, TIAPH WK TAPHUYHH EKBUBAICHTH Ha IEOUTOPH.
[TbpBOHAYATHO TE3W B3EMAaHUS W KPEIUTH CE OICHSIBAT
o ce0eCTONHOCT.

Cren mHPBOHAYAIHOTO MPHU3HABAHE KPEAUTHTE U
B3€MaHHATA OT KJIMEHTH W JOCTABUUIIM, KOUTO ca Oe3
(buKcHpaH Majiexx ce OTYUTAT MO CeOECTONHOCT.
Kpenutute U B3eMaHUITa OT KJIMEHTH M JOCTABYHIIH,
KOMTO ca ¢ (UKCHpPaH TMaJeX Cce OTYUTAT IO
aMOpTU3UpaHaTa UM CTOWHOCT. E(QEKTHBHUAT THXBEH
OpPOIIEHT € OPUTHHANHUAT MPOUEHT ONpelesieH C
JIOTOBOpA.

KbM natata Ha QUHAHCOBHS OTYET CE TPABH Mperie]
3a ompejeisHe Ha 00e3leHKa OT HeCchbOHpaeMocCT.
OmnpenensiHeTo Ha oOe3leHKaTa ce U3BBpIIBA Ha 0Oasa
HA WHIWBUAYyaleH TOAXOJ 3a BCSIKO B3eMaHE II0
pelieHre Ha PhKOBOJCTBOTO.

JaHblMTE 32 BBH3CTAHOBSIBAHE  C€ MPEICTABAT I10
OpHTHUHATHHS pa3Mep Ha CyMaTa Ha B3€MaHETO.
JIpyrute B3eMaHuUs ce NPECTaBsIT MO CeOECTOMHOCT.
Kato kpaTkocpoyHu ce KiacupUIMpaT B3eMaHUsI
KOHTO ca:

- 0e3 pukcupaH mauex

- ¢ UKCHpaH MaaeX U OCTATHYCH CPOK [0 Ma/exa JI0
€/IHa TOJIMHA OT J1aTaTa Ha (PMHAHCOBHUS OTYET.

KaTo apnarocpounu ce knacuUIMpar B3eMaHHsl, KOUTO
ca ¢ QUKCHpaH MajJek U OCTATBUEH CPOK 0 Majexa
HAJl eHA FOJIMHA OT JaTaTa Ha OanaHca.

THproBekuTe W APYrM B3EMAaHUS Ca MPEJACTABEHH IO
TAXHATA HOMHHAJIHA CTOMHOCT KaTO C€ MPUCIATHAT
BCHYKH 3ary0Ou OT 00e3IeHKa.

Kem  31.12.2013 r. MUATAYH AJIBAHCA
CUCTEMC EOOJ] nsama TBPrOBCKM U JAPYTH
B3EMaHUS .

(u) [TapuyHU cpeicTBAa U MAPUYHU €EKBUBAJIEHTH
[Tapyunute cpenctBa B JieBa ca OLEHEHU IO
HOMHMHAJIHAa CTOMHOCT, KOSTO CBOTBETCTBA Ha
CIIpaBeJIMBATa UM CTOMHOCT KbM JaTaTa Ha OTYETA.
baHkoBuTe J[emo3UTH ce€ OTYMTAT IO HOMUHAIHA
CTOMHOCT M ToJjaramara ce CbIJacHO J0roBopa
HaTpyIlaHa JIMXBa KbM JlaTaTa Ha OTYeTa.

[TapuuHuTe CpecTBa U €KBUBAJICHTH, IEHOMUHUPAHU B
Yy’KJIeCTpaHHA BaJyTa, ca MPEOLEHEHU 10 LEHTPaTHUs
kypc Ha BHbB xbM gatara Ha oTuera.

[TapyuHu cpencTBa BKIIOYBAT cajja IO KacOBHU
HAJIMYHOCTH U OAHKOBH CMETKH.

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMSLTD has not tangible funds .

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMS LTD has not trade and other expenses
amounted .

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at

the reporting date.

Cash balances include cash and bank accounts.
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(k) ®UHAHCOBH UHCTPYMEHTH

®UHAHCOBUTE  HMHCTPYMEHTH Ha  JIpykecTBOTO
BKJIIOYBAT MapH4YHHU CpeJCTBa B Opoil M Mo OaHKOBH
CMETKHM, B3€MaHUS U 3aJbJDKEHUSA. PBKOBOACTBOTO Ha
JpyXecTBOTO cuuTa, 4Ye CIOpaBeAJiuBaTa IieHa Ha
(hMHAHCOBHTE MHCTPYMEHTH € ONu3Ka 10 OajaHcoBaTa
WM CTOMHOCT.

BanyTteH puck

BanyTHuTe chenku ce  OCBIIECTBSIBAT B  €BPO.
JpyxecTBOTO He W3MOJ3Ba CHEHATHH (UHAHCOBU
MHCTPYMEHTU 3a XEKUpaHe Ha pHUCKa, TbH KaTo
ynorpebaTta Ha MOAOOHH (UHAHCOBU MHCTPYMEHTH He
¢ oOnyaitHa nmpakTtrka B Permyonuka beiarapus.
Kpenuren puck

DUHAHCOBUTE AaKTUBU, KOUTO IOTEHIMATHO H3JaraT
JpyXecTBOTO Ha KpEeOuTeH pPHUCK, ca MPEeIUMHO
B3€MaHUs 110 NMPOJaXOu. J[pyKecTBOTO € M3II0)KEHO Ha
KpEIUTEH PUCK, B Clydail ye KIMEHTHTE He M3ILIaTIT
cBoute 3anbipkeHus. Ilonutukarta Ha [[py’kecTBOTO B
Ta3n o00JacT € HacoYeHa KbM OCBHIIECTBIBAaHE Ha
NpOAaKOM Ha CTOKM H YCIYTM Ha KIWEHTH C
MOAXOSIIA KpeAUTHA peryTalusl.

JpyxecTBOTO HE € NPUAOOMBAIO JIbPXKABHU LEHHU
KHMKa WIM KAaKbBTO M Ja € Jpyr BHJ (PUHAHCOBU
UHCTPYMEHTHU.

(i1) OcHOBEH KanmuTaJ
OCHOBHUAT KammuTaja Ha J[py»KecTBOTO € B pa3Mep Ha
100 nera.

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to 100
BGN.

31.12.2013
Name of the | Ume Ha akunoHepuTe BGN. (%)
shareholders
Nikolaos Adam Huxonaoc Angam 100 100
Charalampopoulos Xapanammonyinoc
100 100

JpyxecTBOTO yIpaBiisiBa KaluTajlla CH Taka, 4e Ja
ocUTypH (QYHKIMOHHpPAHETO CH Karo JIEeHCTBAIIO
MPeIIpUATHE, KaTO eIHOBPEMEHHO C TOBa C€ CTPEMHU
Jla MaKCHMH3Hpa BB3BPallaeMOCTTa 3a aKIMOHEPHTE,
Yype3 ONTHUMH3AIMS Ha CHOTHOIIEHUETO MEXIY IIBJIT U
KarmuTayl  (BB3BpalllaéMOCTTa Ha  WHBECTHPaHHUS
karutain). llenta Ha PBKOBOACTBOTO € Ja moagbpxka
JIOBEpUETO Ha MHBECTUTOPHUTE, KPEAUTOPUTE U Iazapa
W J1a TapaHTHpa OBbAenioTo pa3BuTHe Ha J[pyKecTBOTO.
PwvroBoncTBOoTO  Ha  [IpykecTtBoTo  HabmiomaBa
KalMTaJioBaTa CTpyKTypa Ha 0a3aTa Ha ChOTHOLIEHHETO
HETeH [IBJT KbM KOPUTHpPAH COOCTBEH KamuTal.
HeTHusT OBAT BKJIIOYBA KAaKTO JBITOCPOYHUTE |
KPaTKOCPOYHHTE JINXBEHH 3a€MH OT HECBBP3aHU JIUIIa,
Taka W JBJITOCPOYHUTE W KPAaTKOCPOYHHTE

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,

9
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3albIDKEHNs, HaMmalleHH C TapUYHHATe CpE/ICTBa.
OCHOBHHAT  KamWTaj, pe3epBUTe,  HaTpylnaHaTa
nevanba, KakTO M IIOJNyYeHUTE 3aeMu (QOpMHpaT

KOPHUTHpaHUsl COOCTBEH KarmuTal Ha JpykecTBOTO.
PwroBoacTBOTO Ha JIpy’KECTBOTO ompeelts pa3Mepa Ha
HEOOXOAMMHUS KaIuTal MPOMOPIIHOHAIHO Ha HUBOTO Ha
pUCK, C KOWTO ce XapakTepusupar OTACITHHTE
neitHoctu. [lommbpkaHeTo W KOPUTHPAaHETO Ha
KaIluTaJloBaTa CTPYKTypa c€ M3BBPIIBA B TACHA BPB3Ka
C NMPOMEHUTE B MKOHOMUYECKHTE YCJIOBHUS, KAaKTO U B
3aBHCHMOCT OT HHBOTO Ha PHCK, NPUCHIIO Ha
CHOTBETHHUTE aKTUBU (MIPOEKTH), B KOUTO CE€ MHBECTHPA.
OCHOBHHTE WHCTPYMEHTH, KOWUTO CE€ H3IIOJI3BAT 3a
yOpaBieHHe Ha  KaluTaloBaTa CTPyKTypa ca:
IUBUJICHTHA TIOJNUTHKA; €MHUTHpaHe WM o00paTHO
W3KyIlyBaHE Ha EMHUTHPAHH KallUTaJIOBU W JBJITOBH
WHCTPYMEHTH; TIpoiaxk0a Ha aKTHBH, C IIeJl HaMaJIsIBaHe
Ha HUBOTO Ha 3aUIBXHIIOCT; pedUHAHCHpaHEe Ha
IbJIITa, 4Ype3 HW3JaBaHe Ha HMHCTPYMEHTH C TO-JBIbI
MaTypHUTeT U Jp. Bcuuku pemeHus 3a mpoMeHH B Ta3u
HAcOKa Ce B3eMaT IpH OTYHTaHE Ha OajaHca MexXIy
[eHaTa W PUCKOBETe, NPHUCHIIM Ha Ppa3IHYHUTE
W3TOYHUIM Ha (PMHAHCHPAHE.

ChOTHOIIEHUSITA HETEH JbJIT/COOCTBEH KalHTal ca
KaKTO CIie/IBa:

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

The Ratio net liabilities/equity is the following:

31.12.2013
thousand BGN. (xuJ1. a1B)
Jwar (06110 3aeMHU u | Liabilities (total loans and
3aIBIKCHHS ) liabilities) 0
[TapuaHm cpencTBa Cash equvalents (D)
Heren apar Net liabilities (1)
Equity (as per Balance

CobcTBeH kanuTali (1Mo OanaHc) sheet) 1
ChorHomenne abiar -kanutaa | Debt — Equity Ratio (1.00)

(M) 3aabaskeHUs 1 MPOBU3HHU

Knacudunupane Ha 3a1bpJKEHUATA!

Karo  kpeauTd W 3aIbJDKCHUS  BB3HHKHAIH
IbPBOHAYAIHO B MPEANPHUATHETO c€ KiIacupuuupar
3aIJDKCHHS BB3HHKHAIM OT TUPEKTHO IPEIOCTaBsSHE
Ha CTOKH, YCIIyTH, TIapH WIM MapUYHH SKBUBAJICHTH OT
KPEIUTOPH.

[IspBOHAYATHO TE3U 3aXBIDKCHHS
OIICHSBAT IO CE0ECTOMHOCT.

Crmen mHPBOHAYATHOTO MPU3HABAHE KPEAWTHTE U
3aIB/DKCHIATa KbM KJIHUCHTH W JTOCTaBYHIIM, KOHUTO ca

U KpeauTtu cCe€

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities initially aroused in the
company are classified liabilities from direct
provision of goods and services, cash or cash
equivalents from creditors.

Initially, these liabilities and loans are reported at
prime cost. After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.
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MUATAVYH AJIBAHCJI CUCTEMC EOO/
C4eToBOIHA MOJUTHKA U OCIICIKKH
Ksm 31.12.2013 r.

0e3 (huKCcHpaH Mmajgek Ce OTYUTAT IO CeOSCTOMHOCT.
Kpenuturte n B3eMaHUATa OT KIMEHTH M JOCTaBYHIH,
KOUTO ca C (UKCHpaH TMajeX Cce OTYUTAT II0
aMOpTH3UpaHaTa UM CTOWHOCT. E(eKTUBHUAT JIMXBEH
NPOIEHT € OPUTHHAIHUAT TMPOLUEHT OIpeieieH C
JIOTOBOPA.

3anbKeHHsT  KbM — TIEpCOHAT M OCHTYPHUTEIHH
OpraHM3anuu ce Kilacuuuupar Kato 3aAb/DKEHUS Ha
MPEIIPUATUETO TI0 TIOBOJ HAa MUHAM TPYJ MOJOXKEH OT
HAeTHs TIIePCOHAT M CHOTBETHHUTE OCHUTYPHUTEIHH
BHOCKH, KOHTO C€ HM3UCKBaT OT 3aKOHOJATEJICTBOTO.
CernacHo wusuckpanusita Ha MCC ce BKIIOYBAT U
HAYHCJICHUTE KPATKOCPOUYHHM JOXOAM Ha IEepCOHaja C
MPOU3X0J] HENOJ3BaHW OTIIyCKM Ha IIepCOHaNa W
HAYMCJICHUTE Ha 0a3a Ha JeWCTBAIlIMTE CTaBKH 3a
OCHUTYpSIBAaHE, OCHUTYPHTEIHH BHOCKH BBPXY Te3U
noxomd. JIpykecTBOTO HsMa NpueTa TOJIWTHKA Ja
HAYHCIISIBA IBJITOCPOYHH JJOXOU HA TIEpCOHAIa.

Kbm 31.12.2013 1. B Apy»KeCcTBOTO HsAMAa Ha3HAUCH

nepcoHal .
[MpoBu3un ce  HauucngBar 1O  Hai-joOpata
npuONU3UTEeTHa OLEHKa Ha PBKOBOJACTBOTO Ha

NPEIIPUATHETO 10 IOBOJ, Ha  KOHCTPYKTHBHH W
NPaBHU 33bJDKEHUS BB3HUKHAIM B pe3yiTarT Ha
MUHAJIA CHOUTHS.
Karo xparkocpouHu ce kiacupuIUpaT 3aJbIDKEHUS
KOHUTO ca:

- 0e3 pukcupaH nmamex

- ¢ (pukcHpaH mazek U OCTATHYCH CPOK JI0 Tajaexa

JI0 elHa TOJIHA OT JaTata Ha (MHaHCOBHS OTYET.
Karo npwpnarocpounu ce knacu@uUupar 3albIDKEHHS
KOUTO ca ¢ (UKCHUPAaH MaleX M OCTaThueH CPOK [0
naJjie’xa HaJl elHa TO/IMHA OT JiaTaTa Ha OajaHca.
[TomyueHnTe 3aeMH IBPBOHAYAIIHO CE€ OTpas3siBaT IIo
CTOWHOCT Ha BB3HHKBaHE, HAMaJieHa ChC ChOTBETHUTE
pasxomgu mo  cuenkara. Cien  IIbpBOHAYaIHO
oTpa3sBaHe, IMOJyYEHUTE 3aeMH Ca MPEJACTABEHU II0
aMOpTH3UpPaHa CTOHHOCT, KaTO BCSKa Pas3iinKa MEXIy
CTOWHOCTTA Ha BH3HUKBAHE W IOCIIE/BAIaTa OllEHKa Ce
OoTpa3sBaT B OTYeTa 3a IPHUXOAUW M pPa3XxoAHW Ipe3
Nepro/ia Ha Bb3HUKBaHe Ha 3aeMa Ha 0a3a e(eKTUBHUSA
JIMXBEH TPOIICHT.
Kem  31.12.2013 r. MUATAYH AJIBAHCA
CUCTEMC EOO/I HsiMa KpaTKOCPOUYHHU 3abJKCHHUS .

(u) Ilpuxoau

JpyxecTBOTO  OTYMTa TEKYyIIO MPUXOAUTE  OT
oOuyaiiHaTa JeMHOCT O BUIOBE IEHHOCTH.
[Ipu3HaBaHeTO Ha NPHUXOJUTE CE€ U3BBPIIBA MPHU
Clla3BaHe Ha IpUeTaTa CYETOBOJHA TMOJHMTHKA 3a
CJIEJTHUTE BUJIOBE MPUXOIH:

- Ilpuxomu ot mpomaxba Ha CTOKH , U APYTH
aKTUBH — TIPH TPEXBBPISIHE COOCTBEHOCTTA U
npejaBaHe  Ha  ChOTBETHMTE  aKTUBU  Ha
KyIyBa4yuTe.

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2013 the company has
personnel.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

not appoint

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2013 MIDTOWN ADVANCED
SYSTEMS LTD has not current liabilities .

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
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MUATAVYH AJIBAHCJI CUCTEMC EOO/
C4eToBOIHA MOJUTHKA U OCIICIKKH
Ksm 31.12.2013 r.

- Ilpm wm3BbpmIBaHE HAa KPATKOCPOYHH YCIYTH Ce
mpu3HaBa B OTYeTa 3a MPHUXOAW W Pa3XOIH
MPOMOPIIMOHAIIHO Ha CTENIEHTa Ha M3BBpIIBaHE Ha
yciyrarta KpM jgarata Ha Oananca. CTermeHTa Ha
W3BBPIIBaHE C€ Ompelens Bb3 OCHOBa Ha
mpoyuBaHe 3a wu3BbplIeHaTta pabora. Koraro
CHIECTBYBAT 3HAYUTEIHH HESCHOTH OTHOCHO
MOJly4yaBaHETO Ha TMpHUX0Ja, He ce IMpHu3HaBa
MIPHUXO/I.

[Mpuxomure ce  OTYMTaT HAa  NPUHIUNA  Ha

CHIIOCTABUMOCT B MOMEHTA Ha TSIXHOTO BB3HUKBAHE JI0

pasMepa Ha BEpOSTHHTE HKOHOMHYECKHM H3TOAH 3a

IpY’)KECTBOTO M aKO MOrar Ja ObJaT HaAEKIHO

n3MepeHn.ONeHsBaT ce M0 CIpaBeiuBaTa CTOHHOCT

Ha MOJIy4€HOTO WJIM TIOJIeXKAI0 Ha ToJy4YaBaHe.

(o) Pa3xoau

JpyxecTBOTO OTUMUTA TEKYIO PAa3XOAUTE 3a NEHHOCTTA
IO MKOHOMHYECKH CJICMEHTH.

KbM paszxoaute 3a IEHHOCTTA C€ OTHACIT M (PUHAHCOBH
pas3xolid, KOUTO JPY>KECTBOTO OTYUTA M Ca CBHP3aHH C
oOuyaiiHaTa OEeiHOCT.

Pazxogute ce oTuMTaT Ha OpuHOWUIIAa Ha TCEKYIIO
Ha4YuCJIsIBAaHE. OI_IeHHBaT C¢ 10 cHopaBEajMBaTa
CTOMHOCT Ha IJIaTE€HOTO WU OpCACTOAIIO 3a IIaliaHe.

Hernure ¢uHaHCOBM pa3xoau BKIIOYBAT NMPHUXOAU U
pa3xoau OT JIMXBU M JIpYrH (PUHAHCOBH TNPUXOAU M
pasxoju.

Kem 31.12.2013 r. MHUATAYH AJIBAHC]
CUCTEMC EOOJI wuma pasxomu 3a oOuuaiiHaTa
JIEHHOCT B pa3Mep MO XMIsLIa JeBa .

(n) CBbp3aHu Juna
Kbem 31.12.2013 r. apyXecTBOTO HsMa CKIIOYEHU
CIEIKU ChC CBBP3aHH JIHIIA.

(p) JanbuHo obaaraHe:

IIaH’BK’BT BbpPXY meyangbaTa 3a roagHaTta BKJIIOYBa
TCKYII U OTCPOYCH JdaHDbK. TeKYH_II/IﬂT JaHBK BKJIIIOYBa
CyMaTra Ha JaHbKa, KOATO CJI€Ba Aa CC IIJIaTU BBPXY
oOmaraema medanba 3a nepuoa BB3 OCHOBA Ha
eq)eI(TI/IBHaTa JaHbYHA CTAaBKa WJIM JICHCTBaIlla TaKaBa B
JCHJ Ha M3TOTBAHEC Ha OajaHca M BCUYKH KOpEKIUHU
BBpPXY AbJDKUMUSA JaHBK 3a MUHAJIW T'OAWHU.

OTCpO‘IeHI/IﬂT JaHBK CC€ U3YHCIsIBA YPE3 IMMPHJIaraHe Ha
MCTOAAa Ha 0aJaHCOBUTE AaKTHBH U IAaCHBH BBpPXY
BCUYKM  BPEMCBU  pPaA3JIMKU  MCKIAY OamaHcoBaTa
CTOMHOCT CbI'JTaCHO CYHCTOBOIAHHUTEC OTUETHU "
CTOfIHOCTPITe, HU34YUCIICHHU 3a JaHBbYHHU L ECIIN.

OTCpO‘IeHI/IﬂT JaHBbK CC€ H3YHCIiIBA Ha bazata Ha
JaHBYHUTEC CTAaBKHM, KOHTO C€ OYakKBaT Jda 6’B,HaT

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.As of 31.12.2013 MIDTOWN
ADVANCED SYSTEMSLTD has operating
expenses under thousand leva.

(o) Related parties
As per 31.12.2013 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
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MUATAVYH AJIBAHCJI CUCTEMC EOO/
C4eToBOIHA MOJUTHKA U OCIICIKKH
Ksm 31.12.2013 r.

JEHCTBAIIM, KOraTo AaKTHBBT C€ peaju3upa WU
3aIBJDKCHHUETO ce Toracu. EQekThT BEpXy OTCpOUEHUS
JMaHBK OT MPOMSHA HAa JaHBYHUTE CTABKH CE OTYUTA B
oTYeTa 3a NPHUXOAM M PAa3XOdd, C H3KIIOYCHHE Ha
CIIy4auTe, KOTaToO Ce OTHACA IO CYMH, NMPEABAPHTEIHO
HAYHUCJIICHH WJIH OTYETECHU IUPEKTHO B COOCTBEHHSI
KaIlATal.

OTcpoueH JaHBYEH AaKTHB C€ INpH3HABa caMo [0
pasMmepa, 0 KOWTO € BEpPOATHO IIOJIy4aBaHETO Ha
ObIely JaHBYHU IeYajaOu, Cperry KOMTO MOXKE Ja Ce
OTIOJI30TBOPSAT HEU3MOJI3BAHUTE NAaHBUYHU 3aryOH WIIH
JMaHb4YeH KpeauT. OTCpPOYCHUTE NAaHBYHH AKTHBH CC
HaMajasiBaT B CHOTBETCTBME C HaMajJE€HHETO Ha
BEpOSITHOCTTA 3a Peallu3MpaHe HA JaHBYHU IOJI3H.

(¢) CueTOBOIHM NMPEANOJ0KEHUA U MPUOIUUTETHHI
CYETOBOTHH NMPeENEeHKH

[Mpunoxxennero Ha MeEXKIyHAPOAHUTE CYETOBOJHU
CTaHJIAPTU HM3HCKBA OT PBKOBOJCTBOTO Ja MPUIOKH
HSIKOM CYETOBOJIHU INPEATIONIOKEHUS U MPHOIH3UTEITHH
CYETOBOJHH IIPEIEHKH MpPHU HW3TOTBSHE HA TOIHMITHIS
(hMHAHCOB OTYET W MPH OMpeJeNsIHe Ha CTOMHOCTTa Ha
HSKOM OT aKTHBHUTE, IIACHBHTE, MPUXOAHUTE WU
pasxoaute. Bcuuku Te ca M3BBpIIEHM HAa OCHOBaTa Ha
Hail-moOpara mpeleHKa, KOSITO € HampaBeHa OT
PBHKOBOJACTBOTO KBM JaTara Ha W3TOTBIHETO Ha
(mHaHCcOBUS oTyer. J|eHCTBUTENHUTE pe3yiTaTH Ouxa
MOIJIM Ja Ce pa3ihyaBaT OT MPEJICTaBeHHTE B
HACTOSIHS (PUHAHCOB OTYET.

(1) OTYeT 32 MAPUYHUS OTOK

[Ipuera monWTHKAa 3a OTYMUTAHE U TPEJICTABSIHE Ha
MapUYHUTE MTOTOIU IO MPEKUS METO/I.
[Tapu4HKHTEe MOTOIM ce KJIacH(PHUIMPAT KaTO MapUIHU
ITOTOIIH OT:

* OmnepaTuBHA JEHHOCT

e JIuBeCTHIIMOHHA JIEMHOCT

e @uHaHCOBA JEHHOCT

(y) OTtuer 32 npoMeHHUTE B COOCTBEHHSI KANTUTAJ
[Tpuera e cyeToBOIHA MOJIUTUKA /Ia CE U3TOTBSI OTYETA
4ype3 BKIIOYBaHE Ha:

- Herna neyan6a u 3ary0a 3a mepuoja

- CanzmoTo Ha HepasmpezeneHaTa neJanda KakTo
W JIBIDKEHUATA 33 TIepHo/ia

- Bcenukm craTum Ha TPUXOOU WIH Pas3Xoliy,
nevangba wind 3ary0a, KOUTO B pe3yiTaT Ha
neiictBamure MCC ce mpu3HaBaT AUPEKTHO B
COOCTBEHHSI KaluTal.

- KymynatuBen edekr oOT mpoMeHUTE B
CUYETOBOJHA IOJNIUTHKA H (yHIAMEHTAIHH
rpemniku B cbotBeTcTBUE ¢ MCC 8.

- IlpexBbpisiHe W pasnpenesieHHEe Ha KalUTall
MeX]Ly COOCTBEHUITUTE.

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

* Operational activity
* Investment activity
* Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

* Net profit or loss for the period

e The balance of retained profit and
changes during the period

* According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

* The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

* Transfers and allocation of capital
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MIITAVH AJBAHCJ] CUCTEMC EOOJ
C‘IET‘GEG,E[HH IMOMHTHKA H GenemkKH
KoM 31.12.2013 1.

- HacTrioumiTe ITPOMEHH B PE3YITAT Ha BCHYKH
H3MEHECHHE IIO BCHYKH CIIEMEHTH Ha
COOCTBEHH A KaITHTAI.

3. JloobJaHHTenHAa HHDOpMAIIHA KBEM CTATHHTE HA

MIDTOWN ADVANCED SYSTEMS LTD
Accounting policy and notes
31.12.2013

between the owners.
* The changes as a result of any changes
in all aspects of share capital.

- Additional information to the financial

(pHHAHCORHA OTUET

CIIpaBKa 3a OIIOBECTABAHE HA CUETOBOJHATA IIOTHTHKA
Ha MHUJITAVH AJIBAHCJI CHCTEMC EOO/] kM
31.12.2013 1.

statements’ items

Report on MIDTOWN ADVANCED SYSTEMS
LTD announced accounting policy as of 31.12.2013.

31.12.2013
thousand
BGN.
(XHJI. JIB)
3.1. |Ilapu4Hu cpeJcTBa Cash Equivalents
KacoBH HAIMUHOCTH 0
BaHKOBH HATHYHOCTH 1
Oomo: Total: 1
3.2. | Tekymu nacHBH Short-term liabilities
3aqBIKeHHT KbM | Trade and other payables
OOCTABUMIIH H KITHEHTH 0
Oo1o: Total: 0
3.3. |Pa3xogu 3a neiHOCTTAa Expences
Pa3x. 3a BpHHH yeIIyTH | Cost of hired services 0
Pa3x. 3a pp3Harpaxkgenns | Expences forPersonnal 0
Expenses on
Pa3xoH 3a aMOpTH3aIMg | amortizations 0
HpYyTH pasxogH Other expences 0
Oomo: Total: 0

3.4. DHHAHCOB pe3yJaTaT

Texynmsa ¢uHancoB pesyarar Ha MHWUJITAVH
AJIBAHC]] CUCTEMC EOO/J xsMm 31.12.2013 1.
€ CYEeTOBOJIHA 3ary0a B pazMep IO XHII. JIEBRA.

3.5 CLOuTHA cjled JaTaTa HA DadaHca

Hsva 3Haurmvm chOMTHA, HACTBHIOUIH MeK Ty OTYeTHATa
JaTa H Jarara Ha ChCTaBAHe Ha OamlaHca, KOHTO Ja
IMPOMEHAT (PHHAHCOBHTE OT4YeTH KbM 31.12.2013 .

Date/lama:18.01.2014 CropuaBi-mwne:

Dimitar Bepev —VYnpagmea Manager

3.4. Financial result

Net profit of MIDTOWN ADVANCED
SYSTEMSLTD to 31.12.2013 is an accounting
loss under BGN thousand.

3.5 Events after the balance

No significant events occurred between the reporting
date and the balance sheet, which could alter the
financial statements as on 31.12.2013.

Vnpasumen/Manager:
am Charalampopoulos
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