Report of the Board of Directors under art.
194, para. 4 of the Commerce Act

Hereby the Board of Directors of Planets Pride
Balkans AD, registered with the Commercial
Register at the Bulgarian Registry Agency under
UIC 203180566, having its seat and registered
address in Ovcha Kupel 2 region, bl. 12A, ap. 14,
Gavrosh Pastry Shop (hereinafter referred to as
the “Company™) sets out its arguments in favour
of the proposal addressed to the shareholders of
the Company to restrict their pre-emptive rights
in the capital increase of the company to be

discussed at the sharcholders’ meeting on
10.12.2021.
1. Grounds for restriction of the pre-emptive

right

The Board of Directors has convened a
shareholders™ meeting to discuss and approve the
increase of the Company’s capital by issuance of
12,500 new physical common registered voting
shares at a nominal value of BGN | each and an
issue value of BGN 27.53808 each under the
condition that the new shares will be fully
subscribed by the shareholder PP Group ApS for
an in-kind contribution of the following rights: all

reccivables of PP Group ApS towards the
Company under Loan Agreement dated
290.08.2014 and Loan Agreement dated
13.06.2016 which. according to the expert

opinion of three independent experts prepared in
accordance with Art. 72, para. 2 of the Commerce
Act are at a total value of BGN 344,226 (three
hundred forty-four thousand, two hundred and
twentv-six Bulgarian levs).

This capital increase is related to the restructuring
of the Company’s debt, the terms of which have
been agreed between the sharcholders and none
of the other shareholders wishes to participate in
the capital increase.

2. Justification of the issue value of the

shares

The issue value of one share in the capital
increase of the Company by means of the in-kind
contribution by PP Group ApS is in the amount
of BGN 27.53808 and reflects the arrangements
between the sharcholders in relation to the
restructuring of the Company’s debts towards the
shareholder PP Group ApS.
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Joraax na ChbBeTa HA JHPEKTOPHTE 110 4L
194, an. 4 o1 THpProBeKHA 3aKOH

B nacroawms aoxiaa Cheeta Ha AHPEKTOPUTE Ha
[lnanerce [paitn boaxsac™ AJLL peructpupano B
TbPFOBCKMS ~ PerMCTbp Ha  AreHuus  no
srnuceanugTa ¢ EMK 203180566, cue cenanuue
1 aapec Ha ynpasnenue 3 rp. Codus 1632, paiion
Ogua kynen, x.k. OBua xynen 2, 6a. 12A, an. 14,
Cnaaxmumnua  "Taspowt”  (Hapuuano no-aony
SApyxeerBoro”) u3.1ara MOTHBHTE 1a
IPE/UIOKEHHETO, OTIPABEHO KbM AKLUMOHEPUTE.
3a OrpaHHyYaBaHe Ha NMPEAUMCTBEHOTO MM TIPaBO
Ja 3anuiiaT aKkuuM [pW  YBEIMHaBAHETO Ha
kanutana Ha [JlpyxecTBoTO, OOGCLAIAHETO Ha
KoeTo e nacpoueno 3a 10.12.2021r.

1. Ilpwyuuu 33 orpaskuasane na
HpeIHMCTBEHOTO NPaBo
CbBETBT Ha aUpeKTOpWUTe € CcBHMKaln obWoTo

chOpaHue Ha akuvoHepure, 3a aa obchan H
npyveme pelleHue 3a VBENuuaBaHe Ha Kanuraia
na JpyxecTBoTo upes u3gasane Ha 12 500 Hosu
HaJM4HKH OOMKHOBEHH NMOWMEHHH aKLKKU C I1paBo
HA r71ac ¢ HOMMHAHA CTOHHOCT OT | J1eB BCAKA M
eMucHOHHa ctoinocT ot 27.533808 sesika. npw
VCJAOBHE, Y€ HOBMTE aruuu e Obiar H3us10
sanucann orT akuuonepe [T I'pyn AnC cpeuty
HeNnapH4uHa BHOCKA Ha CJICJIHHMTE MpaBa: BCHUKH
s3emanus Ha [1I1 I'pyn AnC kwvm dpywecTsoTo
no Jloroerop 3a 3aem ot 29.08.2014r. u Jlorosop
3a 3aem o1 13.06.2016r.. KOMTO CbIlacHO
3aKJHOYCHUETO HA TPUTE HE3aBUCHMH BEILM JIKLIA,
M3rOTBEHO B CBLOTBETCT3WE ¢ wi. 72. an. 2 ot
THproBCKHs 3aKOH ca Ha 00ia cToWHOCT o1 344
226 (TpHCTa MYETHPUACCET W 4YEeTHPH XHJISILH,
JIBECTa JIBAACCCT M IECT J1eBa).

Tosa yBe/IMYCHHME HA KanMTal1a € CBbP3aHo ¢
NPEeCTPYKTYpHpaHe  Ha  3al1bKEHMsTa  Ha
JIpy>KecTBOTO,  YCJIOBHATA  Ha  KOETO  ca
JIOTOBOPEHH MEXKY CbAPYAKHHULKTE H HHKOW OT
OCTaHAIUTE CBHAPYKHULIM HE JKejlae /1a yY4acTsa B
YBEIMUCHUETO HA KanuTana.

2. O0o0cHOBKA HA CMHCHOHHATZ CTOHHOCT
HA AKUHHTe

EMucHOHHATa CTOMHOCT Ha eaHa akKUHf. [1pH
VBEMMEHHETO Ha Kanutasa Ha JlpyxecTBoTO
cpeuly HenapuuHata BHocka ot [T I'pyn AnC ¢
B pasmep Ha 27.53808 sesa wu  oTpasasa
JIOFOBOPCHOCTHTE MEXKIY AKLUMOHCPUTC OTHOCHO
NPECTPVKTYPHPAHETC  Ha  3a1b/UKEHUSTa Ha
JpyxectBoto KbM akuuonepa [T T'pyn AnC.



In the event of any discrepancy between the texts

Ha IPOTHBOpEYHE MCHKILY

in the Bulgarian and in the English version, the | cbAbpXaHNETO HA TEKCTOBETE B AHTNWHCKHS W

Bulgarian language version shall prevail.
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